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PREFACE. 


The literature on the subject of the present book is 
remarkably meagre. We look practically in vain for any 
book in any language treating of the highly -important and 
likewise interesting subject of the transfer of money from 
one nation to another, IHie fact is all the more astonishing^ 
as Arbitrage is of the greatest importance to the 
commerce of the world — see the paragraph Introductory 
Remarks’^ — and as international trade has developed so 
enormously through the ever-increasing faciliti(‘S of com- 
munication between the most distant business centres. 

A few books on mercantile Arbitrage, published in 
Germany some 30 or 40 years ago, are now iintiquateib and 
therefore of little or no value. 

Goschen’s Theory of Foreign Kxchanges^^ (dated 
1800) treats the subject from a philosophical point of view, 
but without entering into any practical details; and two 
other books, the best known of their kind — Tate’S Modern 
Cambist,^’ and Haupt’s ‘"Arbitrages et Parites^^ — were 
last edited in 1803, and since then the following changes 
have taken place ; 

(1) The currency of India, Russia, tiapan, Austria- 
Hungary, Chile and Costa Rica has been reformed. 

(2) The British dollar, and some foreign coins of a new 
type have been struck, and put into cii’culation. 

(3) The Paris Stock and Share i\Tarket has been 
reorganised. 

(4) The South African Mining Sliares, introduced since 
1894 on the Paris Market, have become the principal 
articles for Arbitrage-dealings between the Paris Bourse 
and the London Stock Exchange. 
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(r>) The creation of the 4% Spanish Sealed Bonds 
has done away with tlie Arbitrage in Exterior Bonds with 
the Madrid Bourse. • 

(6) The silver quotation on the Paris Market, formerly 
given in per cent, discount against the basis of fr. 218.89, is 
now expressed in francs per kilogramme. 

(7) The stamp duty on the Continental Bourses has 
been raised. 

During the last eleven years not a single publication 
has appeared on the book-market of the world touching on 
the subject of the present work, which proposes to fill the 
gap in a concise but nevertheless exhaustive manner. 

It treats likewise of the relations between the New 
York Money Market and the Money Markets in the East, 
as the trade between the United States and Asia has grown 
beyond expectation during the last decade. 

The book deals with the various branches of the 
Arbitrage — I. Arbitrage in Bullion and Coins. II. Arbi- 
trage in Bills of Exchange. III. Stock and Share Arbi- 
trage, and IV. Arbitrage in Options — in separate chapters, 
and any section can therefore be used for instant reference. 

The Author has taken the greatest pains to render the 
work intelligible, and to bring it up-to-date. His long 
experience as Arbitrager on the various Bourses has 
enabled him to lay particular stress on the practical part, 
and he therefore hopes that it will acquire numerous friends 
amongst Bankers, Stock Exchange men. Economists and 
Financiers of all nations ; and will likewise be found useful 
by Capitalists generally, oven those having but slight 
business relations beyond their own country. 

H. D. 


London, April, 1904. 
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INTRODUCTORY REMARKS. 


The “Arbitrage” eomparos prices of articles of mer- 
chandise dealt in on various markets in order to find out 
their differences. 

The word “ Arbitrage is Frencb, derived from the 
verb “ arbiti*er/^ which tneans to judge or estimate ; the 
person calculating the Arbitrage is called “Arbitrager/^ 
or “Arbitrageur/^ or “ Arbitragist.’^ 

We may compare the prices of any article, whether 
expressed in English money or foreign money. 

Take for instance the article coffee. We may compare 
the price of a ton of best Brazil coffee in London with the 
price of the same quantity and quality coffee in Liverpool ; 
or the London price of the said quantity with its Now York 
price ; or we may find out the lowest and highest price of 
the said coffee in London, Liverpool, Havre, Kio de Janeiro, 
New York and other markets at the same time. 

If we have found, for instance, that then^ is a consider- 
able difference — also called “margin’' — between the 
prices of London and Havre, and London is the cheaper 
market of the two. it Avould be profitable to buy in London 
and to sell in Havre. In ctmscqucnce of these transactions 
the price of coffee in London would rise — because of our 
purchases — and in Havre go lower because of our sales, 
and ultimately tlie price of coffee in Ijondon and Havre 
will show very little difference, and might become equal. 
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The Arbitrage^ therefore, equalises the prices. It can 
supply a demand in one market from the stock of another. 

For instance, high wheat prices in one market w^l induce 
shipments from other markets with lower prices, and 
Arbitrage can tlierefore prevent exorbitant rates. This 
example will suffice to show the importance of Arbitrage 
for tlio commerce of the world. 

In the general sense of the term, we can therefore 
speak of Arbitrage in wholesale Commodities, in Freights, 
in Ballion, Coins, Bills of Exchange, and Stocks and 
Shares. But usually it is only applied to the comparison 
of prices of the last-named articles, lying in the lino of 
Bankers and Financiers, and means especially the examin- 
ation of the relations between the moneys of the different 
nations (‘‘Foreig’n Exchang’es ”). 

These ‘‘ Foreig’n Exchanges’* express the rates at 
which payments from one nation to another are to be 
effected. 

The comparison of two prices when both are expressed 
in English money is simple enough — a mere subtraction 
gives the difference. One of the prices which is taken as a 
basis for the calculation is also called the “parity priCG ** 
or, shortly, “parity/* 

But when one of the prices is expressed in foreign 
money, and the quotation given for different quantities, the 
Arbitrager must be acquainted with the exact value of the 
foreign money, and the practice of the foreign market. 
Thorough knowledge of all the usages, and quickness at 
figures in order to work out rapidly the difference in the 
prices (“margins**) are therefore essential qualifications 
for a capable Arbitrager. 



CURRENCY. 




The Mint in ancient Rome was situated near the temple 
of the goddess Juno Monetii, and Moneta^’ became accur- 
dingly synonymous with mint and coins, hence the word 
money 

Money as a medium of exchange can be represented by 
coins of metal (metallic money) or notes (fiduciary money), 
and the currency of a country can consequently be based 
on : 

(a) Gold 
(/;) Silver 
(c) Gold and Silver 
{(I) Paper, 

Where the currency is based on g’Old, all payments 
must be effected in the legal gold coins of the land. Coins 
minted in any other metal can only be legal tender up to a 
very small amount, as for instance in Kngland, whore silver 
coins are legal tender up to lO shillings, and bron/«o coins 
up to 1 shilling only. Silver itself is an article of mer- 
chandise^, like coj)per, iron, ti?), etc. 

Ill countries with Silver currency, the legal tender 
consists oi legally-minted sil\<‘r coins, gold is there a 
commercial article with flu(;tuating prices. 

Notes in countries with a metallic currency are there- 
fore nothing more than substitutes for the metal itself, they 
are only used to facilitate commerce. They must therefore 
be exchangeable (convertible) into metal at any moment 
for the amount of their face value. 


11 
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But; when tlie currency is based on precious metals and 
notes, and the latter are far in excess of the former, the 
notes arc naturally non-convertible. They pass from hand 
to hand for the sums expressed on tlmrn, and arc quite 
suitable means for discharging payments at home. But 
with regard to payments abroad, they lose their qualifica- 
tion as account-settlers for the full value stated on them. 
The rate at which they will be taken by other nations will 
depend upon the quantity of metal and the nature of the 
other securities (if any) deposited for them as covei’. 
Metal in such countries will command premium against 
notes, such premium also called ‘‘agio.’’ 

[n countries with a gold and silver currency ('^double 
or bimetallic standard), gohl coins and silver coins 
represent concurrently the legal tender; and as long as the 
other nations are convinced that silver coins can bo 
excliangod at any moment for their equivalent in gold, thc}^ 
will accept the silver coins at the full value expressed on 
them, even if their intrinsic silver value should be less than 
their circulation value (e.f/., the French 5-fvanc piece. 
United States silver dollar). 

There has long been a controversy as to whether the 
double standai’d should not bo adopted by all nations, witli a 
fixed ratio between gold and silver, but the bimetallic 
currency has very little chance of being generally intro- 
duced, on account of the ever-increasing output of silver, 
and its falling price in consequence, and because of the 
opposition of the nations which have placed their currency 
on a gold basis. 

In 1865 the Union inonetaire latine was formed. 
Belgium — France — Italy — Switzerland and Greece (in 
1868) agreed that their coins (gold and silver) should pass 
concurrently in their respective countries. The continuous 
fall in the price of silver told against that convention. 
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which was in consequence several times on the point of 
being* abrogated. 

France and the other members of the “Union” 
(with the exception of Greece), Germany and Holland, 
have theoretically a double standard, but practically a 
gfold standard, as the coinag-e of silver* in all these 
countries has been suspended. 

But that gold standard remains behind tlio pure gold 
standard of England, Scandinavia or Austria-Hungary, in 
which countries silver coins are legal tender only for a very 
small amount. 

Tho Union latino/’ with France as heading member, 
uses as legal tender the silver coin of francs o, of which about 
1,000,000,000 pieces are in circulation, while Germany has 
declared as legal tender about 150,000,000 silver thaler” 
pieces (3 marks each). 

This peculiar ^^gold standard,’^ a partly doitble standard, 
also called ^nirnping standard ” (‘^etalon boiteux ”) might 
become a source of embari’assmcnt in cases the trade 
balancess of these nations should turn unfavoiirablo. But 
up till now nothing of tho kind has happened in these 
countries, and all their foreign payments have been elTectod 
precisely as if every one of them had adopted a pure gold 
standard. 

Greece has virtually a paper currency. 

Russia and several of tlio South American States 
have legally a gold standard, but in reality a paper 
currency . 

Tlio following list takes these clianges into considera- 
tion : 

(a) Countries with gold currency are : 

SouLh Africa — West Africa — Australia with Tasmania 
and New Zealand — Austria-Hungary — Belgium — 

* Only small silver coins cmitinue to be issued. 
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Bulgaria — Canad a — Costa Rica — Denmark — Dutch 
East Indies — Egypt — France — Germany — Great 
Bri tain — J apan — Italy — N etlierlan d s — N orway an d 
Sweden — Rouraania — Switzerland — Tunis and 
Uruguay. 

(h) Countries with silver currency are : 

Bolivia — Borneo — Ceylon — China — Honduras — Hong- 
Kong — Korea — Labiian — ^Mauritius — Mexico — 
Morocco — Nicaragua — Persia — Peru — Salvador — 
Siam — Straits S(4tlemonts and Tripoli. 

(r) Countries with gold and silver standard are : 

India— Servia — United States — Venezuela and West 
Indit\s. 

((/) Countries with paper currency are : 

Argentina — Brazil — Chile — Colombia — Ecuador — 
Greece — Guatemala — Ilayti — Liberia — Paraguay — 
Portugal — Russia — Spain and Turkey. 

Countries without any currency are : 

Abyssinia, and independent Africa (territory nut in 
possession of a Europeaii power) where commerce is 
carried on by exchange of cotton, glass pearls, salt, 
cowries, brass wires and ^laria ^Fheresa thaler (see 
page 51). 



I. ARBITRAGE IN BUliLION AND COINS. 




ERRATA. 


i)ii page ()1. lint*. l<i. rfjui : 

“preceding,’' itisteMd ot “ tollowing/* 

On page 157, line 21, read the last numerator : 

“ 7Si».A,’' iiif*U'a<l of 

On page 157. line 24, read : 

“by dividingr ten times the price,” inste.-id ot 
“by dividingr the price.” 




A. GOLD. 


Thb majority of “ the most advanced and energetic 
nations ” have placed their currency on a gold basis, that 
is, have accepted a gold standard. 

The basis of the 

ENGLISH CURRENCY 


is the pound sterling, divided into 20 shillings of 12d. each 
= 240 pence. 

The quantity of gold which represented the pound 
sterling has been changed several times in the past. In 
the days of Edward III. (1334) when the first gold coins* 
were used, 1 pound of standard gold, which was then 
nearly fine (995 parts of gold and 5 parts of alloy) 
was valued at £15. Later on, the number of pounds ster- 
ling minted from one pound of gold increased, until it was 
fixed in 1 718 at the present standard, according to which : 
1 pound of standard gold has to be coined into 46^ 
sovereigns, or 1,869 sovereigns from 40 pounds Troy, 

The gold-standard (fineness of gold) has also under- 
gone different changes, until it was fixed in the reign of 
Henry Vill. (1509-1547). This standard, which is still in 
force, prescribes that all gold coins must contain : 

22 carats pure gold and 2 carats of alloy— out of a 


mixture weighing 24 carats -, 
and is therefore equal to a fineness of 

** — U — 11 V — ?!!9 

24 ” 12 ~ 13 ^ ~ 1000 ' 


2 


•The Noble. 
17 
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Gold and silver are weighed by the Troy weight, and 
the Troy ounce must not be confused with the ounce of 
ordinary retail business. 

175 pounds Troy equal 144 pounds Avoirdupois; the 
pound Troy is divided into 12 ounces Troy. 1 oz. = 20 
pennyweights, 1 dwt. = 24 grains, so that 1 pound Troy 
= 5,760 grains, while the usual pound (Avoirdupois) 
contains 7,000 grains. 

As 40 pounds Troy = 480 oz. Troy =£1,869 = 37,3808.; 

1 oz. = = 77.875s. = 77s. lOJd. 

The fixed Mint price of gold is therefore 77s. lO^d. 
per ounce Troy. 

The weight of 1 sovereign is ^ = 

123.27447 grains, and the least current weight stiU con- 
sidered as legal tender, 

122.50000 do., therefore difference 
0.77447 grains, or about , which difference ex- 
plains why new sovereigns in New York are valued 
1 cent higher than old ones. 

The weight of 1,000 sovereigns is therefore 256.822 oz., 
and the legal tender limit of 1,000 sovereigns is 255.208 oz., 
but the Bank of England rarely delivers 1,000 sovereigns 
with a less weight than 256.20 oz., or with a difference 
of i%. 

Light gold coins are received by the Bank of England 
on behalf of the Mint at their full nominal value. 

As 1 oz. = 31.1 grammes, the legal weight of 1,000 
sovereigns is 256.822 oz. x 31.1 = 7,988 grammes, or 
kilog. 7.988, and they contain : 

7.988 X u == kilog. 7.8223 pure gold. 

Notwithstanding that the greatest care is taken in the 
minting of coins, it is almost impossible to get either the 
„<^act weight of pure metal, or the full weight presc^'bed 
by law quite accurately. In order to cover any dii^.rence. 
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the Mists are allovred a certaia weight, called ‘‘ remedy ” 
(in France tolerance which is expressed in thousandths. 
Continental Mints are generally permitted a remedy of : 


2°/^o for the full weight and 
17 oo » P«re weigh 


I of gold coins. 


and from 2 to 
>} 3 „ 


37oo for tlio pore weight and^ 
10%„ „ full weight / 


of silver coins. 


Nearly all the gold and silver shipped to Europe passes 
through London, which has become in Consequence the 
chief bullion market of the world. 


The Bank oE England practically controls and regulates 
it by its rate of discount. Too heavy withdrawals of gold 
from the Bank are immediately checked by raising that 
rate, as a higher rate means deduction of a larger amount 
for discount, thereby diminishing the cash value of the 
bills. 


The English Mint makes no charges for coinage, but 
delivers the coins only a fortnight after receipt of the gold, 
whilst the Bank of England pays for its gold purchases 
immediately at 77s. 9d. per oz. 

The standard ounce contains gold of a fineness of “ and 
its value is fixed at 77s. lO^d. (or in decimals 77.875); the 
ounce of pure gold (gold without any alloy is considered 
as the unit = fine) would therefore cost more (JJ + 

= 84.95s. = 84s. ll^d., or very near 85s. 


If we compare therefore the price of 1 oz. of pure 
gold In England with the price of 1 oz. of pure gold in 
other countries, we arrive at the Hint parity price of 
the various foreign coins. 

We prefer, however, to tal^e the kilogramme— 1,000 
grammes— as weight basis, and to compare the price of 
1 kilogramme of pure gold in England with the price 
of 1 kilog. pure gold abroad, as the weight of nearly 
all foreign coins is expressed in grammes. 
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The actual rate — the “ exchange ” — might , .|J 0 t be 
exactly that Mint parity price, as it depends the 

state of the imports and exports of the country, ^oiodtimes 
the' foreign country finds itself by its trade a debtor, some- 
times a creditor, of England. However, the Mint parity 
price can regulate the price of the foreign money through 
gold shipments. 

To simplify calculations which will appear further on, 
we will find ont*the value of 1 kilog. gold ; first the value 
of 1 kilog. standard gold, and then the value of 1 kilog. 
pure gold. 

We have the following equations : 

Sovereigns x = I kilog. standard gold. 

Kilog. 1 — 2.204621 lb. Avoirdupois. 

'lb. Avoirdp. 144 = 175 lb. Troy, 

lb. Troy 40 = 1,869 sovereigns ; 

and find x = 1 25.1869. We note therefore : 

(l)...l kilog. standard gold =£125. 1869 = 2503.74s. 
and 1 kilog. pure gold = £125.1869 
plus = 11.3806 

£136.5675 

(2)...l kilog. pure gold = £136.5675 = 2731.35s. 
1 gramme of standard gold is therefore equal to 
2.50874s., and 

1 gramme of pure gold to 2.73135s. 

We will now examine the money of the various 
countries : 


(a) feance. 

(1 franc = 100 centimes). 

s ^ The French Mint buys I kilog. gold ^ fine at the 
fixed price of fr. 8,100, which price makes the value of 



21 


1 ki%. pure (j^) gold = 3100 + = fr. 3444.444, 

fuid w^l^rriTe at the equation : 

’ H fr. 8444.44 = £186.5675 
or fr. 25.22 = £1 
and fr. 1 = 9|d. 

As the price of 1 kilog. (1,000 grammes) gold ^ fine 
is fixed at fr. 3,100, the 20-franc piece must (as 3100 = 
20 X 155) contain grammes = 6.45161 grammes of 
gold ^ fine. 

The parity of £1 = fr. 25.22 is the theoretical Mint 
parity, but it does not take into consideration the charges 
of the French Mint for exchanging gold, nor the tariff 
fixed for the pnrchase of foreign coins. When we consider 
these items, we shall find the practical Mint parity, 
which for the English sovereign will lead to the 
following result : 

The French Mint charges fr. 6.70 expenses for 1 kilog. 
gold, that brings the price of 1 kilog. ^ fine gold down 
to fr. 3093.80, and the price of 1 kilog. pure gold to 
fr. 3093.30 -h = fr. 8,437. The English sovereign 
which is minted ^ fine, is taken by the French Mint as 
only ^ fine, and 1,000 sovereigns would according to the 
tai'iff of the Fi*ench Mint contain only (see page IS) 
kilog. 7.988 x = kilog. 7.317 pure gold at 
fr. 3,437 = fr. 25148.53, or 

1 sovereign = fr. 25.15. 

The practical Mint parity of the sovereign there- 
fore is fr. 25.15. » 

The Banque de France buys likewise gold at the price 
of fr. 3,437 for 1 kilog. pure gold, and pays immediately , 
for its purchases, while the Mint pays only after the exam- 
ination of the gold (after 6 — 8 days according to its 
quantity) with a ** bon de monnaie ‘i^ft on the 
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Treasury— which however does not authorize a pay- 
ment of gold exclusively. 

In the open market in Paris^ pure gold can sometimes be 
sold at a higher price than the above-mentioned price of 
fr. 3,437. 

In case gold should be shipped to France, the expenses 
of freight, insurance, interest on the money concerned, 
brokerages for the sale of gold and the purchase of the 
remittance, would have to be taken into consideration, and 
as these amount to about the parity would be 25.22 
less = 25.22-(25.22 x ’^%) = 25.22 - = 25 . 11 . 

In case gold should be shipped from Paris to London, 
the expenses would be the same, and the parity then 25.22 
+ = 25 . 88 . 

The two prices 25.11 and 25.88 consequently indicate 
the limits (also called “ gold points ”) beyond which gold 
shipments between London and Paris would commence to 
pay. 

The appearance, fineness, and weight of the gold coins 
issued by France, Belgium, Italy, Switzerland and Greece — 
which countries form the “ Union latine ” — are identical. 

The gold coins of Bulgaria, Roumania, Servia and 
Spain — which countries have adopted the monetary system 
of the "Union latine” without joining it— circulate in 
France as equals of the corresponding French coins. 


(b) GE5,MANY. 

(1 mark = 100 pfennige.) 

The German Mint coins 1 kilog. pure gold into 
189^ twenty-mark pieces 
or 279 ten 3f S3 
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1 ^Ibg. pure gold in Germany therefore equals marks 
2^790, and we have^ as before, the equation 
' , marks 2,790 = £136.5675 
or marks 20.43 = £i. 
mark 1 = ll|d. 

The German Mint charges 6 marks for coining 1 kilog. 
gold. 

The gold points for gold shipments from London to 
Berlin would be the cheque price of 20.43, less about 0.12 
expenses = 20.31, and for gold shipments from Berlin to 
London the cheque price of 20.55. 

As the German gold coins are minted fine, and 
1 kilog. pure gold can be transformed into 11 11.1 11 grammes 
of gold ^ fine, 2,790 marks or 139^ twenty -mark pieces 
must weigh 111 1. 11 grammes, or 1 twenty-mark piece 
'me” “ 7.965 grammes. 

(c) UNITED STATES. 

(1 dollar = 100 cents.) 

All the coined money is fine ; the weight of $1 in 
gold is 1.6718 grammes = 25.8 grains, consequently 
1,000 half-eagle pieces ($5) weigh kilog. 8.359. They con- 
tain 8.359 X = kilog. 7.523 pure gold at £136.5675 
= 20,548s., therefore the equation ; 

$5,000 = 20,548s. 

or $4.8666 = £1. 

$1 = 4s. 1.816d. 

As the expenses for gold shipments from London to 
New York amount to |7o == 0.037 cents, the gold points 
would therefore be the cable transfer prices : 4.88 resp. 
4.00 ; at the former, gold will be sent from London to New 
York; at the latter, from New York to London. 
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The Mint charges 4°/^ for pure, and for fine 
gold bars, and buys the gold at the fixed price of $800 for 

48oz. ^ fine, paying for it a few days after the purchase. 

♦ 

(d) AUSTRIA-HUNGARY. 

(1 krone = 100 heller.) 

1 kilog. pure gold is coined into 3,280 kronen fine ; 
therefore the equation 

kronen 3,280 = £136.5675 

or kronen 24.02 = £1 
krone 1 IQd. 

As in the foregoing paragraph, “ Germany,” we have 
1 kilog. pure gold = 1111.11 grammes of gold ^ fine 
= 3,280 kronen = 164 pieces of 20 kronen, or the weight 
of 1 twenty-kronen piece = = 6.775 gr. 

The purest gold coin in the world is the Austrian 
ducat, which deserves mention on that account. It is 
coined 986^ fine, containing only 13f alloy, and 3.4424 
grammes fine gold, which at 2.73133. the gramme would 
make the English par 9.4s., and the Austrian par kronen 
11.29. It does not circulate in the Empire, and is merely 
issued to help the commerce in the East. 

Prior to the introduction of the new gold standard, 
Austria-Hungary bad a mixed currency, based on silver 
and paper. There were also gold coins issued, command- 
ing always a premium against the currency money. They 
were rarely seen in the Empire, and circulated mostly 
abroad. The weight of the old “ 8-florins piece,” which was 
made legal tender for gold florins 8.10, was grammes 6.45, 
and its fineness it represented consequently the French 
20-franc piece, and circulated as such in France. This 
coin, containing grammes 5.806 pure gold, made the price 
of 1 kilog. pure gold equal to gold florins 1395*, accord- 

^ As 1 kilofic* pure silver was then coined into 90 florins, the old French 
ratio between gold and silver of 16} : 1 (1396 : 90), and a double standard^ 
were thereby established. 




^ kilog. 1 pure gold in the new 

currency is taken as kronen 3,280, we arrive at the 
equation : 

Old gold florins 1395 = kronen 3,280, or 
Gold florin 1 = ,, 2.35, or as 

2 kronen were fixed equal to florin 1 of the old currency, 
we may read the equation also : 

Gold florin 1 = old currency florins 1.175 or 
Gold florins 100 = „ „ florins 117.5, 

which shows a premium on gold of 17^% against the old 
currency. 

The Government therefore perpetuated by the new 
standard a gold premium of 17^%, which was really paid 
for years. For the purpose of converting gold florins 
into the new currency — as such was necessary for the 
carrying out of contracts stipulated in gold florins — 
the Government declared gold florins 42 equal to kronen 
100, thereby fixing the gold florin equal to kronen 2.38, in- 
stead of 2.35. These two prices show accordingly a difference 
of more than 1%, which is in favour of the payee of 
contracts. 

Only amounts up to kronen 50 in silver are legal tender. 
As gold points may be taken the cheque-prices 23.875 and 
24. 1 76 ; at the former, gold may be transferred from London 
to Vienna, and at the latter, from Vienna to London. 

The Mint charges 37oo coining. 

(e) RUSSIA. 

(1 rouble = 100 kopecks.) 

The value of the '^New Imperial is fixed at 15 roubles. 
It contains grammes 11.612 pure gold, coined fine, at 
2.73l3s. the gramme = 31.71648. or 

1 rouble == 2.1144s. = 25|d. = 2s. l|d. 
or roubles 94.60 = £10 
roubles 9.46 = £1 
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The weight and fineness of the “ Imperial " has under- 
gone several changes daring the last few decades. It con- 
tained originally 13.088 grammes fine gold, then 12.902 
grammes pure gold, coined ^ fine (the half of the latter 
being consequently exactly like the French 20-frauo piece), 
and it represented 10 roubles in gold, which commanded a 
very high and sometimes wildly fiucfcnating premium 
against the rouble in paper, then also called Credit rouble” 
(rouble based on the Credit of the Russian Government). 
The par-value of the gold rouble of former years being 
38.05d. — 6.461 grammes ~ fine = 5.8059 grammes pure 
gold at 2.7313s. = 15.856s. for 5 roubles, or 1 rouble = 
38.05d. — showed at times as much as 73% premium against 
the paper rouble, as the latter was obtainable at 22d., 
making 100 gold roubles equal to 173 paper roubles. 

During the last 20 years, gold maintained a premium of 
60%, that is 100 gold roubles were equal to 150 paper 
roubles. 

In order to find a way out of that deplorable chaos, and 
to put the currency on a solid basis, the Government 
adopted the present standard, which makes the value of the 
gold rouble and paper rouble perfectly equal. It was there- 
fore necessary to lower the value of the old gold rouble, 
and to raise the value of the old paper rouble. The value 
of the old "Imperial” which was formerly fixed at 10 
roubles, was declared equal to 15 roubles, and the old half- 
imperial, up till then representing 5 roubles, to be worth 
7i roubles. By that declaration, changing the value of 
the rouble, making 

10 old gold roubles = 15 new roubles 
or 100 „ „ „ = 160 „ „ , 

the Government perpetuated the former premium of 50% 
bn' gold. The old half-imperial — 5-rouble piece — minted 
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after the model of the French 20-franc piece, is now valned 
at roubles 7^, making thereby roubles = fi?. 20 or 

rouble 1 = fir. 2.666. 

FINLAND. 

(1 markka = lOOpenni.) 

This Eussian Province has its own currency. 

1 kilog. ^ fine gold is coined into 3,100 markkaa in 
20 — and 1 0 — markkaa pieces, which have accordingly exactly 
the value of the French 20 and 1 0-franc pieces, and there- 
fore markkaa 25.22 = £i 

markka 1 = 9Jd. 

(f) NETHBELANDS. 

(1 guilder = florin = 100 cents.) 

1 kilog. pure gold is coined into florins 1653.44, there- 
fore the equation ; 

florins 1653.44 = £136.5675 
or floi’ins 12.107 = £1 

florin 1 = 19.82d. or nearly Is. 8d. 

As the Dutch Mint charges 31 '/oo coinage, the 
practical parity comes to 12.107 less 0.039 = 12.07, and 
the gold points for shipments of gold from London to 
Amsterdam would be the cheque price 12.01, and for gold 
shipments from Amsterdam to London the cheque price 
12.17. 

As the Dutch gold coins are minted ^ fine, and 
1 kilog. pure gold corresponds with 1111.11 gr. gold 
^ fine, we have the weight of florins 1,653.44, or 165.344 
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ten-florin pieces = 1111.11 grammes, or 1 ten-florin piece 

= 6.72 gr. 

The “duc&t” and “double ducat’’ are still minted. 
The ducat weighs 3.494 grammes, and as it is flne, it 
contains 3.4346 gr. pure gold which, at florins 1.653 the 
gramme, makes the Dutch par florins 5.67, and the English 
par, at 2.7313s. the gramme, 9.38s. 

Formerly the florin was divided into 20 stuivers, making 
the stniver equal« to 5 cents, which we mention as the 
Amsterdam rate of exchange in London is still expressed 
in florins and stuivers. 


(g) SCANDINAVIA. 

(DENMARK, SWEDEN AND NORWAY.) 

(1 krone = 100 ore.) 

According to the monetary convention of these three 
countries, 1 kilog. pure gold is coined into 2,480 kronen, 
therefore the equation : 

kronen 2,480 = £136.5675 = 2731 .35e. 

or kronen 18.16 == £1 
krone 1 = Is. l^d. 

Another way of flnding that parity would be the com- 
parison of Scandinavian money with German money. As 
in Germany 1 kilog. pure gold is coined into 2,790 marks, 
and in Scandinavia into 2,480. kronen, we have the equation : 
marks 2,790 = kronen 2,480, or divided by 31. 

„ 9 = „ 8 

„ 1^ = krone 1 

As we found the parity of mark 1 = 1 If d. (see page 
23), therefore 1 krone = 11.75 + = 11.75 + 1.47d. = 

lAii2d. = Is. Ifd. 
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Ab gold points may be .taken the cheque prices 18.06 
Mid 18.26. 

Only amounts below 20 kronen in silver are legal tender. 


(h) japan. 

(1 yen = 100 sen = 1,000 rin.) 

According to the new gold standard, introduced in 1897, 
1,000 yens contain 750 grammes pure gold, or 
1 yen = ^ = J gramme pure gold, 
which at 2.73135s. the gramme, 
makes the value of 

1 yen = 2.048s. = 2$. Oj® d. 

£1 = 9.765 yens. 

The gold coins are minted ^ fine, and the weight of 
the 10-yen piece must accordingly be : 

lx 10 X 9 = ^ = if = 8.3333 grammes. 

The former 10-yen piece (before 1897) contained just 
twice as much pure gold (15 grammes) as the present one 
(7J grammes). 

The reason which led the Japanese Government to that 
radical reform of the currency was the following : 

Concurrently with the issue of gold coins, Japan minted 
silver yens of the weight of 416 grains ^ fine. Each 
silver yen contained therefore 374.4 grains (= 24.26 
grammes) pore silver. 

1 gold yen of the former type contained 1-^ grammes of 
pure gold, and 1 silver yen of the former type contained 
24.26 grammes of pure silver, 
the ratio between gold and silver was consequently : 

24.26 : H 
or 48.52 : 8 
OP 16.17 : 1 
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The depreciation of silver naturally began soon to tell 
against this low ratio between gold and silver. Gold was 
driven out of Japan, and financial confusion ensued as in 
Bussia (see page 26]. The Japanese Government there* 
fore resolved to declare 1 old gold yen equal to 2 new 
yens, thereby bringing the ratio between gold and silver 
to 32.84 

Since the establishment of the new gold standard the 
prices of agricultural produce have shown a rising tendency, 
whilst those of all imported goods have gone down. 


(i) EGYPT. 

(1 pound = 100 piastres = 4,000 paras.) 

The lira (Egyptian pound) weighs 8.500 grammes; 
it is coined ^ fine, and consequently contains 7.4375 
grammes pure gold, which at 2.7313s. value 20.314s., 

or £1 = 98.45 piastres. 

The gold standard of Egypt is not a pure one, as the 
Government fixed the value of the foreign coins, and 
decreed a tariff according to which the same must be 
accepted, viz. ; 

1 sovereign = 97.50 piastres 
20 franc-piece = 77.15 ,, 

1 Turkish pound = 87.75 ,, 


(k) URUGUAY. 

(1 peso = 100 centavos.) 

$The Mint issues 10-peso pieces weighing 16.97 grammes 
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gold ^ fine^ which at 2.5037s. the gramme make the 
value of 

1 peso = 4.249s. = 50.988d«9 or nearly 51 d. 
£1 = 4.707 pesos. 

Montevideo quotes at the present moment bills on 
London at the parity of 51.34d. per peso (that is above 
Mint parity), which price indicates a great, demand for 
pesos in consequence of a trade balance in favour of 
Uruguay. 

As in the case of Egypt — see above — the gold standard 
of Uruguay is not pure, as the Government has likewise 
decreed a tariff for the foreign money, according to which ; 

1 sovereign = 4.70 p. Argentine pesos 5 = 4.66 p. 
Fr. 20 = 3.75 p. Eagle 1 = 9.66 p. 

Marks 20 = 4.60 p. 

Turkey— Portugal— the Argentine Republic and 
Brazil had formerly a gold standard, which could not be 
maintained. A paper currency took its place, and the old 
parity has therefore only theoretical interest. 

(1) TURKEY. 

(1 Turkish lira or pound or gold medjidie = 100 piastres, 
1 piastre = 100 cents.) 

The Turkish pound weighs 7.216 grammes, and is coined 
fine, which at 2.5037s. per gramme makes its value equal 
to 18s. 0|a. and £1 = £T1.107. 

A great number of foreign coins circulate in Turkey, 
especially Austrian Ducats and Russian Imperials. Accord- 
ing to the equation £T.l = 18.067s., their value in Turkish 
money should be the following : 

Austrian Ducats: English par 9.48. (see page 24), 
therefore Turkish equivalent = piastres 52.03. 



Bussiaa 7i-rouble piece : 1 rouble = 2.1144a. (see pagp 
25), therefore Turkish par _ piastres 87.77 ; 

but generally the ducat is quoted below, and the Imperial 
above these figures. 

(2) PORTUGAL. 

(1 milreis = 1,000 reis.) 

The crown or 10-milreis piece (=10$ 000 reis) weighs' 
17.735 grammes, is Jg fine, which at 2.50378. the gramme 
makes its value = 44.4s. or 

1 milreis in gold = 4.44s. = 53.28d. 

4^milF. gold =£1. 

1,000 milreis are called “conto of reis'' and 1,000 
contos = 1 million milreis = “ conto de contos.” 

(3) ARGENTINE REPUBLIC. 

(1 peso = 100 centavos.) 

The peso (also called “ dollar ") is represented by a 
gold coin weighing 1.6129 grammes ^ fine. It contains, 
therefore, 1.45161 gr. pure gold, which at 2.73138. per 

gramme = 3.9648s. = 47.577d. 

We note therefore : 

$1 = 47»d. 

£1 = $6.04. 

The value of the present paper peso or paper dollar 
varies daily, and is governed by the premium which gold 
commands against paper. 

The present quotation of 127 gold premium means: 
100 gold dollars are equal to 100 paper dollars +127 
“If^er dollars as premium = 227 paper dollars. 
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^ The exchange is also sometimes expressed in the value 
of the paper dollar in pence. The knowledge of either 
of these quotations is sufficient to calculate Argentine 
money, as one depends on the other. 

The following example may serve as illustration : 

The gold premium is given with 127 — what is the 
corresponding parity of the paper dollar ? 

pence a: = 1 $ paper. 

227 = 100 $ gold. 

a, = —h = 20.95d. 

® 2.27 


.The value of the paper dollar is given with 2 Id. 
— ^what must be the corresponding parity of the gold 
premium ? 

paper $ as = 100 gold $ 

1 = 47 ^. 

21 = 1 paper $ 


X 


4756 

21 


- = 226.47, 


or gold premium = 1 26.47%- 

Sometimes gold is also quoted per ounce in paper 
dollars, or the price of sovereigns is given in paper dollars ; 
either of these quotations is sufficient to find the exchange 
cn Argentina. 

In the first case we have to ascertain the fineness of the 
gold, and by a simple comparison of the price with 
77s. lO-^d. (the London price of loz. standard gold) we 
are able to establish the exchange parity , in the second 
case we have to divide the sovereign price by 5.04 (the 
parity value of £1) and to subtract 100, for instance, the 
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price of the sovereign would be given with $ paper 
the gold premium would then be — 100 = 2^7il8— 
100 = 127.18. 


(4) BRAZIL. 

(The same monetary system as Portugal.) 

The 20-milreis piece in gold weighs 17.929 grammes,, 
and is fine, which at 2.5037s. per gramme makes ita 
value 44.898. or 

1 milreis in gold — 2.2448. = 26.93d. 

£1 = 8,012 reis in gold. 

The present value of the currency milreis, being 12d., 
corresponds with a premium on gold of 124.4^ , according 
to the following calculation : 

curr. m. X = 100 gold m. 

1 5= 26.93d. 

12 = 1 c. m. 


GOLD BARS. 

The fineness of gold bars is expressed in thousandths 
and the tenth thereof (millesimal system). The present 
gold standard, as already several times mentioned, is ^ fine 
= 1 ^, that is 1,000 parts in weight contain 91 6 j parts of 
gold and 83| parts of alloy. The expression for pure gold 
as unit is therefore 

Formerly the fineness of bars was differently described, 
it was given in carats and grains, and marked “B” (better) 
or (worse), together with the number of carats and 

grains the fineness exceeded or fell short of the standard. 

The grain itSelf was the fourth part of an ideal weight 
Itdljtd "carat,” which must not be confused with the- 
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jewellery carat. ^ was then taken as the expression for 
pare gold, and the English gold standard, which is \l equal 
to|. 

India quotes pure gold still as 24 carats gold. 

The mark 0 ** was therefore equal to + 2 ^ = 1 
= and the mark 0. If equal to 



88~1S __ 86i _ 69X _ 899.735 
96 96 768 “• 1000 


or nearly 


900 

1000 ’ 


NOTES FOR PRACTICAL PURPOSES. 


(1,000 grammes). 




= 2.679.227 lb. Troy. 

1 kilogramme { = 2.204.621 lb. Avoirdupois. 

= 32.160.725 oz. Troy. 

= 15,432.3'19 grains Troy. 

= 31.103.496 (31.1035) grammes. 
= J&125.1869 = 2503.74s. 

= £136.6675 = 2731.35s. 

= 2.5037s. 

= 2.73135s. 


1 ounce Troy 
1 kilog. standard gold 
1 kilog. pure gold 
1 gramm^ standard gold 
1 gramme pure gold 
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LEGAL WEIGHT, CONTENT OF GOLD, 
AND PARITY 

— CALCULATED AT 77s. lO^D. THE OZ. STANDARD GOLD — 


OP 1,000 NEWLY COINED: 



Fineness 

Pull weight 

Content of 

Parity 


in 

in 

pure gold in 
kilog. 

in 


thousandth. 

kilog. 

X. 

Austrian ducats 

9861 

8.4908 

8.4424 

470.12 

Brazilian 20-milrei8 pieces " 


17.929 

16.435 

2244.48 

Portuguese crown (10 mil- 


17.736 

16.257 

2220.18 

leia) 





English sovereigns 

01 da 

( 7.988 
i(266.82oz.) 

1 7.3223 
K236.420Z.) 

1000 — 

Indian Mohurs 


1 11.664 

1 (376 OZ.) 

J 10.692 
J(343.76oz ) 

1460.18 

Turkish medjidi4 (pound) 


7.216 

6.6146 

903.34 

Bussian old half-Imperial 


G.545 

5.999 

819.27 

Danish 20-kTonen pieces..." 


8.960 

8.064 

1101.28 

United States half-eagles 


) 8.359 

J 7.623 

1027.40 

(*5) 


|(268.76oz.)| 

/ (241.875 OZ.) 


Japanese 10-yen pieces ... 


8.838 

7.4997 

1024.22 

German 20-mark „ 


7.965 

7.1685 

978.98 

Austrian 20-kronen pieces 


6.776 

6.0975 

832.72 

Dutch 10-florin „ 

! 

6.720 

6.048 

825.96 

Belgian 20-franc ,, 

Finnish 20-markka ,, 

French 20-franc ,, f 

. 900 




Greek 20-drachme 

Italian 20-lire „ 

Persian 20-kran „ 


i 

" 6.452 

5.8068 

798.02 

Boumanian 20-leU ,, 

Bussian 7^rouble „ 

Servian 20-dinar „ 

Spanish 20-pe8eta „ 

Swiss 20-franc „ 


J 



J^lsyptian pounds 

. 876 

8.500 

7.4376 

1016.72 
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The figures given in the preceding table show the 
thdOFetical parity^ as no account is taken of the remedy 
(page 19). 

The Bank of England buys and sells foreign coins — if 
they are in stock — per oz. full weight at fluctuating prices, 
the usual buyiug price for coins fine is 76s. 5d. per oz,, 
and their selling price 76s. 9d. 

For reasons already stated (page 19) it might suit the 
Bank at times to attract the gold, and to prevent its with- 
drawal, which object is attained : 

(а) By raising the rate of discount, and 

(б) by raising the purchase and selling price of foreign 
coins. 

The Continental Mints and Banks buy likewise gold 
coins at their full legal fineness with few exceptions as 
follows ; — 


The French Mint buys 


English sovereigns 
German coins 
Turkish pounds 
Dutch ducats 


as 1^ 

899,5 

1000 

915 

»» 1000 
980 

1000 » 


do. lO-florin pieces,, „ 

Russian old Imperial „ „ 


at fr. 3,437 per 
kilog. pure gold. 


United States coin 


809 

» iotio » j 


The Reichsbank buys coins legally minted ^ as coined 
1 ^®, and coins minted as fine, with the exception of 
Dutch florins (taken as and Imperials (taken as 
fine), payiner m. 2,784 per kilog. pure gold. 

The Nederlandsche Bank accepts coins minted ^ fine 
as and coins minted ^ fine as ^ paying florins 1,648 
per kilog. pure, gold. 
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The Austro-Hungraplan Bank hays gold coins at a 

fixed tariff, which works out for : 


Sovereigns as equal to 

016 ) 

1000 

fine. 

Eagles „ „ 

900 

iobo 

99 

Dutch florins > 

609.8 


Yens j ” ” 

1000“ 

99 

Russian new Imperials \ 

600.72 


German 20-mark pieces! ” 

1000 

99 

French 20-fraTic pieces „ 

800.4 

1000 

99 


The American Hint buys all gold coins minted j 2 fine 
as coined and coins minted ^ as fine, paying $800 
per 43 oz. gold ^ fine. 


The Hint Expenses amount to : 

2-2^7oo Germany, and in the countries forming 
the " Union latine.” 
in Scandinavia. 

S'/oo in Austria-Hungary. 

Si'/o, in Holland. 

77co Japan. 

1% in India, Russia, and Turkey. 


Gold, bars con be sold to the : 

Bank of England at 77a. 9d. the oz. standard. 
Banque de Prance „ fr* 3487 — \ 

Reiohsbank „ m. 2784 — i the kilog. pare 

Anstro-Hunganan Bank „ k. 3270 — metal. 

Nederlandsche Bank „ fl. 1648 — i 
American Mints „ $. 800 for 43 oz. ^ fine. 
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«q 4 therefore be used as account-settler on the 
Continent and in the United States ; moreover, they nearly 
always command a small premium against the above prices 
in the open markets of the great commercial centres. 

A comparison of these foreign prices with the English 
price requires a knowledge of the price of cheque London 
abroad, and a painty can be established according to the 
following calculations : 


PARTS. 

Gold fr. 3487 — cheque London 25.20. 

s. fr = 1 oz. stand, gold 
12 = 11 pure 
1 = 31.1 grammes 
1000 = 3437 fr. 

25.20 = 208. 

X = 77b. 9®gd. 


NEW YORK. 

Gold $800 — cable transfer 4.845. 

B. X =: 1 oz. stand, gold. 
12 = 11 pure 
900 = 1000 full 
43 = 800 $ 

4.845 = 208. 

X = 78s. 2fd. 
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BERLIN. 

Gold m. 2785— cheque London 20.46. 

8. a; = 1 oz. stand, gold 
12 = 11 pnre 
1 = 31.1 grammes 
1000 = 2785 m. 

20.46 = 208. 
a- ="77^ 7j\d. 


AMSTERDAM. 

Gold fl. 1648 — cheque London 12.061. 

8. X = 1 oz. stand, gold 
12 = 11 pure 
1 = 31.1 gr. 

1000 = 1648 fl. 

12.0625 = 203. 

a’. = 77s. lOfd. 

We see from these calculations that thej foreign ex- 
change rate — price of cheque London — appears as divisor, 
consequently a lower cheque price corresponds with a 
higher valuation of gold, and a higher cheque price with a 
lower quotation of gold. 

If the difference between the prices of gold bars in 
London and abroad should be a paying one, they will in the 
first case be exported from London, in the latter, be im- 
ported into England. 

The brokerage for bullion and coins varies from 
16 i% • 



TABLE 

FOB CALCULATINe FOREIGN MONEY, BASED 
ON THE MINT PAB. 


To b9 bound between pegee 40 and 41. 



TABLE FOR CALCULATING FOREIGN TONEY, BASED ON THE MINT PAR 



the horizontal column “ franc 1,” and follow it till we meet the 








Tbe preceding table can also be used for comparing 
English money with the money of all foreign countries 
having adopted a gold or doable standard, and for com- 
paring the money of such nations with each other. 

For instance, we may compare : — 

(1) English money with United States — German — 
.French and Austrian money, and see from the table : 

£1 = $4.8666 = m. 20.43 = fr. 25.22 
= k. 24.02. 

(2) United States money with German — French — 
Austrian and Japanese money, and the table indicates : 

$1 = m. 4.1979 = fr. 5.1826 = k. 4.935l' 

= yens 2.006. 

Of coarse, all these equivalents represent only the Mint 
pars, and the actual value of the foreign units might difEer 
from it, for reasons already explained on page 20. 



B. SILVER. 


The present English silver-standard was legalised by 
Act of Parliament in 1817. According to it : 

One pound Troy standard silver (12 oz.) must 
contain 11 oz. 2 dwt. pure silver, and must be 
coined into 66 shillings. 

This proportion of silver and alloy was fixed by 
Edward I. in 1279, at which time 1 oz. standard silver 
was coined into 20 shillings only. 

The silver standard is therefore : 

= la' = lii = = i(?oo» 

shilling = of the price for 1 lb. standard silver ; or at 
the present price of 27d. per oz. = - ^ = 4.9d., and 

the under value amounts in consequence to 7. Id. or to 
nearly 60% . 

As 1 pound of silver can actually be bought at 27s., 
the Mint makes a profit of 66 — 27 = 39s. per pound, or 
abont 144% . 

This profit of the Mint is called “seigniorage,” but 
it must be borne in mind that in Great Britain silver is no 


legal tender for more than 40s. 

The value of 1 kilog. standard silver at 27d. per oz. is 
72.33s. (2.679 lb.Troy=l kilog. and the Troy lb. =27s.), and 
the value of 1 kilog. pure silver at 27d. per standard 
oz. = 78.19s. (72.33 x and the value of 1 kllog. 
silver X = 78.19 x ^ = 70.37s. 

The French silver coins are either 


m 

im 

m 

low 


fine, like the 5-franc piece, or 


n 


2-franc, 1-franc, and ^-fr. piece. 


41 


}f 
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In former years, before the depreciation of silver, the 
French Mint paid francs 200 for 1 kilog. silver ^ fine, 
equal to fr. 222.22 for = pure silver, and charged 
fr. 3.83 for expenses, which brought the price down to 
fr. 218.89. This price was used until lately as a 
quotation basis, and silver was dealt in with so much per 
cent, loss (say, for instance, 65% loss) against it. But 
now the price is given in francs for 1 kilog. pure silver. 

As already stated before (page 13) the French Mint does 
not accept any silver for coinage. 

In countries where gold and silver concurrently were 
once legal tender, pure gold was generally worth 15 J times 
its weight in silver. At that time loz. standard silver 
valued 60^d. The value of loz. pure silver was therefore 

GOf X = 65.81d., 

and as the value of loz. pure gold is 84.95s. (page 19), or 
1019.4d., the proportion between gold and silver stood 
1019.4: 65.81 OP 15J: 1. 

The French quotation of silver shows that proportion at 
a glance. 

I kilog. gold ^ fine was always valued at fr. 3,100, and 
1 ,, silver „ ,, was formerly valued ,, fr. 200, 

the ratio between the two metals was therefore 3100 : 200 
OF iSi : 1. 

At the actual silver price of 27d. the oz. standard, 

1 kilog. pure silver values 78.19s. (page 41), and 
1 » « gold 2731.3s. (page 20) 

at the price of 77s. lO^d. the oz. standard gold, the ratio 
between gold and ^ver is therefore at present 
2731.3b. : 78.19s., OP nearly 35 : 1. 

The Marions South American States have a silver coin. 
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litearing different names> as : boliviano^ dollar^ gourde, peso, 

, piastre, sol, snore, venezolano, but whicb are all minted 
^ after the type of the French 5-frano piece ; it is therefore 
interesting to find out its actual silver value. 

1 kilog. ^ fine silver is coined into 40 pieces of francs 5 
each, therefore 40 pieces = 70.37s, (based on the price of 
27d, the oz. standard), or 1 piece of francs 5 = 1.759s. = 
21id. (or in French money fr. 2.218 at the Mint parity of 
25.22), which comes very near the intrinsic value of the 
above-mentioned coins. But, of course, the fr. 5-piece 
itself passes as equivalent of fr. 5 in gold, being regarded 
as such at its issuing place. 


THE RUPEE. 

(I rupee = 16 annas = 64 pice 

1 lac = 100,000 rupees 

1 crore = lOO lacs = 1,00,00,000.) 

The rupee has by far the widest circulation of all the 
silver coins in the world ; it is the coin of the largest and 
most populous part of the world — of Asia proper, and of 
some parts of Africa. 

Its weight is |oz. Troy(=180grains=l tola) withafine- 
ness of ^ ; its intrinsic value therefore is at the present 
silver price of 27d. per oz. standard, 10.03d. (according 

to 27 X ^ = 26.75, or 27 x = 26.75, of which | = 

' io ' 

10.03). 

India quotes the price of silver in rupees for 100 tolas 
silver, which is fine. 



To find the Indian equivalent of a London silver 

price, we employ the following equations : 

rupees x = 100 tolas silver 
1 =|oz. 

1,000 = 996 oz. fin’e 
925 = 1,000 oz. London standard 
1 = 27d. (London price) 

16 = 1 rupee 

« = 68.14 


The operations with the fixed figures lead to the finn.1 
figure 2.5211, which, multiplied by the London price, gives 
the parity, or more shortly : + 9“/^^ of quotient; 

in the above example : = 67.50, and 67.50, plus 

97„„ = 67.50 + 0.61 = 68.11. 

To establish the London parity of an Indian silver 
quotation, we have the following chain : 

> 

pence x = I oz. standard silver 
1,000 = 925 oz. fine 
996 = 1,000 oz. full weight 
1=1 tola 

100 = 70 rupo ^9 (price) 

1 = 16 

® = 27.74 


The operations with the fixed .figures lead to the final 
figure 0.39625, which multiplied by the Indian price 
gives the parity, or more shortly Indian priee x ^gless 
present example : 70 x = 28, and 28 less 
97„ (O. 2 S) = 27.75. 



In 1898 the Indian Government suspended the coin* 
ago of silver for the public, and declared the British 
sovereigrn legal tender for 15 rupees, thereby fixing 
the value of the rupee at ^ = 16d., and the value of 
1 anna at Id. 

The Government has through that measure adopted a 
“ limping standard,'’ which has put an immediate stop to a 
further depreciation of the rupee, and prevented consider- 
able fluctuations of the Indian exchange-rate. Holland took 
a similar step sixteen years previously — in 1877 — with 
regard to the currency of her possessions in the East Indies. 

The Indian Mints which remain open for the coinage 
of gold charge expenses. 

The “ mohur ” — India’s gold coin — valued formerly at 
15 rupees, is exactly the weight and fineness of the rupee, 
that i§ I oz. fine, and its par value therefore ^ x 77.875s., 
= 29.208s., which amount can at present be exchanged 
into 21.9 rupees (at 16d. the rupee). The Mint issues also 
5-rupee mohur), 10-rupee (| mohur), and 30-rupee 
(double mohur) pieces in gold. 

In former years, when 1 mohur equalled 15 currency 
rupees, gold was then worth 15 times its weight in silver, 
as both coins are of the same weight and metal purity ; 
the ratio between gold and silver was then 15:1. To-day, 
that ratio stands at 85 : i, as the intrinsic silver value of 
the rupee is 10.08d., and the intrinsic gold value of the 
mohur 29.28., or 850.4d. . 

The Baling of the rup0e value at 16d. made the value of 
the mohur (15 rupees in gold) as said before 21.9 currency 
rupees, or 1 gold rupee equal to 1 .46 currency rupee, or 
100 gold rupees = 146 currency rupees. The Govern- 
ment therefore perpetuated through its measure a premium 
on gold of 46% . 
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THE MEXICAN DOLLAR. 

The silver coin which has the next largest circulation 
after the rupee is the Mexican dollar, in which form. 
Mexico sends the output of its rich silver mines into the 
world. 

Its weight varies according to the issuing place, as 
there are several Mints in Mexico. 

Legally Ifc should weigh 417.8 grains, and should be 
fine,* and therefore contain 377.14 grains of pure 
silver, but its average weight is only 416^ grains, its 
average fineness only and its average content of pure 
metal rarely more than 374 grains, which corresponds 
with 404.32 grains of English standard silver (374 x g^) . 
We note therefore : 

1 MEXICAN DOLLAR: 

Average full weight : 

416.5 grains = 0.8677 oz. = 27 grammes. 
Average content of 
pure silver : 

374 „ = 0.7791 „ = 24.24 „ 

Average content of 
English standard 
SilVBF • 

404.32 „ = 0.8423 „ = 26.20 „ 

We find the intrinsic value of the Mexican dollar by 
the following equations : 

pence » = 1$ 

1 = 0.8423 oz. English stand 

1 = 27(3. (present price of 1 oz. stand 
silver) 

X = 22.74d., 

or more shortly, London silver price minus 16% of the 
silver price (in the abov^case, 27 — 4.82 = 22.68), 

* Exactly 65/72 fine. 
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To establish the value of 1 oz. Mexican dollars we 
employ the following’ equations : 

pence a: = 1 oz. Mex. dollar 
1 = 480 grains 
416.5 = 1 Mex. dollar • 

1 = 404.82 grains English stand 
480 = I oz. 

1 = 27d. (present price) 
a; = 26.21d., 

or more shortly^ London price of standard silver minus 
3% = 1 oz. Mexican dollar in English money (in the 
above case, 27 — 0.81 = 26.19d.). 

The Mexican Mints charge 4|% for the coinage of 
silver. 

Mexican dollars in gold and Mexican doblons or 
quadruples appear sometimes on the Paris market. 

The quadruples contain 23.7 grammes pure gold, and 
have therefore a value of 64s. 9d., while the gold dollar is 
of a par value of 4.16s., according to the following chain : 

shillings sc = 1 $ gold 

1 = 1.692 grammes full weight 
1,000 = 900 grammes pure gold 
1 = 2.7313s. 

As 1 Mexican dollar (peso) in gold contains 1.692 gr, 
gold fine, and the silver dollar, if accurately minted, 
ought to weigh 27 gr. of silver ^ fine, the ratio between 
gold anc(^ silver is fixed at 16 : 1. 

THE BRITISH DOLLAR 

is a silver coin created in 1894 by the British Government 
to facilitate commerce in the Fa^last. 

It has been declared legaF' tender in Hong-Eong, 
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Straits Settlements and Lt^bnan ; its weight is 416 grains^ , 
and its fineness and is^therefore a true copy of the 
former Japanese silver yen. 

Comparing the British dollar with the Mexican^ the 
latter is, if accurately minted, the more valuable of the two, 
as it should contain 2.75 grains more of pure silver. 

TAEL. 

China, a country with a population of nearly 400,000,000 
souls, has but one very tiny coin, made out of copper, iron 
and tin, the ‘‘ cash ” of the approximate value of the ninth 
part of a farthing. 

It is obvious that such a coin* cannot be of much service 
as account-settler. Moreover, its value is decreasing; 
where formerly 1,000 cash were taken for 1 t^el, to- 
day about 1,100 cash are considered as the necessary 
equivalent. 

All payments are effected by silver, which is 
weighed, while gold is rarely used for that purpose. 

In the Treaty Ports, Mexican — British — United 
StatesT~and Maria Theresa dollars, yens, and rupees form 
the medium of payments. All the silver which the 
Government receives in payment of duties, whether 
coins, or bars, or both, is melted and refined, and 
sold as “ sycee which silver on account of its great 
purity commands premium against the ordinary silver 
(finenMs of 

The weight used for payments is called “tael,” but 
it is not of a uniform quantity in the Empire ; it differs in 
the various provinces, even in the Treaty Ports the taels 
are not all alike. For instance, the “ Haikwan tael ** (or 
Oustoms— or Government — ^tael) weighing 38.246 grammes 
is the heaviest, and the “ Hoihow tael ” weighing 83.62 
gramm^, the lightest. 

^ * Also called “ U ** or “ zin ** or “pitje.** 



49 


The Canton tael forms the standard weight, and 
is equal to 580 grains, or 87.564 grammes, or 1.208 oz., 
and the quantity of silver oilKhe fineness of the Mexican 
dOjdar (^) weighing a Canton tael is equal to one 
money— or currency— tael. 

1 Canton tael of silver contains therefore 580 x = 
520.84 grains of pure silver. 

Weight tael and money tael must not be confused, the 
one is a fixed weight, and the other represents a quantity 
of silver equal to that fixed weight. 

The Shanghai weight tael* is about 2|% lighter than the 
Canton tael; it weighs exactly 564.2 grains, and is 
generally used as weight for gold. 

The value of the money tael based upon Canton weight, 
afid the value of the money tael based upon Shanghai 
weight?, work out exactly identical. This seems paradoxical, 
as the Canton weight tael is equal to 580 grains, while the 
Shanghai tael weighs 564.2 grains only. 

The process of converting silver bars of a fineness of 
^ into currency bars will explain the apparent discrepancy. 

All silver bars in China have the form of shoes (and are 
therefore called shoes weighing from half a tael up to 
100 taels, and before being put into circulation have to be 
assayed. The bars are stamped, and marked with their 
proper weight plus an additional weight of 8.12% , i.e., a 
bar weighing 100 taels before the assay is marked after 
the assay with 108.12 taels. This additional weight of 
8.12% might be compared with the Mint expenses in other 
countriesr^ for transfornqiing metal into coins. 100 taels 
before the assay therefore become equal to 108.12 currency 
taels after the assay, or 100 Shanghai taels proper— 
564.2 grains each — are equal to 108.12 money taels; 1 tael 
of the latter is therefore equal to = 521.88 grains, 

* Also called Cbanping/* or ** Rouping tael. 


4 
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whichi cootaining silver o£ a fineness of corresponds 
with 520.79 grains of pure silver, (521.83 x 

Both taels, the Canton tael, and the Shanghai money, 
tael, therefore contain the same quantity of pure silver, and^ 
one can consequently take the place of the other. 

We will now calculate the value of the money tael at 
the present price of 27d. the oz. standard silver : 
pence a; = 1 tael currency 

1 = 1.208 oz. (580 gr.) 

1000 = 898 fine 
925 = 1,000 English standard 
1 = 27d. 

* = 81.67 

The operations with the fixed figures lead to the final 
figure 1.17S, which, multiplied by the London silver price, 
gives the parity, or more shortly : Parity = London Silver 
price + i London price ; in the present example 27 + ® 
= 27 + 4.6 = 31.5d. 

Taking into consideration the process of converting 
silver bars into currency bars, we have the following 
equations : 

pence * = 1 tael currency 
108.12 = 100 tael Shanghai 
1 = 564.20 grains 
480 = 1 oz. 

1000 = 998 fine 
925 = 1000 English standard 
1 = 27d. 

85 = 31.67 

In Shanghai 1,000 Mexican dollars are taken as 
equal to 717 taels, or $1,395 = tael 1. 

The weight of 1 Mexican dollar = 416^ grains would 
make the weight of 1,000 dollars = 416,500 gpnins, or 
expressed in Canton taels of 580 grains = 718.1 taels. 

The (^inese express the fineness of gold in parts of 
100 (“touch”); pure gold is described as “100 touch,” 
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and gold of ** 98 touch ** (the fineness of the gold usnally 
defdt in) is in Shanghai quoted per 10 taels in onrrenoy 
tads. The London par of a. Shanghai quotation, 407 for 
gold, for instance, can therefore be established by the 
following equations : 

shillings a; = 1 oz. English standard 
12 = 11 pure 
1 = 480 grains 

552.916* = 407 taels currency (Shanghai price) 
1 = 31.67d. = 2.64s. (parity as above) 

As 1 tael currency is equal to 520.84 grains of pUF6 
silver, 1 tael Canton weight (580 gr.) of pure silver should 
be equal to = 1.113585 taels currency. 

The Shanghai tael contains 552.916 grains of pure gold, 
the weight of 1 Canton tael weight gold should therefore 
oorrespond with = 1.04898 Shanghai taels (weight) 

We have therefore : 

1 tael Canton weight of pure silver = 1.113585 taels 
currency; and 1 tael Canton weight of pure gold = 
1.04898 X price of 1 tael gold in Shanghai. 

As the latter is at present about 407 taels currency for 
10 taels weight fine, or taels 41.53 for 1 tael weight of 
pure gold, the ratio between the two metals stands as 41 .53 
to 1.1136, or 37^ : 1, which shows a higher valuation of gold 
than in any other country. 

MAEIA THERESA THALER. 

This medium of exchange has a very large circulation 
throughout the world; it serves in the Mediterranean 
(where it is called “Levantine dollar^’), in the Far East, 
and on the East coast of Africa (where it is known as 

“ Januario'O* 

* The Shanghai tael of 664.20 grains gold contains pare gold : 
S64.2 X -fffy 662.916 gmina 

i 
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It was created ia 1780 by Maria Theresa, and though 
it is never seen in Austria, it is still issned by the Yienna 
Mint. 

One old Vienna Mark (280.668 gramtaes) pure silveir 
is coined into 12 Maria Theresa thalers, each of them 
consequently containing 23.389 grammes pure silver, which 
would be equal, at the present silver price of 27d. the 
oz. standard (or 29.18 the oz. pure metal, or 1 gramme = 
0.938d.), to 21.94d., or nearly 22d. The full weight of the 
coin would be, as it is minted | fine (^), 28.0668 grammes.^ 
The Yienna Mint charges 3 kronen for the converting 
of 1 kilog. silver into Maria Theresa thaler. 


UNITED STATES DOLLAR. 

This coin, weighing 412^ grains with a fineness of 
contains 371.25 grains pure silver, which at the present 
price of 27d. for 1 oz. standard silver would correspond 
with 22.57d. = Is. lO^d. (1 oz. pure silver, as before, 
= 29.18d. or 1 grain = 0.0606d.), while the theoretical 
parity of the gold dollar is 4s. 1.316d. (see page 23). 

Although this calculation shows the silver dollar to- 
be depreciated to the extent of nearly 54% , yet this is 
a matter of no importance, as the silver dollar has the- 
same paying-power as the gold one. 

As the weight of $1 in gold is 25.8 grains, and 
„ „ $1 „ silver „ 412.5 „ and both 

coins are minted ^ fine, the ratio between the two metals 
stands 412.5 : 25.8 or 16 : 1. 

The New York quotation for silver is for 1 oz. pure 
silver, and a New York price of 56 cents would therefore 
be equal to 56 x ^ = 51.8 cents for 1 oz. standard 
silver, which at the par of 49.816d. per dollar would be 
equal to 6.518 x 49.316 = 25^ pence. 
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The London quotation for silver of 27d. would cor- 
respond with 27 X ^ = 29.13d. for loz. pure silver, and 
in United States money on the basis of 49.S16d. per dollar 
^ = 69.17 eents. 

The operations with the fixed figures in the preceding 
calculations lead to the final figures 0.45617 and 2.1921. 

The American silver price multiplied by 0.45617 
shows the English parity price, and the English 
silver price multiplied by 2.1921 g^ives the New York 
quotation. 

SPAIN. 

(1 peseta = 100 centenos.) 

The Spanish monetary system is modelled on that of 
France, the peseta taking the place of the franc. 

Before 1848 Spain minted the Spanish dollar, also 
called peso or piastre, which circulates still in the Far 
East, and therefore deserves mention. The average weight 
of the peso is 26.891 grammes with a fineness of and 
has therefore at the present price of 27d. the oz. 
standard silver a value of 22.6d., according to a calcula- 
tion which the reader can now make for himself, on the 
plan of the numerous ones already given. 

Of the old gold coins the doblon or quadruple or onza 
de oro sometimes appears on the Paris market. Its weight 
is 26.95 grammes, its fineness ^ and its par-value there- 
fore 65s. 9^d., while it passes generally in the commerce 
of the East as 64s. only. 

The present quotation of pesetas 33.55 cash for £1 
cash corresponds with a gold premium of 34.2% according 
to the following equations : 

currency pesetas x = 100 gold pesetas 
p. 25 = £1 

£1 = 33.55 currency pesetas 


X = 134.20 



VARIOUS COUNTRIES. 

CANADA. 


The 7alae of the United States dollar is fixed at 49^d. ; 
the colony uses ^-dollar pieces (50 cents) in silver, weigh- 
ing 11.62 grammes (179.32 grains) minted ^ fine, there- 
fore containing 10.748 gr. of pure silver. 

CHILE. 

This republic reformed its currency in 1896; the 
monetary unit is the “peso,” represented by a silver 
coin weighing 20 grammes, minted ^ fine, containing 
16.7 gprammes of pure silver. 

The gold coins are the “ colon or “ condor ” (20-pe8O 
pieces), the “doblons” (lO-peso pieces) and the escudo 
(5-peso pieces), the latter weighing 2.995 grammes, minted 
II fine, therefore containing 2.745 gr. pure gold, which 
makes 1 peso gold equal to 0.549 gr. gold. 

The ratio between gold and silver consequently stands 
16.7 : 0.549, or 80.41 : 1. 

COSTA RICA. 

The monetary unit is since 1898 the “ colon,” divided 
into loo cents, equal to 0.7002 grammes pure gold. It is 
not represented by a single coin, as the issued coins are for 
2—rS — lO and 20 colons in gold, and for 5 — 10 — 25 and 
50 cents^ in silver. 

M 
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DUTCH EAST INDIES. 

The old Spanish piastre (with the fited valne of 
florins 2D) the Mexican dollar (with the fixed value of 
florins 2.55), and Dntch coins, form the medium of exchange, 
while in the interior of the Islands barter is still carried on. 

ERITHREA. 

Italy, as a member of the "Union latine,” is not 
authorized to issue any more silver coins on the model of 
the French 5>frano piece, and has therefore minted for the 
requirements of this small colony a silver coin called 
“ Erlthrea thaler ” weighing 28.125 grammes, coined ^ 
fine, consequently like the French 5-franc piece containing 
22.5 grammes of pure silver. 

FRENCH INDO-CHINA. 

The French Government has coined for use in this 
colony piastres in silver, weighing 27 grammes,^ fine: 
their intrinsic value is therefore almost identical with that 
of the Mexican dollar. 

GERMAN EAST AFRICA. 

The Berlin Mint issues for use in this colony silver 
coins minted exactly after the type of the Indian rupees, 
and likewise called "rupees.” The coin therefore weighs 
180 grains, and is ^ fine. 

KOREA 

has the same monetary system as China. 

MOROCCO. 

The monetary unit is the piastre subdivided in 10 onces 
or 100 centavos, and represented by a silver coin of the 
weight of 29.116 grammes ^ fine = 26.2044 gr. pure 
silver. 
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NEWFOUNDLAND. 

Accounts are kept in dollars, and the value of $1 fixed 
at 50d. The $2 piece in gold (200 cents), weight 3.328 gr. 
and is ^ fine, that is of the fineness of the English 
sovereign. 

The equations : 

pence x = 3.328 gr. 

7.988 = 240d. 

give X = 100, or $2 equal to 100 pence, or $4.80 = £1. 

PERU. 

The monetary unit is the “ SOl ’* (sun), represented by a 
silver coin, and by a gold coin. The silver sol is a true 
copy of the French 5>franc piece, it is therefore minted ^ 
fine, and weighs 25 gr., while the sol in gold, coined ^ 
fine, weighs 1.613 gr. 

The ratio between gold and silver stands consequently 
25 ; 1,613 or 15i : 1. Since 1900 Peru issues gold coins 
called "Peruvian pounds and half-pounds,” corresponding 
in weight and fineness with the English sovereigns and 
half-sovereigns. 

PERSIA. 

The Persian monetary system is modelled on that of 
France, the ** kran ” taking the place of the franc. The 
20-kran piece in gold (double toman) is exactly like the 
French 20.franc piece (6.45 gr. ^ fine). Tl^e silver kran is 
of a weight of 4.6 grammes,- coined ^ fine, and divided into 
1,000 dinars. 

RUSSIA. 

Russia issues pieces of 1 ronble in -silver weighing 20 
grammes, minted ^ fine, and as the 7I-TOuble piece in 

gold, whicljf is likewise of a fineness of "^Ittgks 6.452 
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grammes (or 0.86026 gr. gold for 1 rouble), the ratio 
between gold and silver has been fixed at 20 : 0.86026, that 
u 23^ : 1. 

SIAM. 

The silver coin forming the monetary unit is called 
*‘ticai,” or **bat,” and its value is fixed at 60 cents, as 
the Bangkog Mint exchanges 

8 Mexican dollars against 6 tie^s. 

Taking the Mexican dollar as containing 24.24 gimmes 
of pure silver, the Mint parity of the tioal should be 
24.24 X I = 14.54 gr., while the tical contains seldom 
more than 13.80 gr. pure silver. The tical is divided into 
"salung” and "fuang” (1 tical = 4 salung = 8 fnang), 
while the copper and pewter coins take the place of the 
cowries, the former Siamese medium of exchange, 800 of 
which were taken as equal to 1 fnang. 

TUEKEY. 

The 20-piastre piece in silver (“ silver medjidid ”), 
weighing 24.055 grammes, and ^ fine, contains 19.965 gr. 
pure silver. 

It is legally equal to 19 piastres in gold. 

1 therefore = 105.26 piastres in silver medjidi6s, 
which makes the ratio between gold and silver 1 : 15.88, as 
we find 6.6146 grammes pure gold (see page 36) = 105.07 
grammes pure silver. 

VENEZUELA. 

The ** venezolano” is the monetary unit. 

The venezolano in silver corresponds exactly with the 
French 5-franc piece, and is divided into 5 ''bolivars’* 
of 100 cents; the venezoiano in gold represents the fourth 
part of the French 20-franc pi^e, containing 1.618 gr. 
gold. As both venezolanos are minted ^ fine, the ratio 
between gold and silver stands 25 : 1.613, or 15} : 1* 
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ZANZIBAE. 

The 5 -dollar piece ia gold is a true copy of the Umtod 
States half-eagle piece, weighing 8.859 gr. with a finenesa 
of ^ j the $l piece in silver, minted ^ fine, weighs 
27.215 gr. 


SILVBE BAES. 


Silver bars like gold bars do not always show the 
exact standard-pnrity, their fineness differs, they are 
sometimes above, sometimes below the standard. In the 
first case the higher fineness is marked with “ B ” (better), 
in the latter with “ W ** (worse). 

A bar marked “ 17 B ” (in which form takes place the 
majority of silver dealings in the East) is of a fineness of 

11* + M _ iiiS _ 839 _ m 
12 ~ 12 ~ 240 ~ 

and the quotation for pure silver would be : 


“18B” as 


11* + iS _ 240 _ 2000 

12 — 210 lOOO* 


A bar marked “ 6 W ” would be : 


11* — * _ 210 — 36 900 

12 “ 240 ” 40 “■ 200® 


fine. 


Paris quotes the price of 1 kilog. pure silver, which 
divided by 32.15 (as 1 kilog. = 32.15 oz.) gives the price 
of 1 oz. pure silver; the latter multiplied by ^ (English 
standard) shows the price of 1 oz. standard silver in 
French money. 

A Paris quotation of ft. 95 is therefore equal to: 

X I 5 = fr. 2.733 for 1 oz. standard silver, which 
amount, at a cheque price of 25.20, corresponds with 26d. 

The operations with the fixed figures lead to the final 
figure 6.9, whi^ multiplied by the Paris silver price 
and divided by the price of cheque London in Paris 
gives the London parity. 



11. ARBITRAGE IN BILLS OF EXCHANGE. 




The commerce of the world, as far as payments are 
concerned, is mostly carried on by means of bills, long or 
short dated. 

Payments in form of cheques may be considered as 
payments by way of ))ill8 on demand. 

A bill of exchange is an unconditional written order 
addressed by one person to another, signed by the person 
giving it, requiring the person to whom it is addressed to 
pay on demand, or at a fixed or determinable future time, 
a sum of money to, or to the order of, a specified person, or 
to bearer. 

Every bill payable in the United Kingdom (except a 
bill on demand) is only payable 3 days (days of grace) 
after it is due* But when the last day of grace falls on 
Sunday, Christ ma s^ j Rjy. Good Friday, the bill becomes 
payable on th^ fieUsMiaig^^siness day. 

“ Bank Post Bills ” (bills issued by the Bank of 
England, payable after 7 days or 60 days ) and “ Treasury 
Bills” have not the benefit of the 3 days of grace. 

A bill, if not made payable at a Bank, is on its maturity 
presented to the acceptor, who pays for it in cash, or with a 
cheque on his banker. 

The cheque is then generally made out bill attached,” 
and can be an “ open ” one or a crossed ” one, which 
latter has to be “cleared” (credited to the account). 
Eighteen of the largest London Banks have agreed not to 
pay in cash the cheques drawn on them “crossed,^' but to 
compensate (“ clear ”) them. In this way annual payments 
amounting to £10,000,000,000 sterling are compensated; 
the daily balances of one bank against another are settled 
i u 
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by cbeqaes on the Bank of England, which acts as gold 
reservoir. This system of payment obvionsly saves much 
trouble and time, and does away with the aotnal handling 
of the coins, and the loss of metal connected with it. 

The English stamp on bills of exchange, payable in the 
United Kingdom, is i7c.» for bills circnlating in Great 
Britain but drawn and payable abroad Bills must be 

left 24 hours for acceptance, dishonoured bills must be 
''noted” on the day they become payable, while the pro> 
test can be made out afterwards. A bill drawn from 
abroad, and merely sent for acceptance, does not require 
the English bill stamp, which is only affixed as soon as 
the first English endorsement takes place. Bills payable 
abroad, and already stamped in the foreign country, are 
usually sold at a trifle better rate. 

The year is reckoned at 365 days, while on the Con* 
tinent only 360 days are taken. 

The brokerage for bills is fixed at 

The London foreign bill market is held every Tuesday 
and Thursday from 1.30 to 2.30 in the Court of the 
Royal Exchange (" Change ”), while on the Continent 
foreign bills are negotiated within the Bourses themselves 
during the business hours of the stock market. 

The " usance”— the time for which 'bills on London are 
drawn — is the following : 

Eor bills from Germany and Holland, 1 month's date, 

„ Paris, Geneva, Malta, 80 days' date, 

„ Spain and Portugal, 2 months' .date, 

„ Italy, 3 months’ date, 

„ New York, 60 days' sight,or 75 days’ date, 
„ Sweden, 75 days' date, 

„ South America, 90 days' sight, 

„ China, Japan and India, 4 months’ or 6 

i months* sight. 
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Bills may also be drawn “ doonmentary/’ that is aooomr 
panied by documents (shipping and insurance) showing the 
basis of the bill. 

The London list of ''course of ezchange” quotes 
foreign bills either in English money or in foreign money. 

In English money are quoted : 

Bills payable in Russia and Portugal. 

In foreign money are quoted : 

Bills payable in all the other foreign countries. 

All these bills are quoted for three mouths with the 
exception of bills on Holland and France, for which a 
cheque-price is also given. 

The above list does not include bills payable in Buenos 
Ayres, Valparaiso, Rio de Janeiro, Yokohama, Shanghai, 
Hong-Kong, Calcutta, and Bombay, in which transactions 
rarely take place at rates expressed in English money. 

In calculations connected with bills the two follow- 
ing well-known axioms must always be borne in mind : 

(1st) Only quantities of exactly the same kind can 
be compared. 

(2nd) Thli^ which are equal to the same thing are 
equal to one another. 

The price of a bill falling due in three months cannot 
be compared ri^ht out with a bill payable at sight. To 
make a comparison possible, it is necessary to bring the 
prices of both to the same level, either to quote both for 
three months, or for sight-bills. We prefer for various 
reasons to reduce all prices of long bills to the prices of 
cheques. In order to do this, we have to find out the 
value of the long bills under examination, that is we 
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have to find oat the exact interest (discount) at the Bank ■ 
rate of the country where the bill is payable, and 

(а) to add the discount in case the quotation is in English 

money, or 

(б) to subtract the discount in case the quotation is in 

foreign money. 

For instance : 

(a) A bill on Russia is quoted “25,” read : 

1 rouble payable in 3 months costs 25d.” 
therefore, 1 rouble payable immediately, at sight, is worth 
more, that is to say 25d. plus tho interest these 25d. em- 
ployed in Russia should yield in 8 months at the discount 
rate in Russia, which is fixed by the Russian State Bank. 
We find the discount would be at the present rate of 


4i% p.a. 


asd. X 4^ X A 
100 


26 X 4 

4 

100 


M X IJ 

ioo' 


j^d., and the 


price of a bill payable at sight (cheque) would consequently 
be equal to 2S + ^ = 25.28125d. 

(b) A bill due in 3 months; payable in France, is 
quoted 25.40, that is 


Francs 25.40 payable in 3 months = £1 ; 


its cash value would therefore be below this price, that is 
to say less the discount for 8 months, which is fixed by the 
Banque de France. At the present rate of 3% , the dis- 
count for a bill of fr. 25.40, payable in 8 months, would 
amount to : 

fr, 26,40 X 8 X A 26.40 3 n 10 

100 100 ^ 4 


and therefore the cash value of the bill = fr. 25.40 

less disconnt = ,, 0.19 


fr. 25.21. 


A clear understandii^ of the relations between 
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Short and lon^ dated bills will facilitate the calculations 
show later on. 

The London newspapers publish every Wednesday and 
Friday along with the list of course of exchange” a 
table, containing the telegraphed exchanges on London 
from the various commercial centres of the world, thus 
facilitating the comparison of prices.' 

The following tables represent a cutting from The 
Times : 


Amsterdam, etc 


12 li 

12 1} 

do., three months... 

... ... 

12 84 

12 44 

Antwerp and Brussels 



25 43} 

25 48} 

Hamburg 



20 66 

20 70 

Berlin, etc 

... 

20 66 

20 70 

Paris, cheques 

... 

25 18} 

25 28} 

Do., three months 



25 38} 

26 48f 

Switzerland 

1 

25 43} 

25 48} 

Austria 


24 22 

24 27 

St. Petersburg and Moscow 



24i 

25 

Genoa, etc. ... , . 



25 45 

26 50 

Madrid, Barcelona, etc. ... 


So 

85} 

Lisbon— Oporto 



42* 

Copenhagen — Christiania— Stockholm ... 

18 48 

18 47 


5 




The following exchanges on London were received 
by telegraph ; 


Paris, cheques 

... 

... 



26£. 19^0. 

Brussels, do. 

... 

... 

... 

25f. 28c. 

Berlin, sight 

... 

... 

... 

20m. 45}pf. 

Do., 8 days 


... 



20m. 43pf. 

Vienna, sight 

... 




23k. 95h. 

Amstordam, sight ... 

... 




12fl. 061c. 

Madrid, sight 

... 




83p. 71 

Italy, sight 

... 

... 



25 lire 16c. 

^sbon, sight 





42fd. 

Si. Petersburg, 3 months 


... 



93r. 76 

Bombay, T.T. 

... 

... 



Is. 45»5d. 

Calcutta, T.T. 

... 

... 

... 

Is. 

Hong-Kong, T.T, ... 


... 

... ... 

Is. 9d. 

Shanghai, T.T. 





2s. 5i(L 

Yokohama, four months 


... 


2s. O^d# 

Bio de Janeiro 


... 



12 a. 

Valparaiso, 90 days 

... 


••• ••• 

1611 

Buenos Ayres, gold premium 



127p.c. 


Do,, Paper dollar 


20.97d. 
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. The following are the rates for money current on 
the principal Foreign markets : — 


- 

Bank 

Hate. 

Open 

Market. 

• - 

Bank 

Rate. 

1 Open 
Market. 

Paris 

3 

2? 

Madrid and Span- ) 



Berlin and Ger - ) 



ish Bank places ) 



man Bank > 

4 

34 

Lisbon 

64 

6 

places ... ) 



Geneva 

44 

3^ 

Amaterdatn 

34 

31 

Copenhagen 

4i 

44 

Vienna 

34 

3J 

Stockholm 


44 

Rome and] 

Italian Bank > 

5 

4 

Christiania 

5 

4i 

places ... ) 




3 

— 

St, Petersburg ... 

H 

nom. 

Calcutta 

3 

— 


We find in these tables : 

(a) The London quotation of St. Petersburg (Bills on 
St. Petersburg) 25d. 

{b) The St. Petersburg quotation of London (Bills on 
London) r. 93.75. 

We will compare the two, and find their difference. 

The first means 25d. cash for 1 rouble, payable in 
3 months; 

the second means r. 93.75 cash for £10, payable in 
3 months, the Bank of England rate being 4 p.c. ; the 
Bussian Bank rate being 4^ p.c. 

roubles cash !b = £10, 3 months. 

3 m. £100 ~ £99 cash. 

cash £1 = 240d. cash, 
cash 25d. = 1 rouble, 8 months. 

3 m. roubles 100 == 98.88 r. cash. ' tr 

X ss 93*97d. 


The London quotation 25 therefore corresponds with. 
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the St. Petersburg quotation 93.975, and as the actual’ 
quotation in St.Petersburg is only 98.75, thereisadiffereni^of 

0.225, or about , 

consequently we receive more Bnssian money — \% more— 
for £1 in London than in St. Petersburg. 

Supposing we had a debit balance in St. Petersburg to 
settle : we should owe money in St. Petersburg, so it would 
be more profitable to buy bills on St. Petersburg in London, 
and to remit them to St. Petersburg, than to order our 
business friend in St. Petersburg to draw upon us. 

In case we should have a balance in our favour in St. 
Petersburg, and wished to dispose of it, we should then 
prefer to buy in St. Petersburg bills on Loudon (also called 
“returns”) instead of drawing against it from Londpn. 
We would Invite the reader not to go any further 
until that example is perfectly clear. When this is 
the case, then the following calculations will be 
found easy enough. 

We will now compare the price of bills on London in the 
various countries with the exchange rates of these countries 
in London. 


HOLLAND (Amsterdam), 


London quotes Amsterdam (Bills 
on Amsterdam) for 
Amsterdam gives the price for 
London (Bills on London) for 


sight = 12.1| ... (1) 
3 m. = 12.8| ...(2) 

sight = 12.06^ ... (3) 


We will compare these three quotations : 

The London prices are expressed in florins and stuivers 
(1 stniver = 5 cents, see page 28), and the London 
quotations are equal to 

(1) ... 12.06875 and 

(2) ... 12.19876. 
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.Tli® casli value of the 3 m. bill would be, at the 
ATSsterdam money rate of 3| p.o. (according to the above 
table), 

12.19375 X f) = 12.19375 - x |) = 
12.19375 - 0.103 = 12 . 09 . 

We have therefore the following three equations : 

According to (1) 12 fl. 06875 c. cash = £1 cash. 

» It (2) 12 6. 09 c. ,, = £1 ,, 

„ „ (3) 12 fl. 0625 c. „ = £1 „ 

Therefore plan (2) gives for £1 the most Dntch money, 

* and „ (3) „ £1 „ least „ ,, 

Plan (2) would therefore be the most snitable for trans- 
ferring money from London to Amsterdam; 

Plan (3) would therefore be the most suitable for trans- 
ferring money from Amsterdam to London ; 

the former is also described as account-settler by remit- 
tances, the latter as account-settler by drafts or returns. 

In Amsterdam all foreign bills are quoted in Dutch 
money for 3 months, with the exception of London and 
Paris, which are quoted for 2 months and " short ” (viz. 
date). For money orders to Paris (“ versements ^’) the 
buyer bonifies, 8 days’ interest at the Paris discount rate. 

Stamp for bills drawn and payable out of Holland, cir- 
culating only by way of endorsement otherwise ^°/oo» 
The year is taken at 360 days. Bills on London are dealt 
in on every Tuesday and Friday, other bills on every 
Monday and Thursday at 1 p.m. 

Brokerage f— 17oo* 
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BELGIUM (Antwbep and Brussels). 

Brussels in London : 25.46^ thred m. for £1 cash, 

Loudon in Brussels : 25.28 cash for £1 cash, 
therefore fr. 25.46^ three m. = fr. 25.28 cash, 
and as the open market rate at Brussels is 3^ p.o., the 
discount of a bill of 25.46^ would amount to 
^ X = 2^ X = 0 fr. 2069 c., and the Cash 
value would be 25.4625 
less 0.2069 

25.2556 

Conclusion : It would be cheaper to buy for remittance 
purposes '‘long Brussels^* than drawing on London, and 
the saving would amount to 2^ centimes (25.255 — 25.'23) 
or be equal to 17 oo- 

As return we could take cheque London. 

Brussels and Antwerp quote all foreign bills for short 
paper. 

Stamp for bills circulating in the kingdom but drawn 
, and payable out of Belgium otherwise i°/oo, brokerage 

i°/oo seller. 

GBEMANY (Berlin, Hamburg, etc.). 

Berlin in London : 20.6S three m. for £1 cash ... (1) 

sight ; 20.45| cash for cheque £1 ... (2) 

8 days : 20.43 cash for £1 — 8 days* date (8) 
8 months : 20.285 cash for £1—8 m. d. ... (4) 

Open market rate in Berlin ... 3^ p.o. 

London rate ... 4 p.c. 

A bill on London, 8 days' date, is, on account of the 
^ da^ of grfce, only payable after 11 days, the price 
for sight bills on London is therefore equal to the priqe of 


London in 
Berlin for 
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the former kind of bills plus 11 days 4% interest .for 
20.43 (2i pf.). 


(1) 20.68 for 3 m. 3^% p.a. or g% for 3 months. 

less 0.181 ^ X 5 = 18.10 pf. 

Cash value =20. 499 

(4) 20.285 for 3 m. London at 4% p.a. or 1% for 3 m . 

plus 0.202 1% of 20.286 = 0.202. 

20.487 


We have therefore the four equations : 

(1) m. 20.499 cash = £1 cash. 

(2) m. 20.4575 „ = 

(3) m. 20.455 „ = „ 

(4) m. 20.487 >» = >» 

the cheapest remittance to Germany would be by plan (1), 
by way of long bills on Germany, and the most profitable 
return from Germany by plan (3), by way of 8 days’ date 
bills on London. 

All foreign bills in Berlin are quoted for 8 days’ or 
2 months’ date, with the exception of bills on Lisbon 
(quoted for 14 days and 3 m.d.), London (quoted as above) 
and St. Petersburg (quoted 8 days and 3 m.d.). 

In Berlin there is also a large market in Russian, 
Austrian and English exchanges for forward delivery 
(within 1 or 2 or 3 months’ time). Bills on Vienna and 
St. Petersburg are daily dealt in, while bills on the other 
places are only negotiated on Tuesdays, Thursdays and 
Saturdays. 

Bill stamp foreign bills circulating in Germany 
but payable abroad do not pay a German stamp. 

Brokerage i'/oo buyer. ^ 
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AUSTEIA. 

Vienna in London : 24.24^ payable in 3 m. for £1 cash. 

London in Vienna : 23k.95h. cash, for £1 cash, there- 
fore k. 24.24-^ payable in 8 m. = k. 23.95 cash, and 
at 3|^ open market rate in Vienna : 

8|% for 1 year or for 8 m. 

X I = 20.45h. 

Cash value : 24.245 less 0.2045 = 24.04, 
difference between 24.04 and 23.95 = 9 heller or 

Conclusion : It would be cheaper for remittance pur- 
poses to buy *‘long Vienna’* than drawing on London, and 
for returns it would be advisable to ask for cheque London. 

In former years large transactions took place daily in 
bills on London, Paris and Berlin for forward delivery, 
but these with the introduction of the gold standard have 
naturally sensibly diminished. 

All bills are quoted in kronen currency in form of 
cheques, and credited as such less discount for the time the 
bill has still to run, and which is calculated at the foreign 
Bank rate. 

Stamp for bills and their duplicates payable in Austria 
17oo 5 ^>^8 payable abroad, free. Brokerage, 

PAEIS. 

Paris in London for cheques = 25.21^ (1) 

„ „ ,, 3months= 25.41^ (2) 

London in Paris ,, cheques = 25.19^ (3) 

Open market rate in Paris ... 

? = , discount for 25.41^ = 18c, 

Ca^ value of 25.4125 
less 0.18 


26.2325 
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We have therefore Paiischeque ifl.Loiidon=25.21i^ ... (1) 

It It It It It =25.2325 ... (2) 
(by way of long bills) 

I, It it Cheque London in Paris=25. 195 ... (3) 

The cheapest of these three quotations for remittances 
is therefore the purchase of ''long Paris” in London,* and 
the cheapest return a cheque on London: 

The difference between remitting to 

Paris at 25.2325 

and drawing on London at 25.195 

would amount to 0.0375c. or li%o. 

Foreign bills in Paris are all quoted in French money, 
and divided into two groups. The one is quoted for 
3 months* date, and includes bills on Austria, Germany, 
Holland, Portugal, Russia, and Spain ; the other is quoted 
fOF sigrht, and comprises bills on London, Stockholm, 
New York, Belgium, Italy, and Switzerland. 

Two prices are given for each group; one for long 
paper ("papier long’*), and another for short paper 
("papier court”). 

The short paper of the first group is dealt in plus 4% 
interest fixed. 

The long paper of the second group is dealt in minus 
Foreign Bank rate. 

The division of the quotation into long and short paper 
was necessary on account of the difference between Bank 
rate and open market rate in the various commercial 
centres. 

* The acceptances of a few Paris firms, forming the ** haute banqne,” 
command a better rate, as they can be disconnted about f % below the 
current French market rate. . * 
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A cheque quotation is also given for London, Lisbon, 
Madrid and St. Petersburg. 

Bills payable in Prance need stamp, foreign bills 
only passing through France J7oo> cheques if payable on 
the place of issue lOo., otherwise 20o. Bills due on a 
Sunday or holiday become due on the preceding day ; the 
seller has to bonify the bill stamp necessary in the country 
where the bill is payable. Brokerage 17oo — §% • 

GEEECE. 

(1 drachma = 100 lepta.) 

Greece became in 1868 a member of the Union 
latine ” (see page 12), has therefore the same monetary 
system as France; the unit is called drachma. But the 
metallic standard degenerated later, a paper currency 
taking its place, and at present the premium on gold stands 
at 50% . London is quoted for bills 3 m. d., and short for £1. 

Paris „ ,, „ 31 days' sight, 

all the other places 3 m. d. 

At a gold premium of 50% , cheques on London should 
quote : 2b + j — 87.50, which result is also shown by the 
following calculation : 

curr. dracb. te = £1. 

1 = 25 dr. gold. 

loo = 150 curr. dr. 

A three months' bill on London at a London discount 
rate of 4% , would cost 37.50 — 1% of 37.50 = 87.50 
0.375 = 87.126 dr. , 

Bill stamp brokerage i7oo- 

ITALY. 

Italy (Genoa) quotes in London 25.47^ payable in 3 m. 
for £1 cash. 

.. London in Italy quotes 25.16 for cheque £1 cash. 
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Open market rate in Rome 4 % , therefore 
25.475 

less \ = 1 % = 0.254 

25.221 and as cheque London 
quotes 25.16 

there is a difierenoe of 0.G61 (or nearly ) 
in favour of " long paper.” 

Gonclusion : For remittances the cheaper way would be 
by way of long paper^ for returns the purchase of cheques 
London in Italy. 

With the exception of Bills on Austria, which are quoted 
for 30 days^ date, all the other prices are given for 3 m. d. 
bills. 

Bill stamp 17... brokerage i7oo* 

SPAIN. 

Madrid in London : 35 (pence for 5 pesetas payable in 
3 m.). 

London in Madrid : 33.70 (pesetas cash) for £1 cheque. 

Open market rate in Madrid 8^% . 

Therefore % and of 35 = 0.306 d. 

5 pesetas payable at sight would therefore cost 36.30bd. 
In Madrid we would receive 4.9575 p. for 35.S06d., accord- 
ing to the equations : 

pes. cash a; = 35 306d. 

240 <= 33.7p. cash. 

We would therefore receive more Spanish money for 
85.306 pence in London than in Madrid, and would buy as 
remittance to Madrid long bills on Madrid, and for returns 
from Madrid cheque London. 
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Spain in Paris quotes for "versement” (monej order) 
880 (for 500 peseta8)--'what is tbe Englisb equivalent ? 

d. a; = 5 pes. 3 m. 

100.875 = 100 pes. cash. 

500 = 880 fr. 

(price cheque London) 25.20 = 240 d. 

* = 35.88 

On that very day, therefore, it would have been 
profitable to buy long Madrid in London, to remit it to 
Madrid for discount, and to draw against the proceeds 
from Paris, ordering Paris at the same time to buy and to 
remit cheque London. 

By so doing we did well for ourselves, kept our agents 
in Paris and Madrid busy, and might reasonably expect an 
order from them in return. To keep within moderate 
limits, and not to employ outside-prices, we fix our 
calculations on the following three prices ; 

8 months Madrid in London 35.125 
Versement ,, ,, Paris 379 

Cheque London „ „ 25.20 

Let us toke £1,000 as capital employed in the operation. 

We should have bought for it a bill of pesetas 34,163.70, 
sent same to Madrid to discount. Our Paris agent had 
orders to sell a money order on Madrid for pesetas 33,797, 
and to remit to us the proceeds in cheque London. 

Paris would have sold pes. 33,797 at 379 = fr. 25,618.10 c. 
and charged brokerage fr. 82.05 

17oo commission „ 25.65 = „ 57.70 

and credited our account with .... fr. 25,560.40 

The account, after having been debited with the same 
athoun^as costs of the remitted cheque for £1,014 6s. 



77 


at 25.20, would Lave been balanced. The account in 
Madrid would hare been likewise balanced, as the discount 
8i% p.a. for 3 m. pesetas 34,163.70 = pes. 298.90 
plus Spanish bill stamp = „ 25 

i7oo comm. = „ 8.60 

17oo Bankers’ comm. = „ 34,20 , 

plus payment of Paris order = „ 33,797 

would equalise the bill amount of pes. 34,163.70 

In London we had to pay £1 for brokerage, so that the 
profit on the transaction would have been £13 6s. 

We may find the result of the operation also in a shorter 
way. We ask for the rate of exchange the versement was 
based upon : 

d » = 5 pes. 3 m. 

100.875 = 100 p. cash. 

500 = 379 fr. 

25.2 = 240 d. 

» = 35.78. 


As we actually bought 5 pes. for 35.125 d., 
and sold at the rate of 35,78 d., 

the margin was 0.655 d., 

which represents 1.86% of 35i. 

The expenses amounted to : 
brokerage in London = 10 
,, ,, Paris = 12.5 

commission,, „ — 10 

.. Madrid = 12.5 


based on the ex- 
pression of 1% = 1^. 


bill stamp „ „ = 7.5 

^orJI®, 

which deducted from 1.86 leaves 1.335% net profit, or on 
£1,000 a net profit of £13 7s. 

The Spanish bill stamp amounts to about the 
brokerage is fixed at 17 oo* 
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PORTUGAL. 

Lisbon in London : 42^d. (cash pence for 1 milr. S m.) 
London in Lisbon : 42|d. (cash pence for 1 milr. cash.) 
Open market rate in Lisbon 5 % . 

I = H%, which on 42i = 0.5257, 
therefore 42.0625 
+ 0.5257 

42.5882d. for sight. 

London in Lisbon 42.625 

difference 0.0368 or nearly |7oo* 

It would be therefore more profitable to remit "long 
Lisbon'^ instead of drawing upon London; for returns we 
should buy cheque London. 


/London for 30 — 60 — 90 days’ date in pence for 
I 1 milreis. 


Lisbon 

quotes 


Amsterdam for 3m. in florins for 16 milreis. 
-{Paris for 8 days and Sm. in reis for 3 francs. 
Hamburg and Italy for 3m. in reis for 1 mark 
and 1 lire. 

'Spain for 8 days’ sight for 5 pesetas. 


Bills drawn in Portugal, payable abroad, pay a stamp 
of 1 7oo, all other bills 17oo* Brokerage T/oo* 

The Lisbon quotation of 42| for London corresponds 
with a gold'premium of 25|% , according to the following 
calculation : 

currency milr. » = 100 milr. gold 
(see page 32) 4^ = £1 

1 = 240d. 

42| = 1 milr. c. 

» s= 125.12 


OF gold-ppemium = 25|7o* 
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COPENHAGEN (Chbistiania and Stockholm). 

London quotes Copenhagen for 8m. bills at 18 45, the 
open market rate in Copenhagen being 4^% p.a. (or for 

8 months),, the discount amounts to 0.21, and therefore 
cheque Copenhagen = 18.45 — 0.21 = 18 . 24 , which 
rate shows no margin against the Copenhagen quotation 
of London. 

All foreign bills are quoted in Scandinavian money, 
and for short and 3m. bills. The bill stamp is only 
and foreign bills payable out of Denmark pay no stamp. 

Christiania quotes London like Copenhagen. 

Stockholm deals in short and 90 days’ date bills on 
London. 

Inland bills pay no stamp, foreign bills for any amount 
only 1 krona. 


UNITED STATES. 

The prices of 


(a) Cable transfer London 

= 4.84^ 

(5) Demand bills 

}} 

= 4.84 

(c) 60 days’ sight bills 

}} 

= 4.80i 

(d) ,» ,, » » 

Berlin 

= 94 

(®) it it a >' 

Paris 

= 5.23 


are daily cabled from New York and published by the 
newspapers. 

They express the equivalent of £1 OP marks 400 in 
dollars, and the equivalent of $1 in French money. 

In order to compare these prices, we have to bring all 
of them to the level of the Cable transfer price, based on the 
present London discount rate of 4^ . 
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(b) 


Demand bill = 4.84^ wbiob is paid in London 9 ' 

days later than Cable 
transfer, therefore 

4% int. 9 days = 0.005 


parity = 4.845 against cable transfer price 
4.845, 

showing consequently no margin whatever. 

(c) The price of a 60 days^ sight bill pins 4% inter, for 
72 days (60 days the bill has to run plus 9 days, as time 
for the voyage from New York to London, plus 8 days as 
days of grace) would be the parity of the Cable transfer 
price, therefore 

4.8025 


+ 4% inter. 72 days = 0.0379 

4.8404 against cabled price 

of 4.846. 

The difference between the two prices 

4.845 
and 4.8404 


amounts to 0.0046c. or nearly 17oo* 

As the price of Demand bills shows no margin what- 
ever against the Cable transfer quotation, we can neglect 
it, and need only consider 60 days’ sight bills. 

The cheapest way of transferring money from London 
to New York would t^refore be by *' Cable transfer"; the 
most pron^ble way for disposing of a credit balance in 
New York by asking for a 60 days’ sight bill on London. 

(d) and (e) Bills on Paris and Berlin in New York. 

Both places are quoted for 60 days* and 3 days* sight 
bills, Paris in francs for $1, Berlin in dollars for 400 marks, 
but generally only the price for 60 days* sight bills is 
cabled. 

In the fyst instance, we have to work out the interest 
for th4 time these bills have to run until they are actually 
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paidj that is 70 days^ such interest calculated at the current 
discount rates (Paris 25 % —Berlin 8 ^% ). 

We find the int. fop the Paris bill = is? x 22 x 1 ^ 
— 2.9 centimes, 

and the int. for the Berlin bill = ^ 82 x ^ 

= 0.64 dollars. 

A quotation of Paris in New York 5.23 would 
therefore correspond with the price of cheque on Paris 
5.23 - 0.029 = 5.201, 

and a quotation of Berlin bills in New York 94 would 
bo equal to the price of cheque on Berlin of 94 + 0.64 

=94.64. 

The parity price of Paris in New York at the prices : 
$4,845 = £1 cable transfer (in New York), 
and francs 25.20 = £1 cheque (in Paris) 
would be : 

francs a; = $1 
4.845 = £1 

1 = 25.20 fp. 

a = 5.201 for sight, Paris, or 
+ 0.029 as before explained. 

5.230 as New York parity 
price of 60 days* sight bills on Paris (vi& London). 

The parity price of Berlin in New York at the prices : 
$4,845 = £1 cable transfer (in New York) 
and marks 20.46 = £1 cheque on London (in Berlin) 

would be : ’ . 

dollars a = 400 marks 
20.46 = £1 

1 = 4.845 doll. 

« = 94.72 c. for sight Berlin, or 
- 0.64 

94.08 as New York parity of 60 
days’ sight bills on Berlin (vi& London). 
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As the quotation of Paris is expressed in francs, and 
„ „ Berlin „ „ dollars, 

we must naturally subtract the discount in the first case 
from the New York price, and add the discount in the 
second case to the New Tfcrk price.* 

In the foregoing calculations we have only compared 
the prices of foreign bills on London in the various 
markets with the prices of bills on these places quoted 
in London, and we learned how to make the best use 
of those direct rates for the transfer of money from one 
country to another. 

But when a foreign market has a large business in 
various foreign bills, these foreign bills do not always 
quote at the exact parity price, and a comparison of these 
prices will show which paper would be more advantageously 
chosen as remittance or return. In the example given 
under the heading Spain (page 76), it was proved that on 
that particular day money orders on Spain in Paris were in 
such demand over the London parity of Spain, that it paid 
well to sell in Paris a money order on Spain, covering the 
sale with the purchase of a long Madrid bill in London. 

Therefore, before deciding on a transfer of money to a 
foreign place with a free bill market, we must not only rely 
on the direct rate, but must study its quotations, and then 
exercise our best judgment. 

Let ns take as instance the 

* PARIS BILL MARKET 

and its quotations. The rates which we shall find after- 
wards will no longer be “direct’^ rates, but “indirect or 
arbitrated” rates. The direct rates (quotation of London 
in Paris) as already examined, we now leave, and begin at 
once with bills on : 

* Aie brokerage for' bills, which need no stamp, varies from 
it to i */«. 
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AMSTERDAM, 

Trhioh are quoted 206| + 4% fixed for 3 months’ bills, 
or 206| + ■‘^ = 206.62 
(fr. 206? for fl. 100) + 2.06 

208.68 for cheques, 

and as we know the price of cheque London in Amsterdam 
(12.0625), we hare the following calculation : 
fr. * = £1 

1 = 12.0625 florins 

100 = 208.68 fr. 

X = 25.172 

Bills on Amsterdam quote therefore at the parity of 
cheque London ....... 25.172 

The same method we apply to the other foreign bills : 

t 

BERLIN 

is quoted in Paris for 3 m. : 122 + 4% fixed = 122 
(francs 122 for 100 marks) + 1% = 1.22 

cheque 123.22 

London in Berlin = 20.45| cheque, 
and in the same way as before (20.4575 x 1.2322), 

we find parity .... 25.207 

VIENNA 

is quoted in Paris for 3 m. : 104 + 4 % fixed or 
(kr. 100 = fr. 105.04) 104 - 

+ 1.04 for 3 ra. 

105.0 4 

London in Vienna 23.955 cheque, 

23.955 X 1.0504 = 

♦ 


. 25.162 
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ST. PETERSBURG 

is quoted in Paris for 8 m. and for “ versement 
(money order), we take the quotation of the 
latter: 265|. 

London in St. Petersburg 93.75 for 3 m. + 

4 % p,a. 

= 93.75 + 1 % of 93.75 
= 93.75 
+ 0.98 

94.68 

fr. as = £1 cheque 
10 = 94.68 r. cash 

100 = 265.875 fr. 

— - » 

a! = 25.173 . . . 25.173 


MADRID 

is quoted in Paris for "versement” (sight or 
money order) 873.50 

(that is to say fr. 378.50 for pes. 500.) 
London in Madrid 33.71 cash. 

fr. a; = £1 cash 

1 = 33.71 cash pes. 

500 = 373.5 fr. 

X = 25.181 

. ^ 


. 25.181 
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LISBON 

is quoted in Paris 440 for 3 m. + 4% p.a. fixed. 

(100 milreis = 440 fr.) = 444.40 cheque. 

London in Lisbon = 42|d. cheque 
fr. « = £1 cheque 
1 = 240d. 

d. 42.625 = 1 milr. currencj 
100 = 444.4 fr. 

* = 25.021 . . 25.021 


ITALY 

is quoted in Paris 1 premium for cheque. 

(loo lire = 100^ francs.) 

London in Italy 25.16 cheque, 
fr. * = £1 cheque 
1 = 25.16 lire 
100 = 100.0625 fr. 

a: = 25.175 . . 26.176 


NEW YOEK 

is quoted in Paris 5.19 for cheque. 

London in New York : 4.84 for demand bill. 

fr. X = £1 cash 
1 = 4.84 dols. 

1 = 5.19 fr. 

X = 25.12 . . . 25.12 
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These calculations put together show that on the day 
they were made 

(a) the direct rates worked out at: 

(see page 78.) 

25.16 by way of long bills on London 


£1 equal to J 
francs 


25.195 

♦25.2325 

25.2126 


cheque London 
long bills on Paris 
cheque Paris 


£1 equal to 
francs 


(b) the arbitrated rates at : 

25.172 by way of bills on Amsterdam 


25.207 

3i 

i9 

Berlin 

25.162 

>3 

99 

Vienna 

25.178 

99 

99 

St. Petersburg 

25.181 

99 

99 

Madrid 

♦ 25.021 

99 

99 

Lisbon 

25.175 

99 

99 

Italy 

25.12 

«• 

1 « 

New York 


The lowest figure, 25.021, by way of bills on Lisbon, 
was therefore the cheapest for returns, 
the highest, 26.2825, by way of long bills on Paris, the 
cheapest for remittances. 

The difference between the lowest and the higl)^ 
figure shows fr. 0.21 or as much as , a differenoi^’j^ 
importance when large amounts of money hare t^^M 
transferred. 

Another large Foreign bill market like Paris is 


9 ^' 


THE BERLIN BILL MARKET, 

especially for Bnssian bills. 

We will therefore examine its bilLlist, setting aside the 
direet rates as already treated. 
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AMSTERDAM. 

London in Amsterdam : 12.06^ cheque. 
Amsterdam in Berlin : 169.55 (8 days) + 
H% p.a. = 169.55 + 0.13. = 169.68. 
(f. 100 = m. 169.55). 

m m = £1 cash 
1 = 12.0625 fl. 

100 = 169.68 m. 

ar = 20.467 


ST. PETERSBURG. 

’ London in Sc. Petersburg : 93.75 for 3 m. 
4% p.a., or 94.68 cash. 

St. Petersburg in Berlin : 213.60 for 3 in. 
4i% p.a., or 213.60 

(r. 100 = m. 213.60) + 2.40 

216 — 

m a; = £1 cash 
1 = 94.68 r. cash 
100 = 216 m. 

X = 20.45 


Vienna. 

London in Vienna : 23.95^ cheque. 

Vienna in Berlin : 85.35 + 8 days 3^^ p.s. 
=t 85.35 4- 0.07 = 85.42. 

(k. 100 expressed in marks) 
m a; = £1 cheque 
1 = 23.955 k. 

100 = 85.42 m. 


20.467 


20.45 


a = 20.462 


. 20.462 
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PARIS. 

London in Paris : 25.175 cheque. 

Paris in Berlin : 81.15 for 8 days + 3% p. a. 
= 81.20 cheque. 

(100 fr. in marks) 


mx = £,1 cheque 
1 = 25.175 fr. 
100 = 81.20 m. 

X = 20.442 


NEW YORK. 

London in New York : 4.84 demand bill. 
New York in Berlin : 4.22. 

($1 in marks.) 

m « = £1 

1 = 4.84$ 

1 = 4.22 in. 

X = 20.424r 


BELGIUM. 

London in Belgium : 25.23 cheque. 

Belgium in Berlin : 80.60 for 2m. and p.a. 

or for 2m. = 0.44c., 80.60 + 0.44 
= 81.04. 


m X = £1 

1 = 25.23f. 
100 = 81.04 m. 


20.442 


20.424 


X = 20.446 


20.446 
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ITALY. 

London in Italy : 25.16 cheque. 

Italy in Berlin ; 81.25 for 10 days +5% p.a. 

cheque price = 81.25 + 0.11 = 81.36. 
parity : 81.36 x 0.2516 = . . . 20.47 


As bills on Spain or Portugal have neither of them a 
free market in Berlin, we leave them out of our con- 
sideration. 

The arbitrated rates put together give the following 
table : 


£1 equal to 
marks 


20.467 

in 

Amsterdam via 

Berlin 

20.45 


St. Petersburg 


99 

20.462 

a 

Vienna 

n 

99 

20.442 

ff 

Paris 

99 

99 

♦20.424 


New York 

99 

99 

20.446 

>9 

Belgium 

99 

9% 

♦20.47 


Italy 

99 

99 


The calculation indicates New York as cheapest, Italy 
as dearest medium ; the former therefore the best for 
returns, the latter the best for remittances. Of course, all 
these parities are “ bare parities,” that is, no account has 
been taken of any expense in connection with the actual 
transfer of money. 

We have already compared the prices which bills on 
London command on the various markets. We have 
examined the Paris and Berlin list of Foreign billB, and we 
will now find out the price of every important exchange 
rate in the various business centres. 

I. We wUl begin with PAPER ON AMSTERDAM, and 
the English equivalent of bills on Amsterdam 
quotod in the various countries. 
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AMSTERDAM FROM BELGIUM. 

fl. 100 = fr. 208.50 cheque, 

fr. 25.28 s= £1 cheque. 

S.x = £l 
1 = 25.23fr. 
208.5 = lOOfl. 

X = 12.10 . 


AMSTERDAM FROM BERLIN. 

fi. 100 for 8 days, OP 2 m. in marks. 

We take 2 months* paper = m. 168.60. 
Amsterdam rate 3^% , i.e., ^ for 

2 months, which of 168.60 = 0.98, and 
therefore cheque Amsterdam = 169.58; 
and as £1 = 20.46, we find » = = 


AMSTERDAM FROM PARIS. 

fi. 100 payable in 3 m. = fr. 206g. 
and £1 cheque = fr. 25.20. 

We can work out the discount on the Dutch 
or on the French money, both ways 
leading to the same result. We prefer 
the latter way in order not to alter the 
figure 100, which is very convenient to 
calculate with. 

The Amsterdam discount rate being 3^% 
p.a., or ^ for 8 months, and 

206' s= 1.81, therefore 208.68 the 
< cheque equivalent, and * = = 


12.10 


12.065 


12.075 
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AMSTBBDAM PROM VIENNA. 

yieuoa quotes all foreign bills in form of 
cheques, which for the cnlculation of 
parities is very convenient. 

Amsterdam is quoted 198.75 i.e., kronen 
198,75 for fl.l 00 cheque. 

LoudoninVienna: kr. 239.50 (for £10 cheque) 
therefore « = . 


II. BRUSSELS AND ANTWERP from : 

AMSTERDAM. 

100 francs 3 m. = fl. 47.80 
£1 = 12.0625 

discount rate Amsterdam 3^% 

100 fr. sight = 47.30+ x 47.30) =47.30 

+ 0.41 

4 ^ 

_ 1209.26 _ 

— 'Wn — ... 


BERLIN. 

100 francs 2 m = m. 80.60 
£1 =,20.46 

disc, rate at Brussels 3|% p.a. or ^ = ^ 
for 2 m. 

80.60 X ^% = 0.44, cheque Brussels = 80.60 

+ 0.44 

81.04 

... _ *>** _ 

* ~ 81.0i “ 

♦ . ' 


12.05 


25.27 


. 25.246 
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PARIS. 

Quotation loss” i.e. fr. 100 Belg. money 
= fr. 99.75 French money 
£1 = 25.20 


III. BERLIN from : 


AMSTERDAM. 

fl. 58.50 for m. 100 -3 m. 

£1 = 12.0625 cheque 
discount rate 3^% p.a., orforS m.= ^ 
of 58.50 = 0.51 
therefore 58.50 + 0.51 = 59.01 


BELGIUM. 

fr. 123.50 for cheque m. 100 
£1 = 25.23 

_ 28.23 _ 

* “ 1.2M ~ ... 


MADRID. 

pes. 162.50 for m. 100 three m. 

£1 = p. 33.70 

Berlin disc, rate 3^% p.a. for 3 m. = ^ s 

1% of 162.50 = 1.42 

therefore 162.50 + 1.42 = 163.92 


25.268 


20.441 


20.48 


. 20.557 
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LISBON. 

reis 272 for 1 mark 3 m. 
d. 42| = 1 milreis 

Berlin disc, rate p.a. or 1% for 3 tn. 
therefore 272 + 2.38 = 274.38 

m a; = £1 
1 = 240d. 

42.625 = 1,000 reis 
274.3 8 = 1 m. 

X = 20.62 . 20.62 


PARIS. 


fr. 122 for m. ,100 three m. 

£1 = 25.20 

disc, rate in Berlin 3^% p.a. or g% for 3 m. 

= 122 + 1.07 = 123.07 
_ 26.20 _ 

® ~ 1.2307 


20.476 


ST. PETERSBURG. 

r. 45.90 for m. 100 three m. 
r. 93.75 for £10 -3 m. 
disc, rate in Berlin 3^% p.a. or for 3 m. 
„ „ St. Petersburg 4^% p.a. or 

1^% for 3 m. 

45.90 93.75 

+ 0.40 + 1.06 

46.30 94.81 

m x = £1 
10 = 94.81 r. 

46.30 = 100 m. 


* = 20.477 


20.477 
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VIENNA. 

kr. 117 = m. 100 oheqae 
kr. 23.95 = £1 cheque 


17. VIENNA from : 


AMSTERDAM. 

fl. 60 for loo k. 3 m. 

£1 = 12.0625 

discount rate in Vienna 3®% p.a. or = 
for 3 m. 

50 + 0.42 = 50.42 

_ 1206.25 _ 

~ 60.42 


BERLIN. 

m. 85.36 for lOOkr. 8 days, or at the Vienna 
discount rate of 3|% p.a. = 85.35 + 
0.064 = 85.41 for cheque. 

£1 = 20.46. 


PARIS. 

fr. 104 for lOOkr. 3m. 

£1 = 26.20. 

Vienna disc, rate 8|% pji. or for 

3m., therefore 104 + 0.88 = 104.88. 


20.47 


28.92 


23.055 


24.027 
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V. PARIS from: 

AMSTERDAM. 

fl. 47.50 for 100 fr. 2m. 

£1 = 12.0625. 

Paris disc, rate 3% p.a. or g = for 2m. 
therefore 47.50 + 0.24 = 47.74. 

— _ 

X — - 4774 «*•••• 


25.267 


BELGIUM. 

fr. 100 Paris cheque = fr. 100^ Belg. cheque. 

£1 = 25.23. 

— 26 ;^ _ 

* ~ i.ooias —•••••• 


25.20 


BERLIN. 

m. 81.15 for fr. 100 — 8 days, or 81.20 for 
cheque 
£1 = 20.46. 

_ 20M _ 

X gj 2Q — ...... 


25.20 


MADRID. 

pes. 33 premium for fr. 100 — 3m. 

£1 = pes. 33.70. 

Paris disc. 8% p.a. or for 3m., therefore 
133 + 1 = 184. 

ar = ^ = 25.90 


LISBON. 

reis 673 for fr. 3 cheque 
reis 1,000 = 42|d. cheque 

fr. a = £1 
1 = 240d. 
42| = 1,000 r. 
673 = 3 fr. 


a = 25.10 


25.10 
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ST. PETERSBURG. 

r. 37.25 for fr. 100 — 3 m. 
r. 93.76 for £10— 3m. 

Paris disc, rate = 3% p.a. or for 3 m. 
St. Petersbarg disc, rate = p.a. or 

for 3 m. 

37.25 93.76 

+ 0.28 + 1.05 

37.53 94.80 

_ M80 _ 

* ~ 3 . 7»8 


VIENNA. 

k. 95.20 for fr. 100 cheque 
kr. 239.50 s £10 cheque 


25.26 


25 157 
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All these calculations brought together give the 
following 

“ PARITY TABLE,” 

which indicates immediately the most profitable remittance 
or return, and which will be a useful guide for purchases 
and sales to be effected on "change” in case of unexpected 
pnce fluctuations during market time. 
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Bills payable in commercial centres outside Europe 
appear very rarely on the London market. The interna- 
tional trade of countries beyond the seas is carried on 
mostly by bills on New York or European cities, and the 
sums of money for which they are drawn are nearly always 
expressed in the currency of the United States or of the 
European countries. Their equivalent in the money of the 
issuing place is easy enough to find. 

In the exchange list of The Times ” to which we 
referred on page 65 we find also quoted : 

1. Bio de Janeiro, 12d. 

2. Valparaiso, 16|d. 

3. Buenos Ayres, 127 p.c. gold premium, 
and in some newspapers we find also given : 

4. Buenos Ayres, 21^d. 

5. Buenos Ayres, 48id. 

6. Montevideo, 52d. 

7. Mexico, 2 2d. cheque. 

(1) . The Rio de Janeiro quotation means 1 milreis 
currency for 12d., payable 90 days’ sight, or after 
110 days (as the voyage and the 3 days of grace must be 
taken into consideration). At the Bank of England 
discount rate of 4^ , the discount of such bills would 
amount to 0.15d., the relation between Brazilian currency 
and English money would then be 1,000 reis cash=11.85d. 
cash. 

(2) . Valparaiso bills on London are quoted for 90 days’ 
sight, and therefore become payable only after 134 days— 
for reasons stated above — for which time a 4% disc, would 
amount to 0.24d., and the parity would therefore be 16^ 
— i = 16jjd. for 1 peso. 

(8) (4) (5). With regard to the Ai^ntine currency^ 
we refeu to page 83, where we found the value of the 



99 


Argentine paper dollar (at a gold premium of 127 p.o.) 
equal to 20.95d. Bills on London in Buenos Ayres are 
quoted for 90 days’ sight, either in paper or gold dollars. 
As such bills are only payable after 115 days, the London 
discount would amount to 0.27d. in case the bill is given in 
exchange for paper dollars, or to 0.60d. in case the equiva- 
lent of the sterling sum is settled in gold dollars. These 
discounts deducted from the telegraphed prices 

21.25 - 0.27 = 20.98d. 
and 48.50 — 0.60 = 47.90d. 
give the parity. 

(6) . Montevideo quotes the price of bills on London for 
90 days’ sight in pence. The London discount for 114 
days’ at 4% = 0.66d. deducted from the cabled price 52d. 
= 51.34d. shows the parity of the peso, which is above 
the Mint parity of 50.98 (seo page 31). 

(7) . Mexico quotes London in form of cheques or bills 
payable after 60 or 90 days’ sight. The above stated price 
of 22d. cheque London is the equivalent of 1 dollar, and 
requires no further comment. 



EASTERN EXCHANGES. 


The great majority of Eastern nations use silver — in 
form of coins or bars — as medium of exchange ; therefore 
the Eastern rates of exchange must rise and fall with tbe 
price of silver. 

Japan aud India ai*e exceptions ; the currency of Japan 
is based upon gold, whilst that of India is no longer one 
of silver alone, since the sovereign has been given a fixed 
value of 15 rupees, and since the Mints have been declared 
closed for the coinage of silver. The "rupee” now 
represents 16 pence in gold, just as the 5-franc piece 
(silver) passes throughout the world as 5 francs in gold. 

The exchange parity which governs India’s foreign trade 
is expressed by the equation : " 1 sovereign = 15 rupees,” 
and on that basis tbe India Council draws large sums 
on India weekly in form of bills on demand and tele- 
graphic rupee transfers, using the sterling equivalent for 
discharging payments in England on behalf of the Indian 
Empire {e.g., interest on Indian sterling loans, salaries, 
pensions, etc.). 

The actual price of telegraphic transfers depends upon 
the demand for rupees. 

The exchanges are cabled daily from the East in the 
following form : 

Bombay and Calcutta: telegraphic transfer Is. 44d., 
expressing the equation : Is. 4ld. cash = 1 rupee 
cash. 

Hong-Kong : t.t. Is. 9d., expressing the equation : Is. 9d. 
c^ = 1 Hong-Eong dollar cash. 

‘■i; . ' 100 
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Shangrhai : t.t. 28. 5^d., expressing the equation : 2s. 
cash = 1 tael currency cash. 

Yokohama : four months’ sight bills : 2s. Oj^d., expressing 
the equation : 2s. 0|gd. payable in 4m. = 1 yen cash. 
Singapore : the rate is generally 2% abore that of Hong> 
Kong. 

The first three quotations do not require explanation, 
while the Japanese price can only be brought to the parity 
level by deducting the London discount — at present 4% — 
for 161 days, for reasons already given. This discount 
comes to 0.42d., and the parity would be 28. ^ = 

2s. O^d. cash for 1 yen cash. 

We will now calculate exchange-pars between 
India and : (1) England, (2) Hong-Kong, (3) Shanghai, 
(4) Japan. 

Hong-Kong and : (5) England, (6) Shanghai, (7) Japan. 
Shanghai and : (8) England, (9) Japan. 

Japan and : (10) England. 


I. INDIA AND ENGLAND. 

A parity of exchange between the two countries can be 
found by silver bars “ 1 7 B ” — which we treated' before 
on pages 43, 44, 45— gold, Mexican dollars, and 3i% Rupee 
Government Bonds, of which later on, see page 163. 

Gold in India is quoted for 1 tola pure gold, therefore 
the equations : 

rupees le =: 1 tola 
1 = I oz. 

1 5= 84.968. (see page 19) 

1 = 12d. 

price t.t. in pence = Ir. 

^ inrioe 1. 1. in pence 
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At the par value of the rupee (16d.), x would be = 

28.89. 

The gold dealt in is oilled “ 100 touch,” or “ 24 carats ” 
gold, and divided into three groups : 

(1) Gold assayed by the Indian Mints is the cheapest, 
and generally quoted at the abovo parity. 

(2) English or Australian bar gold, which is usually 
dearer than the preceding, and 

(3) Chinese leaf, generally li% dearer than gold 
assayed by the Mints. 

Mexican Dollars 

have no market in India, and can only be disposed of there 
for the silver they contain. A shipment of such dollars to 
India would then be based on the following bare parity : 

rupees x = 100 Mex. doll. 

1 = 374 grains pure silver (see page 46) 
180 = 1 tola 
996 = 1,000 tolas bars 
100 = Indian price bars 

a; = 2.086 X Indian price silver bars 

Sometimes there is a demand in Bombay for Maria 
Theresa thalers as remittance to East Africa, and then 
their price is above their intrinsic value. 


2. INDIA AND HONG-KONG. 

To establish a parity between these two colonies, silver 
ban (17 B), and gold — ^in form of sovereigns, or bars ^ fine, 
or leaif^(pure gold) — may be used. 
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Silver Bars. 

rupees x = 100$ 

Hong-Kong price bars = 71.7 Canton taels weight 
1 = 1.203 oz. (see page 49) 
g = 1 tola 

100 = Indian price of bars 

noA A V Indiaai price Bilver bars 

X Hong-KonK price silver bars 


Sovereigns. 


1 rupee = 


Hong-Koriff price sov. in $ 
15 


Gold. 

rupees x = $100 
Hong-Kong price pure 

gold in $ = 1 Canton tael w. 

1 = 1.208 oz. 
g = 1 tola 
1 = Indian price 

^ »%o9 1 y 

it o^^,i X Honfir-konff price pure gold 

Hong-Kong quotes gold in form of leaf (pure gold) 
and bars of a fineness of We based the preceding 

calculation on pore gold. 


3. INDIA AND CHINA. 

As exchange mediums between the two countries can 
be used: silver bars (17 B), and gold (^). 

Silver Bars. 

rupees x = 1 tael currency 
price bars Shanghai in curr. = 1 tael Canton w. 

1 = I.2O80Z. 

“ = 1 tola 

100 = Indian price of bars 
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Gold. 

ropees x = 1 tael currency 
Shanghai price gold = 10 taels weight Shanghai 

1 = 652 916 grains pure gold (see 
page 51) 

180 = 1 tola 


1 = price gold India 


® = 30.7 X 


Indian price 
Shanghai price 


4. INDIA AND JAPAN. 

rupees x = 100 yens 

P = I grammes pure gold 
31.1 = 1 oz. 

1 = 1 tola 

I = price gold India 
X = 6.43 X Indian price gold 


5. H0NG-K0N6 AND ENGLAND. 

Gold. 

d. iB = $1 

Hong'Kong price pure gold = 1 Canton tael weight 

1 = 1.208 oz. 

1 = 84.958. 

1 = 12d. 

18S1.43S 


X = 


Hong-Kong price pore gold 


Silver Bars. 

d. « = $1 

Hong-£ong silver bars = 71.7 taels 
1 = 1.208 oz. 

1,000 = 996 (17 B.) 

925 = 1,000 

1 = London silver price 1 oz. 

AO ai* London price 8il?eroe.atan<l 

* — VO.^O X Hog^simgpriodaUTwlMHr* 
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Mexiean Dollars. 

d. * = $1 

Hong'Kong price Mexican = 100 Mexican dollars 

1 = 0.8677 oz. 

1 = London price of 1 oz. Mex. 

hyr? .. London price o«. Max. 

* = Ob.77 X Houg-ko^ pkiay BSr 

Or^ taking the Mexican dollar equal. to the Hong>Kong 
dollar, we may employ the following equations : 

d. » = $1 

100 = 71.7 Canton taels 
1 = 1.208 oz. 

1 = London price Mex. oz. 

X = 0.866 X London price oz. 

Mex. dollar 

Clean (" unohopped ") Mexican dollars always command 
premium in Hong>Kong, and are counted, and not weighed. 
At present the premium amounts to 5 % , i.e., 100 Mex. 
doll. = 105 Hong-Kong dollars. 


Gold. 


6. HONG-KONG AND SHANGHAI. 

$ .r. = 1 tael currency 

price gold Shanghai = 10 taels gold (98 touch) = 

552.916 grains pure 
580 =s price Hong-Kong 


9.538 X 


lee Hong-Kong pure 
price Shanffhai 


Silver Bars. 

$ ic = 1 tael currency 

Shanghai p^ce silver bars = IDO taels weight 

71.7 = (100 + premium) dollars 
(Hong-Kong price tnlver) 


1.394 X 


Hottg«KiO! 

Bhanghf 


ig price lilve r 
[prioeBllTer 
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Mexican Dollars. 

$ a; = 1 tael carr. 
price Shanghai Mez. = 100 Mez. d. 

100 = price Mez. in H. 

price Ifex. in H. 

““ price Mex.S. 


Gold. 


7. HONG-KONG AND JAPAN. 

$ ic = 100 yens 
1 = 1 grammes pure 
31.1 = 480 grain 
530 = 1 tael w. 

1 = Hong-Kong price pure gold 

« = 1.99578 X Hong-Kong price 
pure gold 


8. SHANGHAI AND ENGLAND. 

Silver Bars. 

d. a; = 1 tael curr. 

Shanghai price bars = 100 t.w. 

1 = 1.208 oz. 

1,000 = 996 fine 
925 = 1000 Eng. st. 

I 1 = London price 1 oz. stand. 

1 London silve r price 

05 — I OU X Shanghai silver price 


Mexican Dollars. 

d. a; = 1 tael currency 
price Mez. doll, in t. c. = 100 Mez. doll. 

l 60 = 86.77 oz. 

1 = London price oz. Mez. doll, 
in pence 

price o z . Mex> doU» 


a? = 86.77 X 


Price liex. doll in Shanghai 
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Gold. 

d. a; = 1 tael currency 
price gold in Shanghai = 10 taels weight 
1 = 564.2 grains 
480 = 1 oz. 

1000 = 980 fine 

11 — 12 oz. English standard 
1 = 77.8768. (see page 18) 

1 = 12d. 

j. — 11,743 

price gold Shanghai 


9. SHANGHAI AND JAPAN. 

Gold. 

taels X = 100 yens 

1 — i grammes pure gold 
31.1 = 480 grains 
.’552.9 IG = 1 tael weight 
10 = price in curr. t. 

X = 0.2093 X price gold Shanghai 


10. JAPAN AND ENGLAND. 

See page 29. 

In the preceding calculations no account has been taken 
of the expenses connected with the shipment of the 
precious metals, as freight, insurance, brokerages, interest 
on the money employed, etc. ; these expenses, varying 
from 1 to 2%, depending upon the length of the 
voyage, have to be added to, or to be subtracted from, 
the established parity, according to the direction of 
the shipment. 

Sometimes it pays well not to make direct remittances 
to an Eastern place, but to employ another Eastern com- 
mercial centre as intermediary for the settlement, and to 
operate with telegraphic money transfers through London. 



PARITIES BETWEEN NEW YORK 
AND THE EAST. 

A considerable part of the international trade of tbe 
countries beyond tbe seas is^ as already stated (page 98), 
carried on by means of bills on New York, and for that 
reason we will calculate the pars of exchange between 
these countries and New York. 

1. PAR BETWEEN NEW YORK AND INDIA. 

The following equations show the relation between 
United States and Indian money. 

rupees a; = 1$ 

(page 23) 4.8666 = £1 
1 = 15r. 

X = 3.0822 

A par between New York and India can also be estab* 
lished by silver and gold. 

Sliver. 

rupees a; = 1$ 

1 = 100 cents 
N. Y. price silver = 1 oz. pure 
1 = 1 tola pure 
996 = 1,000 full 
100 = Indian price 
» - 2-677 X 
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Gold. 

rupee = 1$ 

800 = 38.7 oz. pure 
I = 1 tola 

1 = price gold India in rup. 

X = 0.l'^9 X price gold India. 


Mexican Dollars 


have, as stated on page 102, no market in India, and can 
there only be sold for the silver they contain. A shipment 
of such dollars from New York to ludia would then be 
based on the following bare parity : 


rupees aj = $1 U.S, = 100 cents 
New York price Mex. doll. = 1 Mex. doll. 

1 = 374 grains pure silver* 
180 = 1 tola 
996 = 1,000 tolas bars 
100 = Indian price bars 


X = 2.086 X 


Indian price bars 
New York price Mex. doll. 


2. PAR BETWEEN NEW YORK AND HONG-KONG. 
Gold. 

Hong'Koug $ a; = $1 U.S. 

800 = 38.7 oz. pure (43 oz. 

1.208 = 1 Canton tael wt. pure gold 
1 = H. $ price 

X = 0.04 X Hong-Kong price pure 
gold 


* As New York quotes the price of 1 oz. pure silver, the parity of the 
New York price of Mex. doll, is 0.7791 x New York silver price. 
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Silver. 

Hong-Kong $ a; = $1 U.S. (100 cents) 
New Y. silver price in cents = 1 oz. pure silver 
996 = 1000 full 


1.208 oz. = 1 tael weight 

7Y.7 = Hong>Kongpriceofsilverin$ 


a! = 1.159 X 


Hoiig«Kony price silvor 
New York price silver 


Mexican Dollars. 

Hong-Kong $ a; = $1 U. S. = 100 cents 
price Mex. doll, in N. Y. = 100 Hex. doll. 

100 = priceMex. doll, in Hong-Kong 

^ price Mex. doll, i n Hong-K ong 

price Mex. doli. in N. Y. 


3. PAR BETWEEN NEW YORK AND SHANGHAI. 
Gold. 

$ a; = 1 tael currency- 
price gold in Shanghai = 10 taels weight 
1 = 564.2 grains 
480 = 1 oz. 

1000 = 980 fine 
900 = 1000 full oz. 

43 = 800$ 


Silver. 


X = 


238.13 


price RTold in ShaoRrhai 


cents X = I tael currency- 
price hars Shanghai = 100 taels weight 
1 = 1.208 oz. 

1000 = 996 fine 

1 = N. Y. price silver in cents. 

• = 120.81 



Ill 


Mexican Dollars. 


cents X = I tael currency 
price Hex. doll, in t. c. = 100 Mex. doll. 

1 = price Mex. doll, in N. Y. in 
cents 

p 

pn ce N. Y. of Mex, doll. 

® lUU X price Shanghai of Mex. doll. 


4. PAR BETWEEN NEW YORK AND JAPAN. 

$ » = 1 yen 

1 = 0.75 grammes pure gold 
31.1 = 1 oz. pure gold 
38.7 = 800 $ 

X = 0.49851 
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COUPONS. 

All dae coupons can be considered as cheques on the 
place at which they are payable, their value can be 
found accordingly, and they therefore do not require any 
comment. 

We will only mention the coupons of the old Russian 
loans whose nominal value is expressed in gold roubles, of 
which 1 is equal to 38.05d. (see page 26). These coupons * 
can be used in payment cf customs in Russia, and are 
dealt in largely on the Berlin Bourse under the denomina- 
tion of Zollcoupons.'' Their Berlin parity depends ' 
therefore on the price of cheque London in Berlin, and 
can be found according to the following equations : ' 

marks x = 38.05d. 

240 = £1 

1 = 20.45m. (cheque price) 

X = 3.242m, 

Foreigners are exempt from the payment of the 
English income-tax laid on coupons payable in Great 
Britain, provided they furnish with their coupons an 
^‘Affidavit” duly signed and certified, declaring the 
statements contained therein as made on oath. The 
English stamp for such an Affidavit amounts to 2s. 6d. 



SOME STATISTICAL FIGURES. 


As already stated^ tlie commerce of the world as 
regards payments^ is carried on mostly by bills of exchange ; 
and the trade payments from one nation to another, as 
shown by the import and export-lists of the various 
countries, require annually money transfers for a sum of 
^about 

£ 4 , 000 , 000 , 000 . 


The figure includes the international trade of : 


The British Empire 

with 

... £1,000,000,000 

The United States 

>> 

450,000,000 

Germany 


450,000,000 

France 

3 ) 

380,000,000 

Netherlands 


320,000,000 

Belgium 

39 

160,000,000 

Bussia 

33 

150,000,000 

Austria-Hungary 

33 

140,000,000 

China (Treaty Ports) 

93 

55,000,000 

Japan 

33 

50,000,000 


The commerce between the United Kingdom and the 
United States takes the first place in the list of the dealings 
between any two nations, as it amounts to £1 70,000,000, of 
which £127,000,000 represent the United Kingdom's 
imports from the United States, and £43,000,000 the 
exports of Great Britain to the United States. 

8 
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The World’s production of gold and silver in 1905 
was the following : 



Gtold of an 
approximate 
value of 

Silver of an 
approximate 
value of 

The British Empire produced 

£34,000,000 

£1,000,000 

The United States 

16,000,000 

6,000,000 

The other countries „ 

19,000,000 

11,000,000 

Total 

£68,000,000 

£18,000,000 


The expenses connected with the production of 1 oz. 
silver amount in the average to 25^d. (a few very rich 
Australian mines produce at 17d.)^. while the average cost 
of production of gold comes to 21 shillings per ton of ore. 
The principal Mints are situated in : 

London (Royal Mint), Birmingham (limited company),. 
Melbourne, Perth, Sydney, Calcutta, Bombay, Paris, 
Philadelphia, San Francisco, Carson City, New Orleans, 
Berlin, Munich, Dresden, Stuttgart, Carlsruhe, Hamburg, 
Bern, Brussels, Vienna, Kremnitz, St, Petersburg, 
Stockholm, Copenhagen, Utrecht, Lisbon, Madrid, Con- 
stantinople. 
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Every European note-issuing bank Has established 
branches or agencies, and bills payable at a place with 
such a branch or agency may be discounted at the 
head office at the fixed discount rate, without any 
further charge, and money may be transferred from 
one office to another. 

We conclude this section with a list of such towns in 
the principal countries, giving at the same time a short 
T^sumS of the various bank returns, showing the nature of 
the fiduciary moneys at a glance. 


THE BANK OF ENGLAND, 

established in 1694 with the comparatively small capital of 
£1,200,000, after the scheme of William Patterson, has 
been re-organised several times. The advances of money 
the Bank made to the English Government on various 
occasions, and amounting to £11,015,100, are still in abey- 
ance, but in consideration of them certain privileges were 
granted to the Bank. There are still 71 banks in the 
United Kingdom (the most important of which are in 
Ireland), which have the right to issue notes for a total of 
£10,500,000 j their number is, however, steadily decreasing. 

From 1797-1821, during the time of the "bank- 
restrictions,'' the Bank was unable to pay its notes in gold, 
which in consequence stood at a premium, sometimes as 
high as 80% . 

In 1816 the Bank capital was increased to its present 
amount of £14,500,000, and in 1844 Parliament passed a 
new Act, drawn up by Sir Kobert Peel, which has regulated 
the business of the Bank ever since. According to it, the 
Bank was divided into two separate departments, one for 
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issne of notes, and the other for ordinary banking bnsiness. 
The issuing department can issue any amount of notes, 
providing there is the deposit of their gold equivalent. 
Beyond that equivalent it can at present only issne non- 
covered notes for £18,450,000 (in 1841 the limit was 
£14,000,000), but in the critical years 1847, 1857 and 1866 
the Bank was obligfed, in order to help commerce, to 
exceed that fize^ amount. The banking department 
receives all the issued notes, and the unemployed notes, 
together with the gold and silver coins in hand, appear as 
“ reserve ” in the weekly Bank return, published every 
Thursday ; and the proportion of reserve to liability 
(deposits) is a guiding item for a return under examination. 

The Bank of England is the banker to the Government, 
receiving for the account-keeping a yearly sum of £198,000, 
but the Bank pays to the Treasury an annual stamp duty 
of £180,000. 

The English Government has no vote in the election of 
the governing body of the Bank, which is entirely left to 
its shareholders, while in other countries similar elections 
depend on the Ministry. 

The Bank has only eleven Branches (as it does not 
seek to increase its ordinary banking business), two in 
London, Burling^n Gardens, W., and Temple Bar, W.C., 
and nine in the country : 

Birmingham — Bristol — Hull — Leeds — Liverpool — 
Manchester — Newcastle-on-Tyne — ^Plymouth — Portsmouth. 

We print below the following cutting from a Friday’s 
Times ” giving the Bank return of the previous Thursday, 
remarking that the item ** rest ” means the undivided 
profit: 
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BANK OF 

ENGLAND. 



ISSUE DEPARTMENT. 


Notes Issued 

.... £46,927,885 

Govt. Debt 

£11,015,100 


Other Securities ... 
Gold Colli and 

7,484,900 




Bullion 

28,477,885 


£46,927,885 


£46,927,885 


BANKINO DEPARTMENT. 


Proprietors' Capital £14,553,000 

Govt. Securities 

£19,234,927 

Rest 

.... 3,169,664 

Other Securities ... 

24,841,288 

Public Deposits* 

7,668,630 

Notes 

18,521,450 

Other Deposits... 

.... 39,131,387 

Gold and Silver 

Seven-day and 

Coin 

1,950,029 

other Bills 

140,213 



£64,547.694 


£64,547,694 


• Including Exchequer, Savings Banks, Commissioners of National Debt, 
and Dividend Accounts. 

The return from the Bank of England for the last week gives the 
following results, when compared with the previous week : 


Rest £3,159,564 ... Increase £10,960 

Public Deposits 7,668,530 ... Decrease 83,090 

Other Deposits 39,131,887 ... Increase 269,164 

On the other side of the account : 

Government Securities . £19,234,927 ... Increase £228,000 

Other Securities 24,841,288 ... Increase 567,300 

Notes Unemployed 18,521,450 ... Decrease 888,730 

The amount of notes in circulation is £28,406,485, being an in- 
crease of £43,180, and the stock of com and bullion in both depart- 
ments is £80,427,914, showing, when compared with the preceding 
return, a decrease of £477,971. As £62,000 in gold was withdrawn 
for export, about £416,000 in coin appears to have been taken into 
circulation. 

Subjoined is a comparison of the position of the Bank of England 
and the Money Market, with the eorresponding week of last year : 


Same week last 
year. 


Coin and Bullion £80,427,914 £81,148,760 

Total Reserve £20,471,479 £20,623,895 

Proportion of Reserve to Liabilities . 4Hi per cent. 444 per cent. 

Notes in Circulation £28,406,435 £28,799,8^6 

Total Deposits £46,694,917 £46,417,679 

Securities in Banking Department... £44,076,215 £43,756,031 

Bank Rate of Discount 4 per cent. 4 pier cent. 

Open Market ditto 3f per cent. 84f per cent. 



This retarn (pnblished ia JlfoTember, 1903) states 
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amongst other facts that notes in dronlation amounting to. 

£28,406,435 were 

based on gold of a value of £30,427,914, 

or for every £5 note there was more than £5 gold in stock. 

THE BANQUE DE FRANCE, 

(Paris), 

the only note-issuing Bank in France, was founded by 
Napoleon I. in 1800, and has, considering its enormons 
stock in gold and silver, a very moderate capital, viz., 
£7,300,000 (when we take £1 = fr. 25). 

One-third of the issued notes must be covered by gold 
and silver, withont fixing a proportion between the two 
metals, the rest of the notes must be covered by French 
Rentes and Bills of Exchange with at least three signatures. 

In the year 1848 and during the period 1870-1877 the 
Bank was unable to pay its notes in metal. 

The French Government appoints the Governor and the 
two Deputy Governors. 

According to the weekly bank returns the Banque de 
France has a 

Note circulation of about £170,000,000 
(nearly six times as large as the note circnlation of the 
Bank of England) covered by 

£95,000,000 gold 
and £44,000,000 silver 

which corresponds with a metallic cover of fr. 82 for each 
note of fr, 100, of which fr. 56 are in gold and fr. 26 in silver. 
The " Ghambre de Compensation de Paris ” (a syndicate of 
eleven of the most important Paris banking firms) was 
formed in 1872, after the model of the " London Clearing 
House.” 

The Banque de France acts as banker to the French 
Gover^ent. 
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The Bank has branches at the following places : 

Agen — Aix — Ajaccio— 'Alais—Albi — Alen^on — Amiens 

— Angers — Angouldme — Annecy — Annonay — Arras — 
Aubasson — Auch — Anrillac — Autun — Anxerre — ^Avignon. 

Bar-le-Dnc — Bastia — Bayonne — Beaune — Beanyais — 
Belfort — Bergerac — Besan 9 on — Beziers — Blois — Bordeaux 

— Boulogne-snr-Mer — Bonlogne-sur-Seine — Bourg ~ 
Bourges — Brest — Brive. 

Caen — Cahors— Calais- Saint Pierre — Cambrai — Cannes 

— Carcassonne — Castres — Cette — Chalon-sar-Sa6ne ~ 
Chalons-snr-Mame — Chambdry — Charen ton — Chartres — 
Chateauroux — Chatellerault — Chaumont — Cherbourg — 
Cholet — Clermont-Ferrand — Cognac — Compi^gne — 
Cusset. 

Dax — Digne — Dijon— Dole — Douai — Dragnignan — 
Dunkerque. 

Elbeuf-Caudebeck — Epernay — Epinal — Erreux. 

F4camp — Flers — Foix — Fougferes — Fourmies. 

Chip— Granville— Grasse — Gray — Grenoble — Gufiret. 

Le Havre — Hondeur — Laon — ^Laval — ^Levallois-Perret 
— Liboume — Lille — Limoges — Lisieux — Lons-le-Saunier 
— Lorient — LnnSville — Lyon. 

Macon — Le Mans — Marseille — Maubenge — Mazamet — 
Meanx — Melun — Mende — Meziferes-Charleville — Millan — 
Montargis — Moutanban — Mont-de-Marsan — Mont^limar— 
Montlu 9 on— Montpellier — Montronge— Morlaix — Moulins. 

Nancy — Nantes — Narbonne — Neuilly-sur-Seine — 
N evers — ^Nice — Nimes — ^Niort. 

Orleans. 

Pantin — Pau — P6rigueux— Perpignan — Poitiers— Pont- 
arlier — Pont-Audemer — Privas — Le Pny. 

Quimper. 

Beims — Bennes — Boanne — Bochefort-sur-Mer — La 
Boohelle— La Boche- sur-Yon — Bodez— Bomans— Bonrg- 
de>P&ige— Boubaix — Bouen. 

Saint Brieuc — Saint Claude — Saint Denis— Saint Di^ 
—Saint Etienne — Saint Junien — Saint Ld — Saint Malo— 
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Saint Servan — Saint Nazaire — Saint Outer — Saint Quentin . 
— Sain tea — Salon — Saumur — Sedan — Sens. 

Tarbes— Thiers — Thonon — Toulon -- Toulouse — ^Tour- 
coing — Tours — Troyes — Tulle. 

Valence — Y alenoiennes — V annes — V erdun — V ersailles 
Vesoul — Vichy — ^Vienne — V ierzon — ^Vincennes — Voiron. 

THE REICHSBANK 

(Berlin) 

was established in 1875, in succession to the Prussian Bank, 
as a public company with a share capital of £6,000,000, 
which has been since increased to £7,500,000 (taking 
£1 = m. 20). 

The German Government participates in its profits, 
and its clerks are considered Government clerks. 

The issue of any amount of notes is legal, provided 
their equivalent in gold is deposited. One>third of the 
issued notes must be redeemable at any moment, but the 
uncovered quantity of notes is limited to £23,500,000, and 
can be increased under payment of a Government tax of 
6% p. a. of the excess. 

The metallic cover deposited at present for the issue 
of notes amounts to 

£44,000,000 in round figures, the Bank can therefore issue 
notes for 

£28,500,000 more, that is for 

£67,500,000 which against the actual note circulation of 
£61,000,000 shows a non<issaed amount of 
£6,500,000 within the legal limit. 

Before the creation of the Beichsbank several German 
banks he^ the right to issue notes for a Jimited time, but 
their number — at present six — is constq^ly decreasing by 
expiration of the privileges. 

^Ai^i^st the “ Kriegsschatz " (war fund) ^posited in 
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Spandaa near Berlin^ and consisting of £6,000,000 gold 
coins, the German Government issued £6,000,000 notes (in 
form of 5, 20 and 50 marks) which circulate under the 
denomination Beiohs Kassenscheine (Empire counter 
notes) and are convertible at any moment at the 
Beichsbank. 

Branches of the Beichsbank are established in the 
following towns : 

Aachen — Alfeld — Allenburg — Allenstein — Alsfeld — 
Altena — Altenburg — Altotia — Anclam — Andemacli — 
Apenrade — Apolda — Arnswalde — A schaffenburg — 
Aschersleben — Aue — Auerbach-i-Voigtl — Augsburg. 

Backnang — Bamberg — Barmen — Bartenstein — Barth — 
Bautzen — Bayreuth — Belgard — Bernburg — Bent hen — 
Biebrich — Bielefeld — Bingen — Bischofsburg — Bocholt — 
Bochum — Bonn — Brandenburg — Braunsberg — Braun- 
schweig — Bi’emen — Breslau — Brieg — Bromberg — Bruohsal 
— Bu chholz— r-Biinde — Bun zlau — Biitow. 

Cassel — Celle — Oharlotteuburg — Chemnitz — Coblenz — 
Coburg — Coin — Corlin — Coslin — Cothen — Colmar — 
Cottbus — Crimmitschau — Culm — Culmsee — Ciistrin, 

Danzig — Darmstadt — Demmin — Dessau — Deutsch- 
Eylau — Deutsoh-Krone — Dillenburg — Dirschau — Dobeln — 
Dortmund — Dresden — ^Diiren — Diisseldorf — Duisburg. 

Eberswalde — Eckemforde — Einbeck — Eisenach — Elber- 
feld — Elbing — Elmshom — Emden — Erfurt — Eschwege — 
Eschweiler — Essen — Essliugen — Eupen — Euskirchen. 

Finsterwalde — Flensburg — Forst — Frankenthal — 
Frankfurt-a-M. — Frankfurt-a.d.-O. — Freiberg — Freiburg- 
i.-Breisgau — Friedberg — Fulda — Furstenwalde — 
Fiir^^. 

^eestemdnde — Gelnhausen — Gelsenkirchen — Gera — 
Gerdimen — Gevelsberg — Giessen — M. Gladbach — Glatz' — 
Glauchau — iGleiwitz — Glogau — Schwab. Gmiind — Gnesen — 
Goob — Goppingen — Gdriitz — Gottingen — (Joldap — Gk>tha 
— Gratz — Graudenz — Greifswald — Greiz — Grossenbain — 
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Griinberg — Gaben — Guterslob — Gambinnen — Gummera- . 
baoh. 

Hadersleben — Hagen — Halberatadt — Halle a. d. S. — 
Hamburg — Hameln — Hamm — Hanan — Hannover — Har- 
bnrg — Hattingen — Heide — Heidelberg — Heidenbeim — 
Heilbronn — Helmstedt — Herford — Heme — Herafeld — 
Hildeu — Hildesbeim — Hirscbberg i. Scbl. — Hof. i. B. — 
Hobenlimbnrg — Hohr — Holzminden — Husum. 

Inowrazlaw — Insterburg — Iserlohn — Itzeboe. 

Jena. 

Kaiserslautern — Karlsruhe — Kattowitz — Kaufbeuren — 
Kempten — Kiel — Kircben — ^Kitziugen — Kolberg — ^Konigs- 
berg i. Pr. — Konigshiitte — Konitz — Konstanz — Kosten — 
Krefeld — Krenzburg — Krenznacb — Krotoschin — Knlm> 
baoh. 

Labr — Landau — Landesbut i Scbl. — ^Landsberg a. d. W. 
— ^Landsbut (Bayern) — Langenberg — Lauban — Lauen- 
burg — Lanterbacb (Oberhessen) — Leer — Leipzig 
— Leisnig — Lennep — Liegnitz — Limburg a. d. Labn — 
Lindau — Linden v. Hann — Lippstadt — Lissa — Lohr — ^Lor- 
rach — Luckenwalde — Ludwigsbafen — Liibeck — Liiden* 
Bobeid — Luneburg — Lyck. 

Magdeburg — Mainz — Mannheim — Marburg — Marien- 
bnrg — Marienwerder — Markneukirchen — Markt-Redwitz 
— Meerane — Meidericb — Meiningen — Meissen — Memel — 
Memmingen — Meseritz — Metz — Minden — Mitweida — 
Miiblbansen i Thiir — ^Mulhausen i Elsass — Mulbeim (Bbein) 
— Mulbeim a. d. Ruhr — Miinoben — MUnster i W. — 
Muskau. 

Naumburg a. d. S. — Neisse — Neubrandenbnrg 
Neumiinster — Nennkirchen — Nenrnppin — Nenss — 
Neustadta. d. Haardt — Neustettin — Neuwied (Heddesdorf) 
— Norden — Nordhausen — Ndrdlingen — ^NUmberg. 

Oberbansen — Oberlahnstmn — Oelsnj^ — Offenbach — 
Offenbnrg — Ohligs — Olpe — Oppeln >~Os^batz — Osnabrack 
— ^Osterode am Harz — Osterode in Ostprenssen — Ostrowo. 

.. Pa^rbom— Passau — Peine — Pforhzeim-— Pillkadlen — 
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Pinnasens — Pima — Plauen — Plesdien — Possneck — Posen 
— Potsdam— Prenzlan . 

Qaedlinborg. 

Bastenburg — Batibor — Batingen — Bavensburg — 
Bawitsoh— Becklingbansen — Begensburg — Beichenbach i 
Scbl. — Beichenbacb i Voigll — Bemscbeid — Bendsbnrg — 
Bentlingen — Bheydt — Biesa — Bosenbeim — Bostock — Bott- 
weil — Budesheim — Babrort. 

Saarbriicken — Sackingen — Sagan — Sangerbausen — 
Scbleswig — Scbneidemiibl — Schwedt — Schweidnitz — 
Scbweinfart — Sobwelm — Scbwiebus — Siegen — Soest — 
Solingen — Sommerfeld — Sonderburg — Sonneberg — Sorau 
— Speyer — Spremberg — Stalluponen — Stargard i Pomm— 
Pr. Stargard — Stettin — Stolberg — Stolp — Stralsnnd — 
Strassburg i Elsass — Striegan — Stuttgart — Subl. 

Tbom — Tilsit— Tondern — Traben— Triberg — Trier— 
— Tnttlingen. 

Uerdingen — Ulm (Neu Ulm) — Unna. 

Velbert — Viersen — ^Villingen. 

Waldenburg i Scbl. — Waldbeim — Waldkircb — Weblen 
— W eimar — Weinbeim — W eissenfel s — W erdau — W erden 
— Wermelskircben — Wesel — Wetzlar — Wiesbaden — 
Wilbelmsbaren — Witten — Wittenberge — Wongrowitz 
— Worms — W Urzbnrg — W nrzen . 

Zabem — Zeitz — ^Zittan — Zweibriicken — Zwickau. 


OESTEBREICHISCH-UNGARISCHE BANK 

(Vienna) 

(Austeo-Hung ASIAN Bank). 

The “ Oesterreicbische Nstionalbank,'^ established in 
1816 as a public company, changed its name into the above 
in 1878 in consequence of the division of the Monarchy 
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into Aaatria and Hungary. Its capital is £8^750,000 (£1 ' 
taken as kronen 24). 

The last return shows a stock of 

gold of £49,000,000 (in round figures), 
and of silver of £12,000,000 „ „ 

£61,000,000 

against a note circulation of £70,000,000. 

A metallic cover of 87 kronen (70 in gold and 17 in 
silver) is therefore provided for each note of 100 kronen. 

The Government participates in the profits of the Bank, 
and appoints its Governor and Deputy-Governor. 

The Bank is authorized to issue £16,666,666 notes 
above the metallic cover tax fpee, and any note-issue 
above the limit pays a Government tax of 5% p.a. 

Branches of the Oesterreiohisch-Ungarische Bank are in 
the following towns. 

Agram — Alt Becse — Arad — Asch — Aussig. 

Baja — Balassa-Gyarmat — B6k6s-Csabs — Beregszasz — 
Bielitz — Biala — Bistritz — Bjelovar — Bohmisch-Leipa — 
Bozen — Brasso — Bregenz — Brody — Briinn — Briix — 
Buczacz — Budapest — Budweis. 

Chrudim — Cilli — Csakathum — Czegl4d — Czemowitz. 

Debreczin — D6s — Detta — Deutsch-Bogsan — Drohobicz 
— Dukla — Duiiafoldvar. 

Eger — Eperies — Erlau — Essegg. 

Feldkirch — Fiume — Fogaras — Friedek — Fiinfkirchen. 

Gablonz — Gorz — Gorlice — Gran — Graslitz — Graz — 
Grosz- Becskerek — Grosz - Kanizsa — Grosz - Kikinda— Gr- 
Szt - Miklds — Grosswardein — Gyergy6-Szent-Mikl6s — 
Gyongyos. 

Hatzfeld — Hermannsliadt — Hddmezo - V&sdrhely — 
Hohenelbe — Hohenmanth. 

= Iglm — Iglo — Innsbruck. 
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Jagerndorf — Jaroslaa — Jaslo — Jaszber^nj — JiSiu — 
Jongbunzlaa. 

Kalocsa — Kaposvar — Karaasebes — Karlsbad — 
Karlstadt — Kascbaa — Kecskemdt — Kesztbely — K4zdi> 
Vdsdrhely — Kis-Czell — Kis-vdi'da — Klagenfurt — Klattaa 

— Klausenburg — Koniggratz — Koniginhof — Kolin — 
Kolomea — Komora — Komot^u — Krakau — Krems — 
Kremsier — Krizevci — Kronstadt. 

Laibach — ^Laun — Leitmeritz — Lemberg — Linz — Lippa 
— ^Lipt6-Szt-Mikl6a — Losoncz — Lugos. 

Mabr-Ostrau — Mahr-Sclionberg — Mak6 — Marburg — 
Marmaros- Sziget — Maros- V dsdrhely — Medgyes — Meran — 
Mezotur — Miskolcz — Mitrovitz — Mohacz — Munkacs. 

Nag}"^ - Bnyed — Nagy - Kdroly — Nagyszalonta — 
Neubidscbow — Neuhausel — Neunkirchen — Neu- Sandec — 
Nensatz — ^Neusohl — Neutitschein — Neutra — Nikolsbnrg — 
Nyiregyb&za. 

Oedenburg — Olmtitz — Oravicza — Oroshaza— ^Orsova. 

Pancso va — Papa — Pardubitz — Pettau — Pilaen — Pisek 
— Prag — Prerau — Pressburg— Prossnitz — Przemysl. 

Raab — Badna — Raudnitz — Reichenberg — Rimaszombat 
— Riva — Rosenau — Roveredo — Rumburg — Rzesz6w. 

Saaz — Salzburg — Sanok — Satoraljaujhely — Scbassburg 
— Schan — Schluckenau — Schonlinde — Semlin — Sidfok — 
Sissek — Spalato — Stanislau — Starkenbaoh — Steinamanger 

— Strakonitz — Stryj — Stuhlweissenburg — Suczawa — 
Szabadka — Szdsz-Regen — Szatmar — Szegedin — Szegazdrd 
— Szentes — Szildgy-Somly6 — Szolnok. 

Tabor — Tapoleza — Tarnopol — Tam6w — Tans — 
Temesvdr — Teplitz — Teschen — Tetschen-Bodenbach — 
Torda — Tirbk-Becse — Trautenau — Trebitsoh — Trencsin — 
T^ent — ^Triest — Troppau — Turoczszentmarton — Tyman. 

Ung.'Alten burg — Ung.-Hradisch — Ung.- Weisskirchen 
— TJngvir. 

V eszprim — Villach — inkovec — V ukovar. 

Warasdin — Warnsdorf — Werschetz — Wiener-Nen- 
Stadt — ^Wieselburg — Wolin. 

2iala>Egerzeg — Zara — Zenta-Znaim: — ^Zombor — Z wittan . 
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THE BANCA D’lTALIA 

(Bomb) 

was established in 1893 by amalgamation of three banks, 
the Banca Nazionale, Banoa Kazionale Toscana and the 
Banca Toscana di Credito with a capital of £9,600,000 
(taking £1 = lire 25) of which | = £7,200,000 are paid up. 

The last return gives a metallic cover of £19,000,000 
(about), and a note circulation of £34,000,000. A note of 
lire 100 is therefore covered by metal to the extent of 
lire 56. 

The Bank has branches at the following places : — 

Alessandria — Ancona — Aqnila — Arezzo — Ascoli Piceno 
—Asti — Avellino. 

Bari — Barletta — Bellnno — Benevento — Bergamo — 
Bologna — Brescia. 

Cagliari — Caltanisetta — Campobasso — Carrara — 
Caserta — Castellamare — Catania — Catanzaro — Chieti — 
Como — Cosenza — Cremona — Cuneo. 

Ferrara — Foggia — Forli. 

Girgenti— Grosseto. 

Lecce — Lodi — Lucca. 

Macerata — Mautova — Massa — Messina — Modena — 
Montelone-Calabro. 

Novara. 

Padova — Parma — Pavia — Perugia — Pesaro — Piacenza 
Pisa — Pistoia — Porto Maurizio — Potenza — Prato (Tuscany). 

Bavenna — Beggio-Calabria — Beggio Emilia — Bovigo. 

Salerno — Sassari — Savona — Siena — Syracuse — Sondrio 
— Sora — Spezia. 

Taranto — Teramo— Terni — Trapani — Treviso. 

Udine. 

V eroelli — V erona — Vicenza — ^Vigevano. 

BANQUE DE L’ETAT 

(St. Pbtbksbueo). 

This Bank was established in 1860 by the Bussian 
G^ven^ent, who provided the capital of £5,000,000 (the 
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rouble taken as 23.) and all profits therefore go to the 
Treasur7. 


The last return states a note circulation of £63,000,000 
(in round figures) with a metallic cover of £84,000,000, 
i.e., for every note of roubles 100 was a metallic cover of 
roubles 133^ deposited. 




The Bank has branches in the following towniA^ CALCUTTA 

Archangel — Askabad — Astrakhan. 

Baku — Batum — Berdiansk — Bialjrstok — Blagove^ 
chensk — Borisoglebsk — Bokhara, 

Dwinsk, 


Ekaterinburg — Ekaterinodar — Ekaterinoslaff — Elisa- 
betgrad — Erivan. 

Grodno. 

Ishim — Irbit — Irkutsk — Ivano-Vosnesensk. 

Jitomir. 

Kalisz — Kaluga — Kaminietz — Podolski — Kazan — 
Khabarowa — Kharkoff — Kherson — Kishineflf — Kieflf — 
Kokand — KoslofE — Kostroma — Kuiadinsk — Kursk — 
Kowno — Krasnovodsk — Krementchug — Kresty. 

Libau — Lublin — Lodz — Lomzha. 

Marinpol — Menselinsk — Minsk — MoghilefE — Mor- 
shansk — Moscow — Murom. 

Nijni Novgorod — Nikolaieff — Nowgorod — Novo 
Bossiisk. 


Odessa — Orel — Orenburg — Orsk. 

Penza — Perm — Petrokoff — Petropawlowsk — Piatigorsk 
— Plock — Poltava — Pskoff. 

Radom — Reval — Riazan — Rjew — Riga — Romny — 
^wno — ^RostofE-o.-D. — Rostofi Yai'oslavsky — Rybinsk. 

Samarkand — Samara — Sarapul — Saratoff — Sevastopol 
— Semipalatinek — Simbirsk — Smolensk — Sumy — Stav- 
ropol — Syzran. 

Taganrog — Tashkent — Tamboff — Tcheliabinsk — 
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TchenstokofE — ^Tchernigoff — Tchiatopol — ToUta — Teodoaia 
— Tid is — Tamen — Tobolsk — Tomaszew — Tomsk — Tula — 
Tzaritayn — Tver. 

Ufa — ^Uralsk. 

Verkhni Udinak — Vilna — Vitebsk — Vladikavka — 
Vladivostok — Vladimir — ^Vologda — ^Voronezb — ^Vyatka. 

Warsaw. 

Y alta — Yaroslaw — Y eletz — Y usovo. 

NEDERLANDSCHE BANK 

(Amsterdam). 

The Capital of this Bank, which was established in 
1814, amounts to £1,666,666 (taking £1 = fl.l2). 

The last return shows a note circulation of about 
£19,000,000 against a metallic cover of £10,000,000, of 
which the amount in gold nearly equals the amount in 
silver. 

The Bank has one branch in Rotterdam, and Agencies 
in the following towns : 

Alkmaar — A 1 melo — Arnh em — Deventer — Dordrecht — 
Ensched4 — Gravenhage — Groningen — Hertogenbosch — 
Leeuwarden — Leiden — Maastricht — Meppel — Middelburg 
— ^Nijmegen — Tilburg — Utrecht — Zwolle. 

BANQUE RATIONALE DE BELGIQUE 

(Brussels). 

This Bank, established in 1850, has a Capital of only 
£2,000,000 (taking £1 = francs 25), and a note circulation 
of about £33,000,000 with a metallic cover of about 
£4,600,000, that is to say, a note of francs 100 is only 
covered by a metallic deposit to the extent of about 
francs 14. 
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The Bank has one Branch in Antwerp, and the following 
Agencies : 

Alost — Arlon — Ath — Andenarde — Boom — Bruges — 
Charleroi — Conrtrai — Dinant — Eecloo — Fumes — Gkmd— 
Grammont — Haaselt — Huy — La Louvi^re — ^Liige — Lonmin 

— Malines — Marche — Mods — Namur — Neufoh&tean — 
Nirelles — Ostende — Pernwelz — Philipperille — Renaix — 
Boulers — Saint Nicolas — Soignies — Termonde — Tirlemont 

— Tongres — Toumai — Turnhont — Verviers — Wavre — 
Ypres. 


BANCO DE ESPANA 

(Madrid). 

This Bank, established in 1849 and reconstructed in 
1896, has a share capital of £6,000,000 (taking £1 s= 
pesetas 25). 

The note circulation amounts to £65,000,000 (in round, 
figures) against a metallic cover of £36,000,000, ,or about 
55% . The cover consists of about 40% in gold and 60% 
in silver. 

A short time ago the Bank established a branch in 
London, and its home branches are in the following towns: 

Albacete — Alcoy — Alicante — Almeria — Avilla — 
Badajoz — Barcelona — Bilbao — Burgos — Caceres — Cadiz — 
Cartagena — Castellon — Ciudad Real — Cordoba — Coruna — 
Cuenca — Gerona — Gigon — Granada — Guadalajara — Haro 
—Huelva — Huesca — Jaen — Jerez — Las Palmas — Leon — 
Lenda — Linares — Logrouo — Lugo — Malaga — Murcia — 
Orense — Oviedo — Palencia — Palma — Pamplona — Paris— 
Pontevedra — Reus — Salamanca— San Sebastian — Santa 
Ctez (Tenerife) — Santander — Santiago — Segovia — Sevilla 
—Soria — ^Tarragona — ^Temel — ^Toledo — Tortosa — Valencia 
— ^Valladolid — ^Vigo — Vitoria — Zamora — Z aragoza . 

9 
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BANCO PE POBTOQAL 

(Lisbon) 

was established ia 1847 with a share capital of A2,862i600 
(1 milreis taken as 42d.). 

The note circulation amounts to about £18,000>000, 
with a metallic cover of £2,000,000. 

The Bank has a branch in Oporto, and Agencies in the 
following towns : 

Angra — Aveiro — Beja — Braga — Bragan^a — Gastello 
Branco ->'0oimbra — Evora — Faro — Funchal (Madeira) — 
Gnarda — Horta — Leiria — Porta Belgada (Azores) — 
Fortalegre — Santarem — ^Vianna — ^Villa Beal — Vizeu. ^ 


SCANDINAVIAN BANKS. 

(a) Denmark and Norway. 

In both these countries the note issue is monopolised. 
In the firat, the National Bank of Denmark, founded in 
1818 with a capital of £1,500,000, has the sole right to 
issue notes. The circulating notes without metallic cover 
may not exceed £1,500,000. In the latter, the B ank of 
Norway, founded in 1814 with a capital of £550,000, is 
the only note*is8uing Bank, and is not allowed to issue 
notes for more than twice the amount of metal in stock. 

(b) Sweden. 

The note issue is not centralised. Besides the RoyaL 
Bank of Sweden several other Banks (the ** Bnaktidft 
Banks ”) are allowed to issue notes. , 

The Royal Bank of Sweden was founded in 1650, ia 
therefore older than the Bank of England, and haa a 
•capital of about £2,000,000, which belongs to the nation ; 
the amount of non-oovered notes ia limited to £8>000,000. 
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The " fiaskilda Banks ** (*' Eoskilda'’ means in Swedish 
** private”) are oblige to deposit 6 O 56 of the capital in 
Government stock, and are allowed to issue notes against 
it; (he total issne is limited to the amount of the capitid. 

SWISS BANKS. 

The issue of notes in Switzerland is not centralised ; it 
is open, subject to certain conditions. 

The capital of a note-issuing Bank must be not less than 
half the amount of notes to be issued ; the notes them- 
selves must be covered by a metallic deposit of at least 

4 . 0 ^. 

The amount of the Bank Capital varies, and is generally 
provided by the Cantonal Government. 

All the note-issuing Swiss Banks have agreed to pay 
each other's notes. 

Notes in Switzerland circulate at present for about 
£10,000,000, with a metallic cover of £4,000,000.* 

I 

ASSOCIATED BANKS OF NEW YORK. 

The weekly return of these Banks does not g^ve an 
adequate ideft of the economic importance of the United 
States in general, as it reflects the monetary movements of 
New York alone. 

^e United States have no Central Institution possess- 
ing^ the exclusive privilege of issuing notes. The issue of 
i|,ptes, as iu Switzerland, is open, subject to certain regula- 
tions dating from 1864. 

Every Bank established according to these rules (a so* 
lajtled "National Bank”) receives its notes from tiie 
Treasury, paying for every $90 notes with $100 United 
States Government Bonds. 
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The Geremment itself issues notes (" G-reenbaoks ”) 
and ** gold* and silrer-oertifioates/^ which are all covered 
by metal, and declared legal tender. 

On January 1, 1904, there were in the United States 
in circulation mediums of exchange for an amount of 
$2,466,827,905, consisting 

Gk>ld coins 

Gold certificates 

Silver dollars 

Silver certificates 
Subsidiary silver 

Treasury notes 

United States notes .. 

National Banks’ notes . . 


The principal business of a United States Bank is the 
receiving of money on deposit, and its lending on security 
(“loan”). 

As great commercial importance is attached to the 
state of these deposit and loan accounts, they are regularly 
cabled. 

The last return of the New York Associated Banks 
gives the following figures : » 

Loans for about £182,000,000 
Deposits „ £179,000,000 

Beserves ,, £ 49,000,000 (in specie and legal 

tender) 

Note circulation about £9,000,000 

Every National Bank has to deposit with the Treashry 
in legal tender*money an amount equal to 5^ of the issued 
notes, and every New York Bank being a member of the 
Associated Banks” must keep 26% of the deposits in 
legd tender-money. 


$ 627,970,651 
$421,080,019 
$ 81,673,218 
$465,836,290 
$ 97,613,352 
$ 15,828,853 
$ 343,272,438 
$413,153,189 

$2,466,327,905 



III. AKBITBA6E IN STOCKS AND SHARES. 
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Gbrxrallt, all baaioess on tbe London Stock Exchange 
is concluded for the coming account day, bnt bargains for 
immediate completion may also be entered into (^^oash 
transactions **), The account days are fixed by the Com- 
mittee of the Stock Exchange beforehand for the whole 
year. The settlement takes place twice a month, at the 
middle and end of the month, but the actual interval varies 
from 14 to 19 days. 

Only for Consols, which are dealt in either for "cash ** 
or for the end of the month, is a separate monthly settle- 
ment fixed. 

The three days preceding every pay day are devoted to 
preparatory work in connection with the settlement. On the 
first of the three days all business which was done daring the 
last fortnight in mining shares has to bo arranged ; on the 
second day, all bargains in the other shares and stocks 
entered into daring the terminating account have to be 
adja||ted ; on the third day, the name of the person paying 
for the exchanged security is given (and as such names are 
written on a slip of paper (ticket) the day itself is called 
“tictet day”), and on the fourth day (“pay day”) the 
;^actnal completion of all bargains — delivery of the security 
dealt in, and paying of the differences — takes place. 

The quotations for Consols and other Government 
; Bonds, railway and other stocks are given in per omit, 
while the prices of shares are expressed in the actual value 
of one share. 

The quoted prices — ^unlike those of some Continental 

13S 
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Bourses — Includs all the interest dating from the last 
coupon payment, except in the case of ** Rupees," where the 
interest from the last dividend payment up to the settling 
day has to be added to the price. 

In calculating the interest from one account to the next 
the year is taken as 865 days, while tiie Continental 
Bourses reckon the year equal to 860 days. 

All stocks and shares passing through the Stock 
Exchange must be duly stamped, such stamp duties being 
fixed as follows : 

1. Securities delivered in form of Certifloate and 
sigrned transfer pay duty of , i.e. : 

£ £ a. A. 

on 5 a stamp of 0 0 6 


10 

if 

0 

1 

0 

15 


0 

1 

6 

20 

99 

0 

2 

0 

100 

99 

0 

10 

0 

1,000 

99 

5 

0 

0 


2. Where the foregoing securities are delivered in 
form of shares or stock to Bearer, the stamp duty is three 
times as much, that is . 

3. Bonds bearing date after 1862 and prior to 1885 pay 
a stamp duty of HVoo i Bonds bearing date after 1885 1% . 

4. American and Foreign Share-Certificates pay 8d. for 

every £25 (= n,«)- 

5. Transfer of stocks and shares not on sale, and wi^ 
nominal consideration amount, say 5s., involve a duty of lOSk 

. Contract Notes for sale or purchase of securities from 
£5 to £100 must bear a stamp of Id. ; from £100 upwards 
to any amount, a stamp of Is. 

, Where the face-value of foreign bonds is expressed in 
fo^^ .money, such foreign money is always convmted 
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into English money at the following fixed rates of 
exchange: 


American money : 5 dollars 
Austrian „ : 10 gold florins 

or 24 kronen 


French „ : 25 francs 

German „ : 20 marks 

Indian „ : 10 rupees 

Italian „ : 25 lire 

Spanish „ : 25 pesetas 


eqnal to £1 


Erery stock and share dealt in for the account can be — 
Jf convenient — "carried over” to the next account, and the 
charge for it is either called “ contango ” or “ back." 

' ** Contango ” is the interest on the capital required for 
taking up the stock, and "carrying it over*^ to the next 
account, and is therefore debited to the buyer and credited 
to the seller. It is expressed either in form of the agreed 
money rate — as for instance 3% or A\% p. a. etc. — or at a 
fixed charge per share (as 6d. or 2s., etc.), as in the case of 
Grand Trunk Third Preference shares, which were carried 
over at the price of 45 and a contango of 2s., which corre- 
sponds with a yearly interest of (2s. for one account, or 
24 X 2s. = 48s. for one year for a capital of £45). 

The equivalent expression for contango on the Con- 
tinental Bourses is " report.'^ 

Sometimes a particular stock or share, when more has 
been sold than can actually be delivered, is in such demand 
|pr carrying over that no charge is made for the money 
required ; it is then said that the stock is carried over 
**javen.’* When the demand for the stock in question is 
strong that actually a bonus is offered for its lending, 
all the accounts of buyers of the said stock can then be 
carried over at a premium, which is called "baokWEFda- 
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tlon” or ‘'back.” The oorrei^ondmg German term 
” Leihgeld (money for tbe loan of the security) is fiur 
more to the point; the French Bourses call the back 
•f deport.” 

The " back ** can also be quoted, like the contango, in 
percentage of the capital concerned— «.g. 3% p.a., etc.— 
or as charge for one share— e.g. 6d. per share, etc. 

Oarry>over bargains are free of brokerage.’*' 

The London Stock Exchange conducts business from 
11 to 4 o’clock, and is closed on the following days : 

January 1 — Good Friday — Easter Monday — May 1 — 
Whit Monday — November 1 — December 25 and 26. 

Of the provincial Stock Exchanges in Great Britain 
only the Stock Exchanges of Liverpool and Glasgow are 
important. The latter deals sometimes largely in Tinto- 
and Tharsis-shares at advantageous prices for the 
Arbitrage. 

AEBITRAGB IN STOCKS AND 
SHARES WITH THE PARIS BOURSE. 

. Admission to the Paris Bourse is free to everybody. 

The dealings on the Bourse in stocks and shares quoted 
in the Official Price List of the Paris Bourse are entrusted 
solely to the " Compagnie des Agents de Change de Paris,” 
a corporation consisting of 70 members (formerly 60), 
eaoh of whom is appointed by the Government. Legally 
the Compi^ie is not answerable for the dealings of its 
individual members, bat practically it would always declare 
itsdf responsible in case of emergency, thereby rendering 
the prompt fulfilment of the contracts of each of its mem- 
bers an absolute certainty. 

4 - diares not included in the ''official lis t” are 

* Wlii^kT^es from 'Ate tor itocka, sod from 8d.to2i.6d. for jduuw. 
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dealt with by the '^syndioat dee banquiera ” or ooulissiw^'’ 
and generally the market of the first named group of 
seooritiee is termed "Parquet,” and the latter " Coulisse.” 

The "Parquet” (agents de change) settles twice a 
month— middle and end, the "Coulisse” (coulissiers) 
only once a month — at the end of the month, but both 
markets also enter into cash transactions (" operations au 
comptant ”). 

French ^tentes (like Consols in London) are only quoted 
for the end of the month. The carry-over of the securities 
(" reports ”) takes place on the 15th and 80th, or 31st ; the 
"tickets” pass on the 17th or 1st or 2ud, and the pay 
day for each account is fixed for the 18th or 2nd or drd of 
each month.* 

Every security negotiated on the Paris Bourse must 
bear the French stamp ; but the shares of Companies 
having entered into a special agreement with the 
French Fisc with regard to the stamp duty are 
exempt. 

In France the compounding of the stamp duty is also 
called " abonnement,” and such an " abonnemcnt ” must 
precede the appearance of any security in the official list. 
It is obvious that every share officially quoted must 
be exempt firom stamp duty. 

The Fisc publishes annually a list* of companies com- 
pounding the stamp duty. 

Foreign Government Bonds pay a stamp duty of 
of the nominal value with a minimum of 1 finmo, 
imd when their market value has fallen below 50% of the 
flute value, the stamp is reduced to (e.g., Greek Bonds). 

Where the nominal valne is expressed in foreign 
nioney, such foreign money must be converted into FrenOh 

* Cradit balances of clients are only settled <» the day fidloiring the 
aooonntday. 
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money at a rate of exchange fixed annually. At present 
these rates are : 

£1 = fr. 25.17 
Mexican dollar 1 = » 2.50 
Austrian Crown 1 = „ 1.2fi, 

and the stamp has to be paid in French money, according 
to the calculation. 

All other securities pay a stamp duty of 2°/o with 
a minimum of 2 francs ; the Capital subject to stamp 
duty is divided into multiples of 20 francs. 

In France, as in some other countries, the dealings 
are subject to a tax, according to which transactions in : 

French Bentes pay 1^ centimes for each fr. 1,000 
Capital dealt in. 

Other securities pay 5 centimes for each fr. 1,000 
Capital dealt in. 

Report-transactions pay half that duty. 

• All the stocks and shares are quoted as in London 
—that is, including all accrued interest. 

Carry-over bargains (reports) are subject to half the 
ordinary brokerage, and are generally done at the average 
rate (" oours moyen ”). 

The most active securities of the London Stock 
Exchange quoted likewise on the Paris Bourse are : 

Bio Tinto — some of the South African Mining Shares — 
Banqne Ottomans — Lombards — Suez Canal Shares, and the 
following Government Bonds: Austrian Gold — Hungarian 
Gold — Argentine — Brazil, 1889 —French SJli — Italian 
5% — Spanish 4% — Turkish New Unified — ^Egyptian — '• 
Greek, 1881; and 1884— English Consols — ^Portuguese — 
Serbian 4% , and Uruguay 8^% . 

Thg Paris Bourse is open from 12 to 3 o'clock. 
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BIO TINTO. 

l^his leading copper sliare, in London called ekorlily 
** Tinto/* and in Paris “ Rio/’ is one of the farourites of 
the Paris ‘Bourse. Large transactions take place daily in it. 
The shares are quoted in francs per share, their parity with 
London consequently being easy to find. 

For instance, the Paris quotation of francs 1,256 
divided by the present cheque price of 25.20 gives the 
London par of £49.84, which result can also be obtained 
by the following method : 

Supposing the cheque price was 25, we should then 
have or * = £50.24 ; but as the cheque price is 
25.20, and as 0.20 = 25 x 0.8, we have to subtract the 
product of 50.24 x 0.8 = 0.40 from 50.24 = 49.84. 

As Tintos are quoted in the official list, there is no 
stamp for delivery to pay, the brokerage of |% would 
amount to fr. 1.57 per share 

and the Government tax of 5 cents, per 
1,000 frs. to „ 0.07, 

the expenses per share would be frs. 1.64 


BANQUE OTTOMANE. 

These shares have a nominal value of fr. 500, but only 
fr. 250 are called up. 

The French quotation of shares with uncalled capital is 
jfiven, as if they were fully paid, and their actual value is 
equal to the price less the uncalled capital. 

The present quotation of Ottoman Bank shares of 607 
is therefore equal to 607 <— 250 = fr. 857 at 25.20 ^ 
£14.166. 

Brokerage 1 % = fr. 0.76, Government tax =: 0.05, 
expenses per share therefore = fr. 0.81. 
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LOMBARD SHARES— AND SUEZ CANAL SHARES. 

The parity of these shares is to be calculated on the 
basis of the cheque price plus or minus expenses, according 
to purchase or sale. 


SOUTH AFRICAN AND AUSTRALIAN SHARES. 

The stamp on shares of Companies which hare not com- 
pounded the stamp duty is 2 francs; this must be taken 
into consideration in calculating the parity, which can be 
ascertained in the same manner as that of Lombard shares 
(see above). 

The following Companies : 


Buffelsdoom 
Champ d’Or 
Charterland Goldfields 
Cons. GoldBelds 
„ Main Beef 
East Band Prop. 
'Ferreira Gold 
Frank Smith 
French Band 
Geduld Prop. 

Geldenhuis Deep 
,, Estate 
Goch New 
Goerz & Co. 

Golden Horse Shoe Est. 
Johannesburg Consol. 
EJeinfontein New 


Lancaster 

„ West 
May Cons. 

Oceana 
Band Mines 

Bobinson South African 
Banking Co. 

„ Deep 
„ Bandfonteiu 
Boodepoort Central Deep 
Bose Deep 

Simmer & Jack (New) 

South Afr. Gold Trust 
Steyn New 
Transvaal Goldfields 
Village Main Beef 
Wemmer 


have entered into an agreement with the French Fisc with 
regard to the stamp duty, their shares therefore circulate 
unstamped. 
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FRENCH Z% RENTES. 

These are dealt in in the rent (annuity) amount, so that a 
bargain of fr. 3,000 Rente is equal to a transaction in 
£r. 100,000 capital, and a business in £4,000 French Rente 
in London would correspond with an operation in fr. 3,000 
Rente in Paris. 

The value of the coupons is deducted on the Bourse a 
fortnight before the coupons fall due, viz. : December 15, 
March 15, June 15, and September 15. 


SPANISH 47. (SEALED). 


In Paris these bonds are commonly called Ezterieure ” 
— bonds of the exterior debt of Spain — and only sealed ones 
(“ titres estampilles are negotiated as in London. 

The loan itself was issued in 1882 for the conversion of 
the old 3% debt in bonds of 100, 200, 1,000, 2,000, 4,000, 
6,000, 12,000, and 24,000 pesetas. 

These amounts were converted into French money at 
the rate of 

fr. 1 = p. 1 


and into English money at the rate of 

£1 = p. 25.20 

A bond of p. 24,000 was therefore taken as equal to a bond 
of £952 6s. Each of the bonds can be sold for cash, while 
time bargains in them arei limited to a minimum of : 
p. 50,000 capital (p. 2,000 rente) in Paris, and to 
p. 24,000 capital (£952 6s.) in London, 
which latter amount is also called “ 0116 stock.” 
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A Paris transaction in p. 4,000 rente is therefore eqnal to 
a London bargain of 

p. 100,000 capital = p. 96,000 + p. 4,000 

= 4 X (£952 68.) + £158 14s. 4d. 

= 4 English stock + £158 143. 4d. 

= £3,809 48. Od. 

+ £ 158 14s. 4d. 

= £3,967 188. M . 

To find the English stock*amoants corresponding with 
the French stock-amounts quickly, the following table is 
generally used : 


47„ SPANISH BONDS. 

French Amount. 

English Amounts. 

Fr. 

£ s, d. 

^ 8. d. 


« B. d. 


1,000 Rente 

991 19 7 

932 6 0 

1 

39 13 7 

i 

2,000 

1,983 19 2 

1,904 12 0 

2 

79 7 2 

1 

8,000 

2,976 18 9 

2,856 18 0 

3 

119 0 9 

ii 

4,000 

3,967 18 4 

3,809 4 0 

4 

158 14 4 

2 

5,000 

4,959 17 11 

4,761 10 0 

5 

198 7 11 

2* 

6,000 

5,951 17 6 

5,713 16 0 

6 

238 1 6 

3 

7,000 

6,943 17 1 

6,666 2 0 

7 

277 15 1 

31 

8,000 

7,935 16 8 

7,618 8 0 

8 

317 8 8 

4 

9,000 

8,927 16 3 

8,670 14 0 

9 

357 2 ,3 


10,000 

9,919 16 10 

9,623 0 0 

10 

396 16 10 

6 

11,000 

10,911 16 6 

10,476 6 0 

11 

436 9 5 


12,000 

11,903 15 0 

11,427 12 0 

12 

476 3 0 

6 


Under the supposition that one stock ” (p. 24,000) is 
taken equal to 1 shilling-stock a bond of p. 1,000 is called 
a "halfpenny stock,” as |d. = |^s. 

According to that expression p. 4,000 Rentes would be 
equal to stock of the denomination 4s. 2d. 

A Paris quotation of 89 at a cheque price of 25.20 would 
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therefore correspond with the London quotation 89 x 
= 89 X 1 = 89, 

or in gexieral, as the nominal value of the bonds is 
expressed in pesetas and in English money at the fixed 
rate of £1 = p. 25.20, we find 

London Parity = Paris Price x ihVw*Sri^ 

Brokerage i°/oo> stamp for deliveiy 1% . 

Small bonds are always in great demand (on the Cash- 
market), and quote from 1 to 4% premium. 


ENGLISH CONSOLS. 

Sometimes small dealings take place in them for cash 
(‘^au comptant^^). The fixed exchange rate is £1 = 
fr. 25 20, so that a cheque price of 25.20 makes the Paris 
price equal to the London price. 

A higher cheque price, for instance 25.25, would 
necessitate the subtraction of 27oo (25,25 — 25.20 = 0.05 
= 27oo) from the Paris quotation ; a lower cheque price, 
say for instance 25.15, would require the addition of 2®/^^ 
(25.20 — 25.15 = 0.05 = 27oo) Paris price in order 

to establish the parity. 

Brokerage i7ooi French stamp 1 % . 


47o BRAZIL, 1889. 

Fixed rate of exchange: £1 = 25.20, and for the 
calculation of the parity we refer to the remarks about 
English Consols. 

The value of the coupons is deducted from the price on 
April 3 and October 8. 

10 
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EGYPTIAN STOCK. 

While in former years these stocks formed the balk of 
the transactions on the Paris and London Stock Exchange, 
they are to-day scarcely mentioned in either of these 
markets. Their parity is to be calculated on the basis 
of the cheque price. 

ITALIAN 57o BONDS. 

In Paris Italians are dealt in in rent amounts of lire 2,500, 
which corresponds therefore with a capital amount of 
lire 50,000, and makes the London quantity of £2,000 
equal to the Paris quantity of lire 2,500. 

As the value of the lire is fixed 

in London at £1 = lire 25, and 
in Paris ,, fr. 1 = lire 1, 
the calculation of the parity is simple enough. 

The price of 103.80 in Paris at a cheque price of 
25.20 would be equal to 103.80 — 103.80 x 0.8% (as 
25.20 = 25 + (25 x 0.8% ) ) = 103.80 - 0.83 = 102.97 
in London. 

Brokerage stamp 1% . 


47„ AUSTRIAN AND 47o HUNGARIAN GOLD 
RENTES. 

The nominal value of these bonds is expressed in gold 
florins of the old Austrian-Hungarian currency. 

Their fibced exchange rate being ; 

In Paris gold florin 1 = fr. 2.50 
In London gold florins 10 = £1, 
tke parity is therefore to be calculated at the cheque price 
(like Italian bonds). 
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The dealings in Paris take place in multiples of florins 
400 rente = fl. 10,000 capital, so that £4,000 stock in 
London is equal to fl. 1,600 rente in Paris. 

Brokerage ^ °/oo* stamp 1% . 

NEW 4% UNIFIED TURKISH STOCK. 

This new stock is quoted in per cent, for obligations of 
fr. 500 (20 francs rente), and fr. 2,500 (100 francs rente). 

At the price of 89, the former would cost fr. 445, the 
latter fr. 2,225. 

The parity is to be calculated at the cheque price like 
the parity of Italian, Egyptian bonds, etc. 

ARGENTINE BONDS. 

Comparatively speaking very few of these stocks are 
known in Paris, and even in these few, business is rarely done. 

Their parity is easily calculated on the basis of the 
cheque price. 

Sometimes transactions take place in the 5% loan of 
1886, quoting fr. 516 (for the fr. 500 obligation), and in the 
4>% Rescission loan of 1896, quoting in per cent. (81.50). 
A £100 bond of the latter would cost £81.5 (at the fixed 
rate of exchange £1 = fr. 25) = fr. 2037.50, which amount 
at the cheque price of 25.20 (for instance) would be equal 
to £80 17s. 


GREEKS. 

Few Cfish-transactions take place in the loans of 1881 
and 1884 (“ Hellenique which are quoted in francs for 
obligations of fr. 500. 

The parity is to be calculated at the cheque price. 
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PORTUGUESE. 

All three series of the new 3% stock are quoted, but 
transactions take place only in the obligations of the first 
series, which are of a nominal value of £20 and £100. 

The price is quoted in per cent., and the fixed rate of 
exchange is 25.25. 

£100 stock at a price of 65, for instance, would there- 
fore cost at a cheque price of 25.20 : £65 x = 
£65.13, which result can also be obtained by the following 
method : 25.25 - 25.20 = 0.05 = 27,,, which of 05 = 
0.13, therefore parity 65.13. 


SERVIAN BONDS. 

The price is in per cent., the obligations are issued for 
fr. 500 capital (francs 20 rente) fr. 2,500, capital (fr. 100 
rente), and fr. 5,000 capital (fr. 200 rente). 


URUGUAY 8|7o. 

Obligations for £20 and £100, price in per cent. 

Fixed rate of exchange 25.25. 

The parity is therefore to be calculated like that of 
Portuguese Bonds. 


Of the provincial Bourses in France only the Bourse of 
Lyons is important. 

The dealings there — ^between 11 and 12.30 — are after 
the model of the Paris Bourse, and stock- positions open in 
fjyons can always be made up with the Paris Bourse free 
of charge. 
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ARBITRAGE WITH BRUSSELS- 

The business concluded on the Brussels Bourse is either 
for cash or for account, which takes place twice a month, 
15th and 30th. 

The securities, with few exceptions, are dealt in as in 
London and Paris, including accrued interest, and the 
quotations are given for bonds in per cent., and for shares 
at the actual value of the shares. 

The fixed rate of exchange for converting the nominal 
value of securities expressed in foreign money into Belgian 
money are the following : 

£1 = fr. 25 for Turkish stock 
£1 = „ 25.20 for Russians, Brazils 
and Uruguays 
mark 1 = „ 1.25 
$ 1 = „ 5.40 
Austr. fl. 1 = „ 2.50 

At present the mutual securities, which are dealt in 
in London and Brussels are; Rio Tintos — Brazil 4% — 
Portuguese 3% — and Turkish Unified. 

Rio Tinto-shares settle only once a month (on the 30th)* 

Spanish 4 % bonds which are quoted in Brussels are not 
''sealed^’ bonds, and their price has therefore only 
theoretical interest. 

Brokerages are the same as on the Paris Bourse, and 
the dealings take place between 12 and 3 o^clock. 


arbitrage with the BERLIN BOURSE- 

Every merchant is allowed to frequent the Berlin 
Bourse subject to conditions easy to comply with. 

The regular visitors are divided into bankers, dealers, 
and brokers. The Bourse Committee appoints some 
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brokers as “sworn brokers,’^ whose dtxty it is to quote 
officially the prices of the various stocks, shares, foreign 
bills and moneys. 

The dealings are for cash or for monthly settlement, 
the option day is generally fixed for the 28th (option time 
1 o’clock), the carrying-over day for the 28th, and the pay 
day for the 30th or 31 st. 

The stocks and shares are quoted ex accrued interest, 
which therefore has to be added to the price, as for instance, 
the price of German 3% Bente is given 91.50; that means 
marks 91.50 for every marks 100 stock, plus 3% interest on 
loo from the last coupon payment (January 1 or July 1) up 
to the account-day in question. 

The practice of dealing with securities ex accrued interest 
makes it necessary to bring the actual dividend into harmony 
with the quotation, that is in case the actual dividend 
differs from the calculated interest, such difference 
(“coupon difference”) has, after the payment of the 
dividend, to be considered in the price, i.e,, has to be added 
to, or subtracted from it. 

Where the nominal value of a security is expressed in 
foreign money, such foreign money has to be converted 
into German money at the following fixed exchange rates : 


£1 

... = 

in. 

20.40 

United States 

$1 = 

}> 

4.20 

Bouble 

1 = 

99 

2.16 

Old gold rouble 

1 = 

}9 

3.20 

Old credit „ 

1 = 

99 

2.16 

Old Austrian paper florin 

1 = 

99 

1.70 

» gold „ 

1 = 

99 

2 — 

New Austrian krone 

1 = 

99 

0.85 

Dutch florin 

1 = 

99 

1.70 

Franc, lire or peseta 

1 = 

99 

0.80 

Scandinavian krone 

1 = 

99 

1.12i 

Peso 

1 = 


4 — 
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The Arbitrage with the Berlin Bourse is at present 
handicapped on account of the heavy German stamp duties^ 
which have been fixed as follows : 

for foreign Shares (2% for inland shares) 
1% j» „ Obligations 

6'’/oo j> „ Government Bonds, 

besides, there is a tax to pay on every transaction, 
amounting to ^7oo Government Bonds and foreigpn 
money (coins and Bank Notes), and 3°/^^ for shares. 

A material reduction of these heavy stamps and fees 
may soon be expected. 

The brokerage for shares is 20 pf. per share, and for 
bonds 

The business hours of the Berlin Stock Exchange are 
from 12 to 3 o’clock. 

GERMAN 87o. 

The quotation 91.50 End December corresponds with 

91.50 + 3% int. on 100 
for 6 months at 0.25 = 1.50 

m 93 — 

and by the following equations : 

i,x = £100 stock 
100 = 2,000 marks 
100 = 93 m. (price) 

(cheque price) 20.46 = £1 

® ~ i^3 ~ 90.91, 
we find the London parity 90.91, 

In case of stock-deliveiy, no stamp duty has to be 
calculated, as the Bonds are exempt from such German 
stamp-duty. 
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ITALIAN 67o- 

The quotation of 108.50 End December = 

103.50 

+ 2 — (4% int. on 100 for 6 m.) 

lire 105.50 

and the following chain : 

£ X =*£100 stock 
100 = 2,500 lire 
100 = 105.5 (price) 

100 = 80 pf. 

(cheque price) 2046 = 1 

«>= S = 103.13 

gives as London parity 103.18. 

In case of stock delivery, a stamp duty of 0.60 has 
to be taken into consideration. 

Berlin quotes Italian Rentes in lire capital, so that 
lire 250,000 stock corresponds with £10,000 stock in 
London. 


CHINESE 6V» GOLD, 1895. 

The quotation of 104.40 End December 
= 104.40 

+ 3 — {6% int. on 100 for 6 m.) 

107.40 

at the fixed rate of exchange £1 = m. 20.40, and a cheque 
price of 20.46 give the following chain : 

London £ ic = 107.40 £ Berlin 
1 = 20.40 fixed 
20.46 = £1 London 


iB = 107.08 
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or difference 20.40/20.46 = 0.06 = 3 °/^, and 107.40 less 
37 oo = 107.40 - 0.32 = 107.08. 

In case of stock^delirerj, a stamp duty of 0.60 has to be 
taken into consideration. 


CHINESE 4ai“/o OF 1898. 

The Berlin quotation 91 for these bonds for account 
End December would at a cheque price of 20.44 correspond 
with : 

91 — 

+ 1.50 (4 months’ int. 4^% from 

92^ Sept. 1 to Dec. 30) 

92.50 X = 92.31 bare parity. 

(Instead of doing the multiplication and division, we take 
the difference between 20.44 and 20.40 = 4 pf. = 
which on 92.50 = 0.19, and 92.50 — 0.19 == 92.31 gives 
the parity.) 

In case of a sale and actual delivery of the stock, the 
expenses would amount to : 

0.60 for stamp 
0.05 „ brokerage 
0.02 „ tax 

0.67 which deducted from 92.31 show 
91.64 as parity for a sale ; 

in case of a purchase, we have to add the expenses for 

brokerage = 0.05 
tax = 0.C2 

0.07 to the price of 92.31 = 
92.38, and find 92.38 as parity for a purchase. 



154 


RUSSIAN BONDS. 

Some years ago English investors held a great number 
of these bonds, which have since been sold on the Con- 
tinent. Some bonds* of the loan of 1889 (Ist and 2nd 
series) still remain in the boxes of English capitalists, but 
these have no quotation on the Berlin Bourse, though they 
are sometimes dealt in on the London Stock Exchange. 
Berlin deals principally in bonds of the loan of 1902, 
which are likewise 4 % bonds, but their interest is payable 
half-yearly, while the coupons of the 1889 loan are paid 
quarterly. In comparing the prices of the two loans, this 
difference of interest must be taken into account. 


MEXICAN 67o 1889. 


The quotation of 101.50 End December is equal to : 
101.50 

+ 1.25 (3 months int. on 100 at 

1^75 5%, from Oct. 1- 

Dec. 31) 

iMipitv _ 1‘>2 76 X 20.4 (fixed) — 102 44, 

panty — 20,40 (cheque) ~ 


or, difference 20.40/20.45 s= 6 pf. = 37oo 102.75 less 
37„^ = 102.75 - 0.31 = 102.44. 


SPANISH 47o. 

These bonds are not " sealed bonds, and therefore no 
good delivery in London. Their parity has consequently 
only theoretical interest. 
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NEW 4"/„ TURKISH UNIFIED. 

The Berlin quotation of 88 End December at a cheque 
price of 20.46 corresponds with a London parity of: 

88 + 1.33 (interest from Sept. 1— Dec. 31 = 4 m. at 
0.83 per month) = 89.33 x = 89.06, or, 

difference 20.40/20.46 = 6 pf. = 37^0, and 89.33 minus 
37oo = 89.33 - 0.27 = 89.06. 


SOUTH AUSTRIAN RAILWAY SHARES. 

(Lombards). 

The shares of a nominal value of m. 400 are quoted in 
per cent, (for 100 marks), and the price of 18 End 
December is therefore equal to 

18 

+ 4 (4% int. on 100 for 1 year, from Jan. 1- 
m. 22 Dec. 31) or marks 88 for marks 400, 
which in English money at 20.46 would be ^ = £8 a. 


CANADIAN PACIFIC RAILWAY SHARES. 

These shares are quoted in United States dollars per 
share ex 4% interest from July 1 at the fixed exchange rate 
of $1 = m. 4.20. 
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Tbe Berlin quotation of 120 End December is thei’efore 
equal to : 

120 

■f 2 (4% of 100 for 6 m. at 0.33) 

122 

and the following chain : 

$ London x = 122 $ Berlin 
1 = m. 4.20 
(cheque) 20.46 = £1 

1=5$ London 

gives the London parity of 1 25.21 

As the expenses (stamp + tax + brokerage) amount 
to nearly $3, the Arbitrage could only sell in Berlin when 
the shares in London could be bought $3 below parity. 

Experience has taught that the London price of 
Canadian Pacific shares reaches Berlin quicker vifl New 
York than by the direct route, and some Arbitragists there- 
fore prefer to cable accordingly. 


Of the provincial Oerman Bourses only those of Ham- 
burg and Frankfort-o-M. are important. The dealings 
there are after the model of the Berlin Bourse. 


ARBITRAGE WITH AMSTERDAM. 

Amsterdam quotes all securities, with few exceptions, 
exclusive of interest, like Berlin. Amongst the excep- 
tions are the shares of American Railways, for which the 
price is given inclusive of accrued interest. All trans- 
actions are for cash. 
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The fix6d FS.t6S of oxchEngpo for converting foreign 
money into Dutch money are : 


£1 

= 

fl. 12 — 

1 German mark 

ziz 

yy 

0.60 

1 American dollar 

sz: 

yy 

2.50 

1 gold rouble 

=: 

yy 

2 — 

1 paper rouble 

= 

yy 

0.36 

1 franc or 1 lira or 1 peseta or 1 
Austrian krone 


yy 

0.50 

1 Austrian florin 


yy 

1 — 

1 Austrian gold florin 

= 

yy 

1.20 

1 rouble 


yy 

1.28 

1 Portuguese milreis 

= 

yy 

2.70 


As example for the parity calculation of American 
Railway shares, we take the price of Union Paciflo 
shares 78^. 

London $ » = 78.25 $ Amsterdam (share price) 
1 = 2.50 fl. 

(cheque price) 12.0625 = £1 

1 = 5 $ London 

_ 7H.2S X 5 X 2.60 _ 78.2 5 x 6 _ 783,5 

— 12.0025 12r<'pffi!6 x 4 12.06^ X 8 

.= 81.09 

We see fi’om this calculation that the parity of 
American Railway shares can be found by dividing ten 
times the price by 8 times the cheque price. 

As example for the parity-calculation of bonds we take 
the price of 8% Portuguese first series = 68*J. 

The interest of such bonds is reckoned at 3% on 100 
from either January 1 or July 1. In the account of a 
purchase on December 80, for instance, interest for six 
months would appear from July 1 up to December 30 with 
1.50. 
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The price to be calculated would be dSjj = 63.68 

+ 1.50 
65.18 

and by the following equations : 

London £ = £100 stock 

100 = £65.18 Amsterdam price 
1 = 12f. 

(cheque price) 12.0625 = £1 London 

we find X = 65.18 x = 64.84. 
Brokerage ^ . 

Business hours of the Amsterdam Bourse, 1 to 3 o’clock. 


ARBITRAGE WITH VIENNA. 

Vienna quotes, like Berlin and Amsterdam, all bonds 
and shares (with very few exceptions) exclusive of accrued 
interest, which has therefore to be added to the price in 
finding the parity. All securities are dealt in for cash, 
with the exception of a few, for which a quotation for 
account at the end of the month is also given. 

Bonds are quoted in per cent., shares per actual share- 
value. 

The fixed rates of exchange for converting foreigpi 
money and the old Austrian money into the present 
kronen-money are : 

£1 = 24 kronen 

1 German mark = 1 krone 18 heller 

1 franc or lira = 96 heller 

1 old Austr. gold florin = 2 k. 40 h. 

1 „ ,, florin = 2 k. 

The Government tax for transactions in : 

Bonds is 40 heller per 10,000 kronen 
Shares is 1 krone „ „ 
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As example for tbe parity>calcnlation, we take the price 
of Austrian 4% Gold Rente = 120.75. 

The 4^ interest on 100 from the last coupon (either 
October 1 or April 1) has to be added. In an account for 
a purchase effected on December 30, 4% interest for 3 
months (October 1 — December 30) with 1^ would hare to 
appear; the price to be calculated would therefore be 
120.75 plus 1 = 121.75, and by the following chain: 

London £ = £100 stock 

100 = 1,000 gold fl. 

50 fixed = 121.75 kr. 

(cheque price) 239.55 = £10 

* = 121.75 X = 101.66 


SOUTH AUSTRIAN RAILWAY SHARES. 

(Lomdaeds). 

These shares are amongst the few which are quoted 
inclusive of accrued interest ; their price (88 kronen) 
divided by the cheque price therefore shows the parity. 

= £ 3 ” 

AMGLO-AnSTRlAN BANK SHARES. 

The interest on these shares is calculated at 5 % p. a. on 
240 kronen (the nominal value of the shares) from January 1 
up to the date of delivery. In an account for a purchase 
efEected on December 30, for instance, the interest would 
appear with = 12 kronen. 

To the Vienna price of 282 the interest of 12 kronen 
has to be added, which would give 294 kronen, or at a 
cheque price of 23.955 a parity of = £12.27» 

Brokerage Business hours of the Vienna Bourse 

12 to 2 o^clock. 
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AEBITRAGE WITH NEW YORK. 

{' 

Only proprietors of seats are admitted to tlie New 
York Stock Exchange. A seat, becoming vacant through 
death or resignation of its owner, is sold by public auction. 
Its price depends upon the general prosperity, and has 
been already as high as $80,000. 

All bargains on the New York Stock Exchange are for 
cash,^' the stock dealt in has therefore to be paid for the 
following day, which rule sometimes causes great changes 
in the weekly returns of the Associated New York Banks. 

The stocks and shares are quoted inclusive of all accrued 
interest — as in London and Paris — the stocks in dollars per 
cent., the shares in dollars per share ; their parity is there- 
fore easy to establish. 

* 

For instance. The New York quotation of Atchison 
shares 68 corresponds with the London price of 70| at a 
cable transfer price of 4.84, according to the following 
chain: 


London $ a; = 68 $ New York 
4.84 = £1 
1 = 20s. 

4 = 1$ London 


or in general, the London parity is equal to: ten 
times the New York price divided by twice the cable 
transfer price. 
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To avoid the division, we may apply the following 
method : 

Supposing the cable transfer price should be $5, then the 
New York share price would be exactly equal to the 
London price, as according to the above formula, we shall 
then have : 

London parity = 

= New York price. 

Consequently, wo may take the cable transfer price of 
$5 as calculation basis, subtract from it the actual rate of 
telegraphic transfer, and find the part of the share price 
corresponding with the exchange-difference. The New 
York share price plus that part will then give the parity. 

For instance^ In the above example, New York price 
for Atchison shares 68 and 4.84 for cable transfer, we 
have : 

5 - 4.84 = 0.16 = 3.2% of 5, and 
3.2% of 68 = 2.18. 

The London parity of the New York quotation 68 would 
then be 68 -f 2.18 := 70 . 18 . 

The London parity of a New York price 68 with a 
simultaneous telegraphic transfer rate 4.875 would be 
69 . 70 , according to the following calculation: 

5 - 4.875 = 0.125 - 2.^% of 5, and 
2J% of 68 = 1.70, and 68 + 1.70 = 69.70. 

To find the New York parity of a given London price, 
say, for instance, of Erie shares quoting 30 in London 

11 
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at a simultaneous exchange of 4.84, we employ the following 
equations : 


New York $ a; = 30 $ London 
1 = 4s. 

20 = £1 

1 = 4.84 

_ 30 X 4 X 1.84 _ 30 X 4 X 5 X 4.84 
* ~ 20 “100 

30 X 2 X 4.81 

10 

= 29.04 

or in general : the New York parity of a London price is 
equal to the tenth part of the London price multi- 
plied by twice the cable-transfer-price. 

Brokerage ; business hours of the New York Stock 
Exchange 10 to 4 o’clock. 

The New York Stock Exchange is closed on the follow- 
ing days : January 1 — February 22 (Washington’s birth- 
day) — Good Friday — May 30th (Decoration day) — July 4th 
(Independence day) — first Tuesday in November (Election 
day) — last Thursday in November (Thanksgiving day) — 
and December 25. 


ARBITEAGE IN EUPEE-PAPEE. 

This stock is the only security dealt in on the London 
Stock Exchange exclusive of accrued interest, which ia 
calculated at 3i% on the nominal value of 100 rupees from 
June 30 or December 30 up to the date of delivery. The 
rupee-amount is converted into English money at the fixed 
rate of 1 rupee = 2s. 

Calcutta and Bombay quote the stock like London,, 
exclusive of accrued interest. 
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1. Supposing the Indian price End December were 98|j 
and the exchange Is. 4j'gd., we should have 

price 98.375 plus 3.^% for 6 months (June 30 — 

= 1.75 December 30) 

100.125, and the following equations : — 

London (price + int.) x = 100.125 rupees 
1 = Is. 4.^ (16Ld.) 

24 = 1 rupee London 

as = 07.01 

— int. = 1.75 

London parity = 65.26 

2. Supposing the London price for the End December 
account was 66 , and the Indian exchange as before 
Is. 4j-gd., we should find the Indian parity according to the 
following chain : — 

Indian (price + int.) x = 07.75 (00 + 1.75) rupees 

1 = 28 . 

1 = 12d. 
lOjg = 1 rupee 

x = 101.23 
-int. 1.75 

Indian parity = 99.48 

The Colonial Stock Exchanges (Johannesburg, Ade* 
laide, Melbourne, etc.) quote all the shares dealt in as 
London, in English money. Arbitrage-transactions between 
London and these Stock Exchanges therefore do not require 
comment ; a simple subtraction of the London price from 
the Colonial gives the difierence. 
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For practical business purposes we give the following 

TIME COMPARISON TABLE, 

showing the diffePOnce of time of the various commercial 
centres agrainst London time : 


Amsterdam 1 

bime is 

H. M. 

.... 0 20 

earlier 

Athens 

39 

.... 1 35 

99 

Berlin 

99 

.... 0 54 

99 

Bombay 

99 

.... 4 5H 

99 

Brussels 

99 

.... 0 18 

99 

Buenos Ayres 

99 

.... 3 53 

later 

Calcutta 

99 

.... 5 54 

earlier 

Constantinople 

99 

.... 1 56 

99 

Copenhagen 

99 

.... 0 50 

99 

Frankfort-o-M. 

99 

.... 0 35 

99 

Hamburg 

99 

.... 0 40 

99 

Hong-Kong 

99 

.... 7 37 

99 

Johannesburg 

99 

.... 2 — 

99 

Lisbon 

99 

.... 0 37 

later 

Madrid 

99 

.... 0 14 

99 

Melbourne 

99 

.... 9 40 

earlier 

Mexico 

99 

.... 6 36 

later 

New York 

99 

.... 4 55 

99 

Paris 

99 

.... 0 10 

earlier 

Eio de Janeiro 

9J 

2 52 

later 

Rome 

99 

0 50 

earlier 

St. Petersburg 

99 

2 01 

99 

Shanghai 

99 

.... 8 06 

99 

Sydney 

99 

.... 10 05 

99 

Valparaiso 

99 

.... 4 46 

later 

Vienna 

99 

1 06 

earlier 

Yokohama 

99 

9 19 

99 



IV. ARBITEAGE IN OFIIONS. 


105 




Any person wishing to take a practical interest in the 
probable development of the price of a certain stock or 
share within a specified time, and desiring to limit his 
liability to a fixed sum, may do so by buying an option/^ 

The value of an option^' is therefore more or less 
arbitrary ; one dealer might quote the same option cheaper 
than another, and an option -dealing between the London 
Stock Exchange and a foreign Stock Exchange might in 
consequence become at times a well-paying speciality. 

If an operator foresees the rise of a special security, he 
naturally takes the same view as the person (^^Bull,^^) who 
buys the stock right out firm He would consequently 
acquire an option which gives him the right to become a 
buyer of the security in question, that is to say, to take up 
or to calP’ a determined quantity of stocks or shares at a 
fixed price within the agreed period. For this right he 
would be prepared to sacrifice a fixed sum of money, 
similar to a premium, limiting his possible loss to that 
premium. The purchase of a call-option ” (named 
shortly ‘*call”) would give him this satisfaction. 

Where the operator believes to the contrary, in the fall 
of a certain security, he has naturally the same intentions 
as the person Bear who has sold the same security 
jight out (firm). He would then acquire an option, which 
would give him the right to be placed in the position of a 
seller of firm stock, that is, to deliver (to ^'put'O ^ deter- 
mined quantity of stocks or shares at a fixed price within 

167 
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a certain period. He would be willing to risk a certain 
sum of money — but no more — for that purpose ; he can 
attain his object by buying a put-option/^ or as it is like- 
wise termed by giving for the put.^^ 

Both transactions'^ combined would involve the right to 
put and the right to call/^ and would represent a 
double option or a put and call option — shortly also 
named put and call or pac (after the first letters of 
the words : put and Call). 

Every option becomes due previous to the account it is 
dealt for ; the declaration of options in mining shares 
(with some exceptions^ amongst which appear Rio Tintos) 
has to take place at 12.45 on the carrying-over day fixed 
for mining shares (first day of each account), and the 
declaration of options in any other share or stock has been 
fixed at 12.45 of the carrying-over day devoted to this 
group of securities (second account-day). 

In the following pages we propose to show the connec- 
tion between the three kiuds of options already mentioned, 
and may remark in passing that on the London Stock 
Exchange the payment of the option money becomes due 
two days after the declaration of the option, while on 
several of the Continental Bourses the option money has to 
be paid immediately after the conclusion of the bargain. 


CALL. 

The following example may serve as illustration : 

At the End of November Rio Tinto shares quoted 48, 
and the call option, or shortly ^^call^^ for the End of 
December-account £1, that is to say, we should have to 
pay £100 for the call of 100 Tintos at 48. At any time 
between End November and End December the payment 
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of £100 would secure us the right to take up (to call 
100 Tintos at 48. As the End December account was 
fixed for December 30, the option became due on 
December 28, at 12.45, and as at that time Tintos quoted 
50, we declared to exercise our right of calling 100 shares 
at 48. 

We sold then 100 Tintos at 50, and had the following 
result : 

Purchase of call 100 Tintos at 48 

at £1 = £100 

Bought 100 Tintos by ^^calP^ at 48 = £4,800 

£4,900 to our debit 

Sold 100 Tintos at 50 . . . = £5,000 „ credit 

Profit or balance of . £100 „ crediti 

from which amount the brokerage for the purchase of the 
option and the sale of the shares must be deducted. 

In case Tintos should have been quoted on December 28 
below 48, say 40, we should then have abandoned the 
call, and the option-money of £100 would have been 
forfeited. 

The example shows that dealings by options are some- 
times preferable to dealings in firm stock.'^ If we had 
operated in ^^firm stock (bought right out) at 48 and 
sold at 40, we should have lost on 100 Tintos £800, 
while the method of dealing by option limited the loss 
to £100. 

The example of ‘^giving £1 for the call (buying the 
call) of 100 Tintos at 48 End December can be expressed 
^ differently. 

If we exercise our right on December 28, each of the 
shares would cost £48 + 1 == £49, 

In case we abandon the option, we should have to pay 
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the option money of £1 per share, which would be the 
limited risk of the business. 

This way of putting the matter is the Continental way 
of quoting calls, and the business in question in the foreign 
style would be : Option-purchase of 100 Tintos at 49 of 
which 1 is the option money, or, as it is expressed in 
Paris, 49/1, and pronounced “49 dont 1.” 

On the Paris Bourse an option is named “ prime,” and 
is in fact nothing else but a “ call.” 


PUT. 

Options to deliver stocks and shares (“puts”) are 
not quoted in Paris. 

But as every “put” can be derived from a “call,” 
the absence of any direct put-quotation is not of much 
importance. 

Every call combined with a sale of the quantity 
of stock under option results in a put option, as for 
instance : 

£1— call 100 Tintos 48— End December/ _ „ . 
and sale 100 „ 48 „ ( ~ 

100 Tintos at 47 End December, at the option money 

of £1, 

because : 

(а) if the price rises, we cover our sale with the option. 

(б) if the price falls, we abandon the option, and 
remain a seller, covering the sale with the pur- 
chase of firm stock. 

In case of (a) we have sold at 48 and 
bought by option „ 48, 

and limited the loss to the option money of £1 per share. 
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^ In case of (b). Supposing the price falls during the time 
we are protected by the option to 42, we would then buy 
100 Tintos at 42, making thereby a profit of £6 per share 
(48 — 42), and would abandon the option for 

which we pay £1 per share, 

and the result of the transaction would be a 

profit of £5 per share, 

brokerages not taken into consideration. 

Every “put” can be transformed into a “call’’ 
by buying the quantity under option, as for instance : 

Put 100 Tintos at 48 End December at £1 j _ 
and purchase 100 „ 48 End December I 

Call 100 Tintos at 48 at £1 End December, 
because : 

(a) if the price rises, wo abandon the put, and sell 
the bought 100 Tintos. Supposing wo sell at 53, 
we should make a profit on 100 Tintos from 

48/53 = £500, 

and should pay the cost of the abandoned 

option 100, 

leaving a balance in our favour of £400 

(b) if the price falls, we deliver the right-out-pur- 

chased lOO Tintos by way of the option, i.e., 
we buy 100 Tintos at 48 — and 
we sell 100 „ 48, 

paying the option money of £100. 


PUT AND CALL. 

These options give the right to put, and the right to 
call ; they involve therefore two options, the option 
to deliver and the option to call, and are therefore also 
called double option.^^ 
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As the price of a call theoretically is equal to the price 
of a put, the price of a put and call (“pao ”) is the double of a 
single option. 

Every “pac” cw be produced by a call of double 
the quantity and the sale of the same quantity of 
stock under option, thus : 

Call 100 Tintos 48 End December at £1 ) _ 
and sale 50 ,, 48 End December ) ~ 

50 Tintos 48 at £2, 
because : 

(a) In case the shares fall, we abandon the call, 

paying £100, which is equal to a difEerence of 
£2 per share on 50 shares. The shares which 
we .sold at 48 would then appear to have been 
sold at 48 — 2 = 46. 

(b) In case the shares rise, we should exercise the 
call of 100 shares, of which 50 would cover our 
sale at 48, and the remaining 50 could be sold in 
the market at option-time, if not already sold 
previously. On the first 50 shares we lose £50 
(49 — 48 = £1 per share) which would render 
the price of tho second 50 shares £1 dearer per 
share, that is, 49 -I- 1 = 50. 

The two operations combined would result in our being a 

seller of 50 Tintos at 46 and a 
buyer „ 50 „ 50, 

a result which we should have likewise obtained by the 
purchase of a pac ” of 50 Tintos at 48 at £2 for End of 
December. 

Shares sold by that pac would fetch 48 — - 2 = 46, and 

Shares bought ,, „ cost 48 + 2 = 50. 

Every “pac” can be produced by a “put” of 
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double the quantity and the purchase of the quantity 
of stock under option, viz. : 

Put 100 Tintos 48 End December at £1 
and purchase 50 „ 48 End December 

50 Tintos 48 at £2, * 

because : 

(a) In case the shares fall, we exercise the put, 

compensate the purchased shares with 50 of 
the option, and have still 50 shares open to 
deliver. We put at 48 — 1 = 47, so that the 
shares purchased at 48 show a loss of £1 per 
share. The balance of 50 shares would have to 
make good the loss of £1 per share, and would 
therefore only fetch 47 — I = 46. 

(b) In case the shares rise, we abandon the put, 
paying £100. The purchased e50 shares would 
then cost 48 4- 2 = 50 per share. 

Both eventualities are expressed with the two prices 
46 and 50, which is the same as a pac of £2 at 
the basis of 48 (46 and 50). 

Every pac therefore can also be expressed by the two 
prices, which would appear in case of exercising the put or 
the call. 

This particular form of quoting a double option is used 
on Continental Bourses, and is there called a ‘‘stcllagfc.” 
The word means fixing,^^ and is adapted for expressing 
the two prices within which the double option is fixed 
(as in the above case between 46 and 50). The difference 
between the two prices (£4) — in Germany called ** stcll- 
geld” money for fixing ^0 or “spannung’’ (''distance'') 
— corresponds with the double "pac" money. The middle 
between the two limits would be 48, which is also called 
the " middle " or the "basis " of the stellage. 

Put and calls on the New York Stock Exchange are 
called "straddles” and stellages "spreads.” 
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CALL OF MORE OPTIONS. 

• 

This is an option business combined with a purchase of 
firm stock ; it is therefore not a pure option, as it involves a 
transaction with firm stock, and is therefore subject to an 
unlimited risk, while a pure option fixes beforehand the 
possible loss. 

For instance : 

100 Tintos at 48| for call of more End December 
means : the purchase of 100 Tintos FIRM at 48| End 
December, to which is attached the OPTIONAL calling: 
of 100 Tintos at 48| End December. 

End December we must take 100 Tintos at 48^, and 
have the option to call another 100 shares at the same 
price. 

The quotation of 48^ would correspond with the actual 
Tinto price of 48, as the price of a “ call of more option 
is the third part of the ‘‘ pac” money, which in the present 
case was £2. 

A call of more option is produced by the purchase 
of a “pac” for half the stock of the call of more option 
plus the purchase of one-and-a-half the quantity of 
the stock under option. 

B.g. The above call of moi-e option would appear 
through the purchase of a “pac” of 60 Tintos at 48| at £2, 
End December, and the purchase of 150 Tintos firm at 48. 

Because : 

(a) In case of a fall, we should deliver by the “ pac ” 
50 shares at 48| — 2 = 46|, for which we should 
receive £2333.33 

keeping over 100 shares. As we 
have to pay for the purchase of 150 
Tintos at 48 7200 — 

We should have to find £4866.67 

for 100 Tintos, OP, £48| for every share. 
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(b) In case of a rise of the shares^ we should call 
by the 50 shares at 48^ + ii = 50| and pay 

for them £2533.33 ; 

for the purchased 150 shares at 48, we 
have to pay 7200 — , 

and should have to take up 200 shares for £9733.33 
or at the price of 48^ per share. 


PUT OF MORE OPTIONS. 

The reverse transaction of a call of more bargain would 
be the put of more option. 

Its value is equal to the call of more option-value, Le., 
one-third of the pac price. 

The parity price of a put of more option, witli ii pac 
quoting £2, would be and would therefore be 47^ at the 
pac basis of 48. 

A similar calculation to the one given above would lead 
to the price of 47^, but it must be borne in mind that a 
put of more option in 100 shares is the product of a 
purchase of the pac of 50 shares combined with 
the sale of 150 shares firm. 

Other combinations of ^^pacs^^ and firm stock would lead 
to the call or the put of twice more, three times more, four 
times more, etc., but such transactions occur very rarely 
on the London Stock Exchange. 


OPTIONS ON THE PARIS BOURSE. 

Of all the various option-forms dealt in on the London 
Stock Exchange, the Paris Bourse knows only the ordinary 
prime (call) and the ^^stellage^^ (pac), which was 
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introduced there only a very short time ago, and which ie 
sometimes used for Tintos. 

As already stated the prime is expressed in form of , 
the call price and the option-money. Basing on the before- 
mentioned example, where £1 was paid for the call of 
Tintos at 48, the Paris quotation would be 48 + 1 = 49/1. 

But the ordinary prime business in Paris is of far 
greater importance than all the various kinds of option 
business in London put together. 

The reason for it is the following : London quotes but 
one price for the single option (in the above-given example 
£1) while Paris deals in calls with different option-money, 
as fr. 2.50 — fr. 5 — fr. 10 — fr. 20 and fr. 40, and it is 
obvious that these manifold kinds of risks must increase the 
number of transactions. 

Taking £1 = fr. 25, the parity of the London option : 
•'£1 call 100 Tintos, 48 End December’’ would be 
fr. 25 call 100 Tintos fr. 1,200 End December, or expressed 
in the French quotation 100 TintOS 1,225/25 End 
December. 

The difference between 1,200 (actual price) and 1,225 
(price by option) is called the “ecart” (distance), and it 
is clear that the longer the ecart the cheaper the option- 
money must be. The option-money at a price of 1,240 (at 
the actual price of 1,200) must be less than the sum of 
money to be paid for an option at the basis of 1,200. We 
could find such an option on the Paris market '^dont 
fr. 10,^’ and at the basis of 1,250 the option-money would 
be still less than fr. 10. 

This manner of dealing naturally makes the market 
very elastic. 

Sometimes there are considerable differences in the 
valuation of Tinto options between the London and the 
Paris markets, which offer excellent scope for the Arbitrage. 
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^ But it must be remembered, that the option days in 
Paris are generally later than those fixed for the cor- 
responding account in London, which rule is in favour of 
the purchase of options in Paris and their simultaneous sale 
in London, while an option sale in Paris and its covering in 
London could only be contemplated when the declaration 
in Paris precedes the declaration in London. (For 
instance, that we sold an option in Paris for the End 
December settlement which we replaced advantageously in 
London by an option for the Mid -January account). 

Options on the Paris Bourse have to be declared on 
option day, the day before the report day, at 1.80 reponse 
des primes.^^) 

OPTIONS ON THE BERLIN BOURSE. 

The Berlin Bourse deals in all the various option forms 
practised on the London Stock Exchange, only their 
denominations are differently expressed. 

The call option is called Vorpraemie.^’ 

„ put „ ,, „ Riickpraemie. 

„ pac „ „ „ Stellage.'" 

„ call of more „ Nochgeschaftaufnehmen.^^ 

,, put of more „ Nochgeschaft auf geben/’ 

The following example will explain the origin of these 
names : 

On December 2, Italian Rentes quoted in Berlin 103.50 
for End December, and the single option for the same 
period \% , i.e., a call was dealt in at at the price of 

103.50, and 

a put was dealt in at at the price of 103.50. 

An exercised call would have broiigfht the stock price to 

103.50 + 0.50 = 104, 

an exercised put would have 

fetched for the bonds 103.50 — 0.50 = 103. 

12 
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In the case of the call, the price (104) increases, ii^ 
the case of the put, the price (103) decreases. 

This is the meaning of the German expressions : 
Vorpraemie = option with increasing (advancing) price. 

Ruckpraemie = option with decreasing price, or with a 
price going back. 

Nochgeschaft = business with “ more. ” stock or shares, 
and as “ nehmen ” is in our case synonymous with 
'' calling,” and geben with “ putting,” the term 
doe.s not require further explanation. 

The example : 

call £10,000 Italians 103^ End December,” 

transformed into a Berlin quotation would be : 

“Vorpraemie lire 250.000 Italians 104/4 
End December ; ” 

while the Berlin equivalent of the example ; 

“ i% put £10.000 Italians 1034 £ud December,” 

would be : 

“ Ruckpraemie lire 250,000 Italians 103/4 
End December.” 

London and Berlin have at the present time very few 
mutual stocks or shares with a lively option dealing. 

The only shares offering an occasional opportunity for 
Option-Arbitrage are Canadian Pacific shares. 

But the present London quotation of $2 for the single 
option for four weeks does not show any margin against 
the Berlin quotation of the stellage at $8 for the same 
period ; besides, the heavy German stamp duty on Cana- 
dian Pacific shares acts already as a great impediment to 
Ai’bitrage-transactions. 
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DEUTSCHE BANK, 

BERLIN, W. 

BEHRENSTRASSE 9-13. 

CAPITAL, fully paid - _ - Jt8,000,000. 

M. 160,000.000. 

RESERVE, 1st January. 1903 - jC.2, 764,164. 

M. 55,283,295. 

Dividends Paid during last Ten Years (1893-1902) ,• 
8—9—10—10—10—10^—11—11—11—11 per Cent. 

Branches* 

BREMEN : Bremer Filiale der Deutschen Bank, Domskof 22-25. 

DRESDEN : Dresdner Filiale der Deutschen Bank, Mannesallee 12. 

FRANKFORT O.M. : Frankfurter Filiale der Deutschen Bank, 

Kirchnerstrasse 3. 

HAMBURG : Hamburger Filiale der Deutschen Bank, Adolphsplatz S. 
LEIPSIG : Leipziger Filiale der Deutschen Bank, Rathhausring 2. 
MUNICH : Bayerische Filiale der Deutschen Bank, Karlsplatz 30. 

HflESBADEN : Wiesbadener Depositenkasse der Deutschen Bank, 

Wilhelmstrasse 10a. 

■ AND THE 

DEUTSCHE BANK. BERLIN. LONDON AGENCY, 
4, George Yard, Lombard Street, 
LONDON, E.C. 

The Bank and its Branches transact hanking business of every 
description. Full particulars on application. 
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K. K. priv. 

Bdhfflische UmoA-Bank, 

PRAGUE (Mustria). 


Capital Paid up » K.24,000,000. 
Reserve = = = K. 6»360,000. 


Brancbee : 

REICHENBERG, GABLONZ, SAAZ, OLMUTZ. 
BIEUTZ, JAGERNDORF, TROPPAU, 
RUMBURG, BRUNN, LINZ. 

COMMANDITE IN VIENNA: 
ROSENFELD & CO., RATHHAUSSTRASSE. 

Address for Telegrams: " UNIONBANK." 


The Bank transacts a general banking business, 
and solicits accounts of Banks, Manufacturers, &c. 

Foreign Exchange bought and sold. 

Furnishes commercial credits for use in the im- 
portation of merchandise from foreign countries. 

Collections made on all places of the world on 
very favourable terms. 

Issues travellers’ letters of credit. 

Interest paid on time deposits and in Saving, 
department. 

Information is gladly given. 
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THE MINT, BIRMINGHAM, . 

LIMITED. * 


FORMERLY 


RALPH HEATON A SONS^ 
BIRMINGHAM^ ENGLAND. 


COINERS TO THE BRITISH, FRENCH, 
RUSSIAN, ITALIAN, EGYPTIAN, CHILIAN, 
SERVIAN, BRAZILIAN, SIAMESE, 

AND OTHER GOVERNMENTS. 


CONTRACTORS FOR 

THE COINAGE OF ALL KINDS OF MONEY 

In gold, silver, nickel, copper, bronze and other alloys, at 
their establishment in Birmingham. 


THE SUPPLY OF METALS FOR OOINS 


In rolled strips or blanks, ready for the coining press. 


MINTING MACHINERY 


Of the most approved construction, and the engraving and 
manufacture of dies. 


ESTIMATES FURNISHED FUR ENTIRE NEW 
COINAGES 


Or the refonte and conversion of old coins into new money. 
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NATIONALBAHK FUR 
DEUTSCHLAND, 

BERLIN, W. 


Capital (Fully Paid) • £3,000,000. 
Reserve ■ ■ £ 485,500. 


Current Accounts. — Cheque Accounts. — 
Deposit Accounts. — Money Received for 
Fixed Terms, and Interest Allowed for 
such Period, Free of Charge. — Credit 
Transactions. — Discount and Sale of Bills. 
— Purchase and Sale of Stocks, Shares, 
Kuxe, and Foreign Bills Effected. — Loans 
Granted upon Negotiable Securities. — 
Collection of Coupons. 
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‘ AvifiEKLY^ JOURNAU FOR ALL INTERESTED IN SOUTH AFRICAN AFFAIRS 

SMITH AFRICA which was established in 1889, is pub- 

‘ . lished every Saturday, price 6d. 

SOUTH AFRICA maybe obtained everywhere. The terms 

of annual subscription are 29s. inland, and 39s. abroad. 

SOUTH AFRICA is conducted by EDWARD P. MATHERSp 

FiC.Sif FtR.C«8*f author of very successful books on S. Africa. 

SOUTH AFRICA is the only recognised Eux’opean organ 

of the great South African Gold and other Mining 
Industries. 

SOUTH AFRICA has the largest circulation of any South 

African Paper, or of any Weekly Financial Journal in 
‘ Europe or South Africa. 

SOUTH AFRICA on account of its special news and reli- 
able advice about shares is now eagerly read by a vast 
number of British and Continental Investors. 

SOUTH AFRICA is the most profitable medium in which 

to advertise the Prospectuses of all new Companies. The 
Reports and Accounts of all the leading South African 
Gold and other Companies are regularly advertised in 
SOUTH AFRICA. 

Telephone No. 1668, London Wall. Cable &Telegraphio Address: “ORIFLAM ME, LONDON. 
Codei used : A. B. C., Nloreing & MoCutoheon, and Moreing & Neal." 

The Offoes of "SOUTH AFRICA*^ are at 

WINGHESTER HOUSE, LONDON, E.G. 





SOGIETE 6ENEBALB 

(DE PARIS), 

SOCIETfi ANONYME. 

London Agency: 53, OLD BROAD ST., 'E.C. 
Head Office: 

54 & 56, RUE DE PROVENCE, PARIS. 

Over 390 Branch Offices in Paris and the Provinces. 

Capital subscribed . 200,000,000 francs. 
Capital paid-up . . 100,000,000 francs. 

Hoi. President ; SIR EDWARD BLOONT, K.aB. 
President: BARON HEY D’OISSE. 

This Bank transacts a general Banking business in connection 
with France and the Continent, and issues drafts and tele- 
graphic transfers on its Head Office and Branches. 
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EFFIHGHAM WILSON, 


PUBLISHER ana BOOKSELLER, 

11^ Royal Exchange^ 

LONDON^ E.C. 


Keeps always a large stock of financial, 
commercial, legal, and other works. 
Books treating of commercial accounts, 
bills of exchange, stocks and shares 
(mining and railways — English and 
American) a speciality. 


CATALOGUES FREE ON APPLICATION. 


ALL ORDERS 

EXECUTED ON DAY OF ARRIVAL. 


Telegrams - “Effingere, London.” 
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PHteilOieK CODE U8BD-»...««fc 

Talelfframf ) **EFPINOEBB, LOKDOE**. AfMI, toMk 

CATALOGUE 

OF 

LEGAL, 

j^mmercial and other mork$ 

PUBLISHED AND SOI D BY 

EFFIKGHAM WILSON, 

(Ipufifteher an^ i^oodseffer, 

54 THREADNEEDLE STREET, LONDON, E.C„ 

10 WHICH IS ADDED A LIST OF 

TELEGRAPH CODES. 


EfViNGHAM WILSON undertakes the printing anct 
publishing of Pamphlets and Books of every desariptlop 
upon Commission. Estimates given, and Conditions of 
f^bileatlon may'be|.had on application. 
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, N E W BOO K S. 

THE PROFESSIONAL ACCOUNTANT’S AUDIT 
. . RECORD. 

A conUnuous Record for a number of years. Applicable to all Audits, 
Company, Firm or Individual, whether performed Yearly, Half-vearlv 
Quarterly or Monthly. » ^ 

Price 2s. hJ. ; post free, 2s. 8(/. 

A lYIAGlSTERlAL HANDBOOK. 

Being a Concise Outline of the Iwery-day Functions uf Magistrates, with 
Tables of Ottences and Matters Cognisable by them. Price 25 . net. 
By W. H. Foyster, Solicitor and Notary, Clerk to the Justices of 
Salford. 

RUSSIAN COIYIMERCIAL HANDBOOK. 

Principal points from the Russian Law on l^ills of Bxchange, on Custom 
Formalities in Russian Ports, on Clearing of Coods from the Custom 
House, on Stamp Duties, on Russian Mining Law and on Miscel- 
laneous Commercial Matters. 

By L. Norkoren, Secretary of tlic Russian Consulate-General in 

London. 

Price 4i. net. 

ARBITRAGE IN BULLION, COINS, BILLS, STOCKS, 
SHARES AND OPTIONS. 

Containing a Summary of the Relations between the London Money 
Marltet and the other Money Markets of the World. 

By Henry Drutscii, Rh.D. 

Price 10^. (v/. net. 

LE STOCK EXCHANGE : Les Usages de la Place 
DE Londres et les Fonds Anglais. 

Deuxiemc Edition, revue et augnicntce. 

Par G. Chi:vilijaki>. 

Price IO5. Gd. net. 

THE PRINCIPLES AND FINANCE OF FIRE 
INSURANCE. 

By T. Harcourt Kitchen, B.A., A.I.A. 

IViee 6s. net, 

THE DYNAMICS OF THE FISCAL PROBLEM. 

By V. St. Clair Mackk.nzie. 

Price 4s. net. 

“A remarkable book in which he demonstrates with ease not only that all is not well, but 
that unless John Bull makes up to some purpose all will be very ill with us when it is too late.*' 
Manchester Courier, 

MY LAWYER ; The Up-to-Date Legal Adviser 
WITH Concise Forms of Wills, Agreements, 
Notices, etc. 

By, a Barristrr-at-Law. 

Price 6s. net. 

**The best work of its clas.s that has ever issued from the English Press."— T/ie People. 

A PRECIS OF THE LAW RELATING TO 
LANDLORD AND TENANT. 

By Lawrence Duckworth, Barrister-at-Law. 

Price 25. net, [Continued on next paf^e 
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COMPULSORY TAKING OF LAND BY PUBLIC 
COMPANIES AND LOCAL AUTHORITIES. 

By T. Wag HORN, Barrister-at-Law. 

Price 25. net. 

THE LAW RELATING TO THE PAYMENT OF 
COMIVIISSION, ESPECIALLY CONCERNING 
HOUSE AND ESTATE AGENTS, AUCTION- 
EERS, COIVIIVIERCIAL TRAVELLERS, SHIP- 
BROKERS AND PROPERTY OWNERS. 

By W. Hoij.and Lupton, B.A., Barrister. 

Price is. net. 

COIVIIVIERCIAL EFFICIENCY; A Manual of Modern 
Methods. Saving Money, Time, Labour. 

By T. H. Blchk. 

Price I5. net. 

MAPS. 

NEW MAP 0 \^ RP/ODHSIA. Shows distinctly some 40,000 
mining claims, together with an inset map of the Cape to Cairo rail- 
way. The Map is 60 by 60 ins., printed in colours. Prices : in 
Coloured Sheets, £2 2.9. ; mounted on Rollers and Varnished, £3 65. : 
mounted to folu in Case, £3 3^. 

NEW MAP OF THE WITWATERSKAND GOLDFIELDS. 

Every care has been taken to have this Map accurately drawn, and 
to show, ty a special method of ctiloiiring, the I'inancial House 
controlling the various Companies. Two Colouretl Sheets, .£2 2.s. ; 
mounted to fold in Case, £3 ; mounted on Rollers and varnished, 

£3 35. ; mounted on best Spring Roller, £8 85. 

MAP OF THE WrrWATERSRAND GOLDFIELDS. 

Compiled by Messrs. Wood and OarLKpa of dt »lianncsburg. Seale, 
Half mile to the Inch. Size, 9 feet by 3 feet, l^rices : four Coloured 
Sht.ets, £4 4s. ; mounted to fold in Case, £5 145. 6 ({. ; Rollers, varnished, 
£5 14.S. ivl. ; mounted in Portfolio, £6 65. ; mounted on Spring Rollers, 
£12 125. 

KALGOORLIE. Showing the Gold Mining Leases in the direct 
Hannan’s Belt, East Coolgardic GoklHcld, Western Australia. Price 
on Roller and Varnished, 155. net. Mounted to fold, in Case, 21s. net. 

MAP OF THE HANNAN’S GOLDFIELDS, > WEST 

AUSTRALIA. Seale, 10 Chains to the Inch. Size, 9 feet by 3 
feet, in three separate large Coloured Sheets. The importance of 
this Map will be recognised by all who are interested in the de- 
velopment of the Hannan’s District. It is the first iMap published 
to show the i.iodcs, as well as the Boundaries, of all Companies 
properties, pipe lines, shafts, batteries with number of stamps, 
etc., and also gives a large inset Map of Western Australia, showing 
all the Goldfields and Railways to date. Prices: three Coloured 
Sheets, £3 35. ; mounted to fold in Case, £4 145. Gti . ; mounted 
on Hollers atid Varnished, £4 14^. 6</. : mounted in Portfolio, £5 65. ; 
mounted on best Spring Roller, £12 12s. 

MAP OP THE BOULDER GROUP OF THE HANNAN^S 
GOLDFIELD, KALGOORLIE. The famous “Australia Square 
Mile”. Scale, 20 Inches to 1 Mile. Size, 40 inches by 30 inches. 
Price ; 2O5. net, folded in Case or mounted on Rollers. 
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, WILSON’S 

LEGAL AND USICFUL HANDY BOOKS. 

“This house is famous for its lejjal and commercial handbooks.'' — Schoolmaster, 

“ Popular handbooks of this kind arc of real benefit to tl^* community.”— li'i'e/t/y Dispatch 


PRICES ALL NET. 

Law of Bills, Cheques, Notes and lOU’s. 

Sixty-seventh Thousand. Hy James Walter Smith, Ksq., LL.O., of the 
Inner Temple, Barristcr-at-Law. Price Is. (v/. 

Joint-Stook Companies (1862-1900). 

New and Revised Edition. Twcnly-scvt'nth Thousand. By Jambs 
Walter Smith, Esq., LL.O. Price 2s. 

The Law of Private Trading Partnership (including the 
1890 Act). 

Twenty-cijfhth Thousand. By James Walter Smith, Issq. , Ll-.D. 
Price 1 . 9 . 1>J. 

Master and Servant. Employer and Employed (including 
the “Workmen’s Compensation Act,” 1897. 

Eiffhtoenth Thousand. By James Walter Smith, l^sq., LI.,. I). I^ricc 

1 . 9 . 6 ( 1 . 

Husband and Wife. 

En^aj^emciits to Marry, Divorce and Separation, Children, etc. By 
Jamils Walter Smith, Bsq.. I.L.D. Eleventh Thou.san<l. Price 
2 .. 6 ( 1 . 

Owner, Builder and Architect. By Jamhs Walter Smith. Price \s. 

Law of Trustees under the Act, 1893, and tlie Judicial 
Trustees Act of 1896. 

Their Duties and Inabilities. Seventh Edition. By U. ]>»',nny Urlin, 
Esq., of the Middle Temple, I iarrister-al-I.aw. Price l.v. 

The Investment of Trust Funds under the Trustee Act, 1893. 

By R. Dk.nny Urlin. Esq, Price 1 9. 

Executors and Administrators ; or. How to Prove a Will. 

Their Duties and Liabilities. P>y O. IL Ivmi-.ry. Barristcr-at-Law. 
Price 29. 

Law of Wills for Testators, or, How to Make a Will. 

By G. F. Emery. Price h. hd. 

How to Appeal against your Rates. 

(In the Metropolis.) By A. D. Lawrie. Esq. M.A., Barristcr-at-Law, 
Fourth Edition, revised. Price 2.9. 

How to Appeal against your Rates. 

(Outside the Metropoli.s.) By A. D. Lawrik, Esq., M.A., Barrister. 
at-Law. Sixth and Enlarged Edition. Price 33. 
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The Stockbroker’s Handbook. 

A Practical Manual for the Broker, his Clerk and his Client. With 
chapter on Options, Price b. 

The Stockbroker’s Correspondent. 

Being a Lettef-writer for Stock Exchange Business. Price \s. 

Investor’s Book-keeping. 

By Ebenezek Carr. Price is. 

The Juryman’s Handbook. 

By Spkn’CER L. Holland, Barrister-at-Lavv. Price h. 

Income Tax: and how to get it Refunded. 

Nineteenth and Revised Edition. By Alfred Chapman, Esq. Price 25. 

Land Tax: and how to get it Corrected. 

With Appendix containing Instructions to Assessors, 1897. By John 
Arnott, F.S.I. FVicc I 5 . 

Law of Water, Gas, and Electric Lighting. 

By Lawrence R. Duckworth, Barrister-at-Law. Price h. 

The Law of Bankruptcy. 

Showing the Proceedings from Bankruptcy to Discharge. By C. E. 
Stewart, Esq., Barristcr-at-Law. Price 2.5. 

The Law of Residential and Business Flats. 

By Geo. Blackwell, Esq., of the Inner Temple, Barrister- at-Law. 
Price Is. 6J. 

Hoare’s Mensuration for the Million; 

Or, the Decimal Sy.stcm and its application to the Daily Employment 
of the Artizan and Mechanic. By Charles Hoare. Price Is. 

Ferguson’s Buyers and Sellers’ Guide ; or, Profit on Return. 

Showing at one view the Net Cost and Return Prices, with a Table of 
Discount, New and Rearranged Edition. Price Is. 

Bills of Sale. 

By Thos. W. Haycraft, Esq., Barrister at-Law. Price 2s. 6<L 

Sohonberg’s Chain Rule: 

A Manual of Brief Commercial Arithmetic. Price Is. 

County Council Guide. The Local Government Act, 1888. 

By R. Denny Urlin, Esq., Barrister-at-Law. Price Is. 6J. 

Lunacy Law. 

An Explanatory Treatise on the Lunacy Act, 1890, for all who have the 
charge of, or are brought in contact with, persons of unsound mind. By 
D. Chamier, Esq., Barrister-at-Law. Price Is. 6</. 

Houses and Lands as Investments. 

With Chapters on Mortgages, Leases and Building Societies. By R. 
? Denny Urun. Esq., Barrister-at-Law. Price Is. 
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Hpw to Invest Money. Hy e. r. Gabbott, Price u. 

From School to OfRce. wr itten for Boys. By F. B. Chouch. Price Is. 

Pearce’s Merchant’s Clerk. 

r!o I’"!-'-'" rc}{ulatin« llie,Opcr;uions of the Counting 
House. I wenty-hith lidition. Price 2,s. 

The Theory of Book-keeping. P.y h..nsam..s skkhomv.. Price is. 

Double Entry ; or, the Principles of Perfect Book-keeping. 

Fourth Edition. By Ernkst Hui.ah. lh*icc 2<:. 


The Law of Innkeepers and the Licensing Acts. 

By T. \^'. Haycuakt, Esq., Harristcr-:a Luw. Price Ps. a/. 

Validity of Contracts in Restraint of Trade. 

By V\'iLi.iAM Arnold Jolly, P>arristcr al-L.iw . Price Iv. 

Pawnbroker’s Legal Handbook, based upon the Act of 1872. 

By Chan -Toon and John JJinrci:, IPstjS., Barri.slcrs. Ihicc Is. 

Schedule D of the Income Tax, and how to deal with it. 

By S. W. Flint. Price Is. 

The Neutral Ship in War Time, Rights, Duties and Liabilities. 

By Alrhrt Saundkrs. Price Is. 

Law Relating to Insurance Agents, Fire, Life, Accident and 

Marine. ByJ. H. R. SnepimNs, Barri'itcr-at L.iw , Price Is. 

The Traders’ Guide to the Law relating to the Sale and 
Purchase of Goods. 

By E. R. Duckworth, Esq., Barrister-at-Law. I^riee Is. (h/. 

A Complete Summary of the Law Relating to the English 
Newspaper Press. 

By Eawrknch Duckworth, Barrister. Price Is. 

Law Atfecting the Turf, Betting and Gaming-Houses and 
the Stock Exchange. 

By Lawrence Duckworth, l^arrister. Price h. 

Law Relating to Trustees in Bankruptcy. 

By Lawrence R. Duckworth. Price Is. 

Railway Law for the “Man in the Train 

Chiefly intended as a Guide for the Travelhnji Public on all points 
likely to arise in connection with the Railway. By George E. T. 
Edalji, Solicitor, Price 2s. 

The Law Relating to Personal Injuries. 

Assault and Battery, Injuries by Animals, Negligence, Slander and 
Libel, Malicious Prosecution, False Imprisonment, Damages. By 
Frederick George Neave, LL.D., Solicitor. Price Is. 6d. net. 

The Law Relating to Injuries to Workmen. 

I. At Common Law. 11. Under the Employers’ Liability Act, 1880. III. 
Under the Workmen’s Compensation Acts, 1897 and 1900, and the Cases 
decided thereunder. By F. G. Neave, LL.D., Solicitor. Price Is. 6d.net. 
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ALDENHAM, LORD (H. H. GIBBS). 

A Colloquy on Currency. New Edition, revised and enlarged, 
l^ricc IO5. 


Cv 

AMERICAN EXCHANGE RATES. 

Calculated from $4.75 to $4.95, to Suit any Range of Ex- 
change in American Shares or Produce. Price 40,s. net. 


ARNOLD, WILLIAM. 

The Maritime Code of Germany. Translated by William 
Arnold. Price 6s. net. 


ATKINSON, C, J. F., LL.B. (Lond.). 

A Concise Handbook of Provincial Local Government Law 
for the use of Ratepayers, Councillors rind Ofticials. Price 
3s. ^d. net. 


/LTTFIELD, J. B. 

English and Foreign Banks: a Comparison. 

Contents : The Constitution of Banks The Branch System ; 
The Functions of Banks. Price 3s. 6^f.|net. 

BANK AND STOCK EXCHANGE ANECDOTES. 

By ‘*A Lame Duck'’. Price Is. 

BARCLAY, ROBERT. 

The Disturbance in the Standard of Value. Second and 
enlarged Edition. Price 2s. 

BATY, T., D.C.L. 

First Elements of Legal Procedure. Price 3s. 6{L net. 

BEEMAN, G. B.,and FREDC. C. MATHIESON AND SONS. 

Australian Mining Manual : a Handy Guide to the West 
Australian Market. Price 4s. net. 

“ Its shapt: and flexibility fit it for the side pocket, and the information it contains seems 
to be all that can be desired/’— /^atVy Chronicle. 
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^EAURE, Prof. A. 

Manuel pratique de la Convspondance et des operations de 

Commerce. (Part I.) Price \s. (5./. net. 

Partie appIiqutV, avee tiaite pratique de.s Operations de 

Bourse. (Part II.) as. :?</. n. t. * 

Theorie et Pratique de la Monnaie. T{)me premier, Trait<^ 
Thcorique de la Monnaie ct Statistique des Metaux Prt’icicux. 
Price 35. net. 

Histoire de la Politicjue .\lonctaire Statistique des I Vappes et 
Mouvement des Muau\ l^if^^cioiix dans les princii)aux oavs. 
Tome II. I Vice 5:.. net. 


BIRKS, H. W. 

Half-yearly Comparative Analysis of the Halanc.e Sheets of 
London Joint Stock and Private l^anks. IV!;ruary and August. 
Sheets, L. Bound leather, pi icc 5.5. 

Investment Ledger. Designed for the use of Investors. 

Bound in leather. Price .'tv, (i/. 


BLACKWELL, P. T., B.A. 

The Law relating to Factors : Mercantile Agents who sell and 
buy goods on commission, and who have goods entrusted to their 
care, including the Factors Act, ISSi), and the repealed F\actora 
Acts. Price 55. net. 

*' ■' It IS a handy work, and brings the law oji this subjrct within .i inodcr.Uc compass.”— 

Lit 10 Times. 


BOOTH, A. A., and M. A. GRAINGER. 

Diagram for calculating the yield on Redeemable Stocks. 

Price lOs. Gd. net. 

By means of a small ruler and a table of lines the true ‘yield on a 
bond or stock purchased at a given price, which is redeemable either 
at or above par, can be obtained at once without calculation of any 
kind. 


BORLASE, W. C., M.A. 

Tin Mining in Spain, Past and Present. Price 2^. 


BOSANQUET, BERNARDT, 

Universal Simple Interest Tables, showing the Interest of 
any sum for any number of days at 100 different rates, from J to 
12J per cent, inclusive ; also the Interest of any sum for one day 
at "each of the above rates, by single pounds up to one hundred) 
by hundreds up to forty thousand, and thence by longer inten^als 
up to fifty million pounds. 8vo^ pp. 480. Price 2Is. cloth. 
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BOURNE’S INSURANCE PUBLICATIONS. 

Directory, Cloth, price 5s, ; post free, 5^. 6^/. (Annual.) 

Handy Assurance Manual. In Card cover, Ij., by post, lx. 2a\ ; 
in Cloth cover, Is. by post, Is. 8J. ; in Pocket-book, with 
convenient pocket, 2s. 6f/., by post, 2s. Sd. (Annual.) 

Cuides. (Monthly.) 

January — The Handy Assurance Guide- Seventeenth Year. 
February — Annual Bonuses. March — Expense Ratios of Life 
Offices. April — The Handy Assurance Guide. May — New Life 
Business and its Cost. June -The Handy Fire Insurance 
Guide. July — ^The Handy Assurance Guide. Auj»ust Valuation 
Summaries. September — Accident and Guarantee Insurance 
Guide. October - The Handy Assurance Guide. November - 
New Life Business and its Cost. December— Premium Rates. 

They are clearly printed on cards folding to 5 in. by 3 in., and 
giving in a singularly compact and convenient form the latest 
statistics of all the Offices. Price 3J., by post, 3M. ; per dozen, 
2s.' 6J., per 100, 16s. 8d. 

BROWNLEE’S HANDBOOK OP BRITISH COLUMBIAN 
MINING LAWS. 

For Miners and Prospectors. Price Ij. net. 

BURGON, JOHN WILLIAM. 

Life and Times of Sir T. Gresham. Including notices of 
many of his contemporaries. In two handsome large octavo 
volumes, embellished with a fine Portrait, and twenty-nine other 
Engravings. Published at 30s. Offered at the reduced price of 10s. 

BURTON, THEODORE E. 

Financial Crises and Periods of Industrial and Commercial 
Depression. With Diagrams, Bibliography and Indc.x. Price 
6s. net. 

BUTTERWORTH, A. R., Barrister-at-Law. 

Bankers’ Advances on Mercantile Securities other than Bills 

of Exchange and Promissory Notes. Price 7s. 6tL 

CARISS; ASTRUP. 

Book-keeping by Double Entry : explaining the Science and 

Teaching the Art. Second Edition. Price 6s. 

CASTELLI, C. 

Theory of “ Options ” in Stocks and Shares. Price 2s. net. 

CHAMIER, DANIEL. 

Law relating to Literary Copyright and the Authorship and 

Publication of Books. Price 5s. net. 

“ work may be conscientiously recommended for any one requiring a cheap and trust- 
worthy guide.* —.4 • 

CHISWELL, FRANCIS. 

Key to the Rules of the Stock Exchange. Embodying a 
Full Exposition of the Theory and Practice of Business in the 
“House”. Price 7s. 6J. 
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QLARE, GEORGE. 

A Monejj Market Primer and Key to the Exchanges. Second 
Edition, revised. Recommended by the Council of the Institute 
of Bankers. With Eighteen Full-page Diagrams. Price Ss. net. 

COBB, ARTHUR STANLEY. 

Threadneedle Street, a reply to “ Lombard Street,” and an 
alternative proposal to the One Pound Note Scheme sketched by 
Mr. Goschen at Leeds. Price 5^. 

Mr. Goschen said at the Lcuidon Chamber of Commerce, “ Mr. 
Stanley Cobb proposes an alArnative to my plan, and 1 recom- 
mended the choice between the two”. 

CORDINGLEY, W. G. 

Dictionary of Stock Exchange Terms. Price 2.s'. (Sr/, net. 

Guide to the Stock Exchange, l^riee 2.s. net. 

Commercial Terms, Phrases and Abbreviations. Containing 
a Definition of all the Terms, Phrases and Ahbi’cviations common 
to every branch of Mercantile Affairs. I’ricc '2.s. net. 

Dictionary of Abbreviations and Contractions commonly 

used in General Mercantile Transactions. Price 1.?. net. 

A Counting-house Guide. Containing Copies of the Chief 
Commercial Documents now generally used, together with pro 
fornid Invoices, Account Sales, etc., and useful lousiness Tables 
and Calculations. Price Is. (v/. net. 

First Years in Office Work. Price 2.s. net. 

COUMBE, E. H., B.A. (Lond.). 

A Manual of Commercial Correspondence. Including Hints 
on Composition, Explanations of Business Terms, and a large 
number of Specimen Letters as actually in current use, together 
w'ith Information on the General Commercial Subjects treated 
in the Correspondence. Price 2?. b//. net. 

COUNTY COURT PRACTICE MADE EASY, OR DEBT 
COLLECTION SIMPLIFIED. 

By a SOLICITOW, ITice 2.v. (ir/. net. 

COWAN, A. 

The X Rays in Freemasonry. New and Fnlarj^ed Edition. 
Price 5s. 

CROSBIE, ANDREW, and WILLIAM C. LAW. 

Tables for the Immediate Conversion of Products into 
Interest, at Twenty-nine Rates, viz. ; From One to Eight percent* 
inclusive, proceeding by Quarter Rates, each Rate occupying a 
single opening, Hundreds of Products being represented by 
Units. Fourth Edition, improved and enlarged. Price 125. 6//. 

CUMMINS, CHARLES. 

Formation of the Accounts of Limited Liability Companies. 

Price 05. net. 

2\ per cent. Interest Tables. S.v. net. 

CUTHBERTSON, CLIYE, B.A. 

A Sketch of the Currency Question. Price 2s. net. 

•' An admir.iblc resume of the controvefRy between monometalUsts and bimeUlUsts.'' — 
Times, 
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DEL MAR, ALEX. 

History of the Monetary Systems in the various Statens. 

Price 155. net. 

List of Chapthrs. — I. India from the Earliest Times. H. 
Ancient Persia. III. Hebrew Moneys. IV. Ancient Greece. 
V. Rome b.c. 36P to a.d. 1204. VI. The Sacred Character of 
Gold, VII. Pounds, Shillings and Pence. VIII. Gothic Moneys. 
IX. Moslem Moneys a.d. 622-1492. X. Early English Moneys. 
XI. Moneys of the Heptarchy. XI I . Anglo-Norman Moneys. 
XIII. Early Plantagenct Moneys. XIV. Later Plantagenct 
Moneys. XV. The (twining Prerogative. XVI. Saxony and 
Scandinavia to Date. XVIL The Netherlands to Date. XVIII. 
Germany to Date. XIX. Argentine Confederation to Date. XX. 
Private Coinage. 

The Science of Money. Second revised Kdition. Demy Svo, 
price 6.5. net. 

Chapters on — Exchange. Value as a Numerical Relation. 
Price. Money is a .Mechanism. Constituents of a Monetary 
Mechanism. History of Monetary Mechanisms. The Law of 
Money, The Unit of Money is all Money. Money contrasted 
with other .Vlcasurcs. limitation is the Essence of Moneys, 
limitation: a Prerogative of the State. Universal Money a 
Chimera. Causes and analysis of a Rate of Interest. Velocity 
of Circulation. Relation of Money to Prices. Increasing and 
Diminishing Moneys. Effects of Expansion and Contraction. 
The Procession of Prices. Revulsions of Prices. Regulation of 
Moneys. 

PE SEGUNDO, E. 

The Rapid Share Calculator. For Calculating ^ths, iVdhs, 

and ji'^nds. Price IO 5 . 6d. net. 

“ An ingenious mechanical contrivance for easily calculating fr.actional Vixluts,"— Stan tiarJ. 

DONALD, T. 

Accounts of Gold Mining and Exploration Companies. With 
Instructions and Forms for rendering the same to Head Office. 
Second and Enlarged Edition, Price Ss, net. 

DUCKWORTH, LAWRENCE R., Barrister-at-Law. 

The Law of Charter Parties and Bills of Lading. Second 

and Revised Edition. Price 2s. 6d. net. 

The Law of General Average. New and Revised Edition. 

Price 25. 6</. net. 

An Epitome of the Law Affecting Marine Insurance. Price 

Ss. 6d. 

DUQUID, CHARLES. 

How to Read the Money Article. Fifth Edition. . Price 
2s. 6d. 

EASTON, H. T. 

History and Principles of Banks and Banking. Second 
Edition, Revised and Enlarged. Price 65 . 

■ “The w'ork shows that he has studied the subject with attention, and it also gives 
evl' .ehce of a practical knowledge of the subject.'* — Athenaum. 

The Work of a Bank. Price 2s. 
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ELLISON, THOMAS. 

Cotton Trade of Great Britain. Including a History of the 
IJverpool Cotton Market and the Liverpool Cotton Brokers^ 
Association. Price 15s. 

EMERY, G. F., LL.M. 

Handy Guide to Patent Law and Practice. Second Edition. 

Price 15.7. net. 

** Clearly and concisely writtt'U, and seeina to contain all information that is o{ practical 
value ." — Law Time$. 

A Treatise on Company Law, under the Acts 1862-1900. 

Price 215. 

ENNIS, GEORGE, and ENNIS, GEORGE FRANCIS MAC- 
DANIEL. 

The Registration of Transfers of Transferable Stocks, Shares, 
and Securities ; with a chapter on the Forj^ed Transfers Act, and 
an Appendix of Forms. Price Is. &/. 

PENN. 

Fenn on the Funds. Containing Details and Histories of the 
Debts, Budgets and Foreign Trade of sill Nations, together with 
Statistics elucidating the Financial and Fcononiic IVogrcss and* 
Position of the various Countries. Sixteenth Edition, thoroughly 
Revised. Price 1 5s. Edited by S. F. Van Oss and H. ll. Bassett. 

" That classical work." — A t haunt m. 

"The careful revision has given a fresh lease of life to this useful occupant of the 
financier’s and publicist’s shelves ." — Datly ihapkit. 

" 'J'hat authoritative book of reference ." — Hatly h'tu's. 

GABBOTT. E. R. 

How to Invest in Mines : a Review of the Mine, the 
Company and the Market. Price 2.7, btf. net. 

GARRATT, JOHN. 

Exchange Tables, to convert tfie Moneys of Brazil, the River 
Plate Ports, Chili, Peru, Ecuador, Californian, China, Portugal, 
Spain, etc. (Milreis and Reis, Dollars and Cent.s), l^csctas and 
Centimos, into British Currency, varying by eighths of a penny. 
Price IO 5 . Qd. 

GA8KELL, W. H. 

Silver Tables, showing relative equivalents of Bar Silver in 
London and New York. Vol. I. — From 47 cents to 67 cents: 
Vol. II. — From 67 cents to 67 cents, IJ.S. Currency; ascending 
by I /8th, at Exchange of 84.80 to 84.90 per £ sterling, ascending 
by l/4th of a cent. Price 157., 2 vols. ; or if sold separately, price 
10s. each. 

GIBBS, Hon. HERBERT. 

A Bimetallic Primer. Third Edition, revised. Price I5. net_ 

GILBERT. 

Interest and Contango Tables. Price 10^. net 
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OODDEN, WILLIAM, LL.B. B.A., and STANFORD HUT- 
TON, of the Inner Temple, Barrister-at-Law. 

The Companies Acts, 1862-1900. With Cross References 
and a full Analytical Index, comprising the full text of all the 
Statutes with all Amendments and Repeals down to 1900, and 
the Forms and I;ees prescribed by the Board of Trade under 
the Act, 1900. Price 55. net. 

GOLDMANN, CHARLES SYDNEY, F.R.G.S., with the co 
operation of JOSEPH KITCHIN. 

South African Mines: giving the Position, Results and 
Developments of all South African Mines ; together with an 
Account of Diamond, Land, Finance and kindred concerns. In 
three volumes. 

VoL. I. — Devoted to detailed Descriptions of all Witvvatersrand 
Mining Companies, containing about 500 pages. 

VoL. II. — Dealing with Mining Companies other than Rand, 
together with Rhodesian, Diamond, Finance, Investment, Land, 
and Miscellaneous Companies. It contains about 220 pages. 

VoL. 111. — 100 Maps and Plans of Mining Properties, including 
a large Scale Map of the Rand in seventeen sections, together 
with dip, tonnage and other charts. 

Price (net) £3 35. 

The Financial, Statistical and General History of the Gold 

and other Companies of Witwatersrand, South Africa. Price 

125. 6(f. net. 

GOSCHEN, the Right Hon. Viscount. 

Theory of Foreign R.xchanges. Tenth Thousand. 8vo. 

Price 65. 

GUMERSALL. 

Tables of Interest, etc. Interest and Discount Tables, 
computed at 2i, 3, 3^, 4, 4i and 5 per cent., from 1 to 365 days 
and from £1 to £20,000; so that the Interest or Discount on any 
sum, for any number of days, at any of the above rate.s, may be 
obtained by the inspection of one page only. 

Nineteenth Edition, in 1 vol., 8vo (pp. 500), price 10s. Gr/., cloth, 
or strongly bound in calf, with the Rates per cent, cut in at the 
fore-edge, price I65. 6i{, 

HALL, R. J. 

Registered System for the Consignment of Merchandise by 

Rail. Price 35. 6d. net. 

HAM’S 

Customs Year-Book. A new List of Imports and Exports, 
with Appendix and a brief Account of the Ports and Harbours of 
the United Kingdom. Published Annually. Price 35. ; with 
Warehousing Supplement, 45, Sd. net. 

Inland Revenue Year-Book. The recognised book of Legal 
Reference for the Revenue Departments. Published Annually. 
Price 3s. ; with Warehousing Supplement, 4s. 6d. net. 

HAH, PANTON. 

Universal Interest Table. For Calculating Interest at any 

Rate on the Moneys of all Countries. Price 2s. 6d. net. 
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HAUPT, OTTOMAR. 

’ The Monetary Question in 1892. Price 5y. 

HIBBERT, W. NEMBHARD, LL.D. 

The Law relatinj* to Company Promoters. Price 5,s. 

HIGGINS, LEONARD R. 

The Put-and-Call. Price 3i. (i,/. net. 

HIGGINSON, CHARLES J. 

Food and Drugs Adulteration : A Alantial for Traders and 

Others. a Consolidation of the Sale of Food and Drugs 

Act, 1875; Sale, of F\»od and Drugs Amendment Act. 1879; 
Margarine Act, 1S87 : Sale of F'ood and Drugs Act, 1899. Second 
Kdition, Revised and Fadarged. Price IF. hr/, net. 


HOUGHTON’S 

Mercantile Tables for Ascei-ti>ining the Value of Goods by 
the Pouiul, Hundredweight, or Ton. Itach Table e.xtcnding from 
1 Pound to 4,000 cwt. Price 2h. 


HOUSTON’S 

Annual Financial Review. A carefully l^e vised Precis of 
Facts regarding C.'inadian Securities. Annually. Price 12.s. 


HOWARTH, WM. 

Our Banking Clearing System and Clearing Houses. Third 
and Enlarged Edition. Price 3s. 0</. net. 

HUGHES, T. M. P. 

Investors’ Tables for ascertaining the true return of Interest 
on Investments in either Permanent or Redeemable Stocks or 
Bonds, at any rate per cent., and Prices from 75 to 140. Price 
6s. 6(f. net. 

HUTCHISON, JOHN. 

Practice of Banking ; embracing the Cases at Law and in 
Equity bearing upon all Branches of the Subject. Volumes II. 
and III. Price 215. each. Vol, IV. Price 15s. 


INGRAM. 

Improved Calculator, .showing instantly the Value of any 
Quantity from One-sixteenth of a Yard or Pound to Five 
. Hundred Yards or Pounds, at from One Farthing to Twenty 
Shillings per Yard or Pound. Price 7s. 6d. 
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JACKSON, GEORGE. 

Practical System of Book-keeping, including Bank Accounts. 

Revised by H. T. Easton. Twenty-fourth Edition. Price 5s. net. 

JOHNSON, GEORGE, F.S.S., A.I.S. 

Mercantile Practice Deals with Account Sales, Shipping, 
Exchanges, Notes on Auditing and Book-keeping, etc. Price 
2s. Qd. net. 


JONES, CHARLES. 

The Solicitor’s Clerk : the Ordinary Practical Work of a 

Solicitor’s Oflfice. Sixth Edition. Price 2s. net. 

The Solicitor’s Clerk. Part 11. A continuation of the 
“Solicitor’s Clerk,” embracing Magisterial and Criminal Law, 
Licensing, Bankruptcy Accounts, Book-keeping, Trust Accounts, 
etc. Fourth and Revised Edition. Price 25. bJ. net. 

The Business Man’s County Court Guide. A Practical 
Manual, especially with reference to the recovery of Trade 
Debts. Third and Revised Edition. Price 35. 6f/. net. 

Book of Practical Forms for Use in Solicitors’ Offices. Con- 
taining over 400 Forms and Precedents in the King’s Bench 
Division and the County Court. Second and Revised Edition . 
Price 55. net. 

“ Cannot fail (o be useful in any Solicitor’s office.” — Soluiiot's Journal. 

JONES, W. HUGH. 

A Guide to the Liquor Licensing Acts. Price 2.?. 6d. net. 

JOURNAL OP THE INSTITUTE OP BANKERS. 

Monthly, I 5 . 6^/. 

JUDICIAL TRUSTEES ACT, 1896, 

And the Rules made thereunder. By A Solicitor. Price 

25. 6</. net. 


KELLY and WALSH. 


Dollars or Taels and Sterling Exchange Tables. Compiled to 
facilitate Exchange Calculations at the finer rates at W’hich 
Eastern business is now done. At different rates from I 5 . 6t/. to 
35. 4<f., advancing by Sixteenths of a Penny. New Edition. 

[In the press. 


KERR, A. W., F.S.A. (Scot). 

Scottish Banking during the Period of Published Accounts, 


1865-1896. 5s. 


A thoroughly readable and instructive work.”— /ftvwftmA’ M ora/. 


KOLKENBECK, ALFRED. 

Rates of Stamp Duties on Bills of Exchange all over the 

World. Price Is. net. 


LAWYERS AND THEIR CLIENTS. 

Price 28. net. 
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LECOFFRE, A. 

* Tables of Exchange between France, Belgiuin, Switzerland 
and Great Britain ; being French Money reduced into English 
from 25 francs to 26 francs per pound sterling, in Rates each 
advancing by a quarter of a centime, showing the value from one 
franc to one million of francs in English Money. 21s. net. 

Tables of Exchange between Germany and Great Britain, 
being German money reduceil into English 20 marlis aO, to 20 
marks 70 per pound sterling. Price I.Ss. net. 

Tables of Exchange between Austria, Holland and Great 

Britain. Price 15s. net. 

Tables of Exchange between Uniled States of America and 
Great Britain and rirc Vi'ni.t, from 84.75 to 81.95 per in rates 
advancing by 1/16 of a cent and by 1/62 of a penny. Price 2Sys. net. 

Universal Interest Tables at 5 per eent. on sums from £1 to 
£100,000; also at 5 per cent, the Interest from I to 100, and their 
multiples by 10, 100, 1000 and i0,()00 <'n any h'orcign Money. 
Price 21s. not. 


LEWIS, WILLIAM. 

Tables for finding the Number of Days, from one day to any 

other day in the same or the following sear. Price 12.'f. 6*/. 

LITHIBY, JOHN. 

The Law of District and l^arish C'ouneils. Being the (..ocal 
Government Act, 1894, with an Appcinlix containing Numerous 
Statutes referred to in, or incorporated with, the Act itself; in- 
cluding the Agricultural Gangs Act, the Agricultural Holdings 
Act, the Allotments Acts, Baths and W ashhouses Acts, Burial 
Acts, Fairs Acts, Infant Life Protection /\ct, Knackers Acts, 
Lighting and Watching Act, Public Improvements Act, Public 
Ivibraries Acts, and numerous Extracts from the Public Health 
Act, 1875, and other Statutes. Also the Orders and Circulars of 
the Local Government Board, together with copious Notes and 
a full Index. Second Edition, revised and cniargcil. Demy 8vo, 
659 pages. Price 155. 

LOYD, A. c. 

Four Lectures on Bills of Exchunge. Introductory to the 

Codifying Act, 1882, with Text ot the Act. Price 65. 6r/. 

LYNCH, H. F. 

Redress by Arbitration; being a Digest ot the l.aw relating 
to Arbitration and Award. Fourtli and Revised Edition. Price 
55. net. 

MACFEE, K. N., M.A. . ^ ^ ^ ^ 

Imperial Customs Union. A practical Scheme of Fiscal 
Union for the purposes of Defence and Preferential Trade, from 
a Colonist’s Standpoint. Price, cloth, 25. 6rL ; paper, I5. 6d. 

HACKENZIE, Y. ST. glair, Barrister-at-Law. 

The Law Relating to Powers of Attorney and Proxies. 

Price 3j. 6d. net. 


McEWEN’S 

Bankruptcy Accounts. 
Affairs in Bankruptcy. 
25 . 6d, 


How to prepare a Statement of 
A Guide to Solicitors and others. Price 
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MARRACK, RICHARD, M.A. 

The Statutory Trust Investment Guide. The particulars as 
to Investments eligible, compiled and arranged by Fredc. C. 
Mathieson and Sons. Second Edition, revised and enlarged. 
I^rice 6s. net. 

“ We think the authors have executed their task well, and that their book will be found 
useful. VVe have often thought that a lawyer and a practical man writing in concert might 
produce a very excellent book." — Law Qnarte}ly Revietc. 

MARRIOTT, THOMAS, Solicitor, and Superintendent B. M. 
GREGG, of the West Riding Yorkshire Constabulary. 

A Constable’s Duty and How^ to Do It (In reference to the 

Administration of the Criminal Law and Constabulary Practice), 
together with Concise Criminal Code and an Appendix of Indict- 
able Offences Triable Summarily. With an Addendum containing 
the New Licensing Act. Third Edition. Price 3s. (V. net. 

MATHIESON, FREDC. C., & SONS. 

" Mathieson’s publications are the well-tried servants of every investor and speculator 
who knows a useful reference handbook when he sees it.’’-- W i$tmin^ter (jdzette. 

Monthly Traffic Tables; showing Traffic to date and giving, 
as comparison, the adjusted Traffics of the corresponding date in 
the previous year. Price 6J., by post Id. Monthly. 

American Traffic Tables. Monthly. Price 6^., by post, Id. 

Highest and Lowest Prices, and Dividends paid during the 

past six years. Annually. Price 25. 6r/. 

Provincial Highest and Lowest Prices as quoted on the 
following Stock Exchanges : Birmingham, Dublin, Edinburgh, 
Glasgow, Leeds, laverpool, Manchester and Sheffield. Annually. 
Price 25. 6d. 

Six Months’ Prices and Dates. Uniform with “Highest 
and Lowest Prices’’. Annually, in July. Price 25. 6d. 

Handbook for Investors. A Pocket Record of Stock Ex- 
change Prices and Dividends for the past ten years of 2,000' 
Fluctuating Securities. Annually. Price 25. 6r/. net. 

Twenty Years’ Railway Statistics, 1884-1904. Annually. 

Price l5. 

Investor’s Ledger. Price Ss. 6d. net. 

Monthly Mining Handbook. Price \s. net. 

Redeemable Investment Tables. Calculations checked and 

extended. By A. Skene Smith. Price ISj. net. 

MAUDE, WILLIAM C., Barrister-at-Law. 

Property Law for General Readers. Price 3s, 6d, 

MAY, J. R. 

Institute of Bankers’ Examinations. Preliminary Examina- 
tion Questions in Arithmetic and Algebra for the Years, 1380- 
1903, with Answers. Price l5. 6J. 

MELIOT’S 

English and French Explanatory Dictionary of Terms and 
Phrases relating to Finance, the Stock Exchange, Joint-Stock 
Companies and Gold Mining. Price 5s. net. 

MELSHEIMER and GARDNER. 

Law and Customs of the London Stock Exchange. Third 
Edition. Price 7s, 6d, 
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MERGES, F. A. D. 

• Indian Exchange Tables. A New Edition, showing the 
Conversion of English Money into Indian Currency, and vice 
vcrad, calculated for every Thirty-second of a Penny; from Is. to 
Is. (Sf/., price ISs. net. ; Supplements 1/ to 1/ 81/32 5s.; 1/1 to 
1/1 31/32 5s. net. 

Indian Interest Tables, from 1 to 15*perccnt. per annum of 
360 and 365 days; also Commission, Discount and Brokerage 
from 1 anna to 15 per cent. Price S.c. net. 

Indian Ready Reckoner. Containing Tables of Rates by 
Number. Quantity, Wcigln. etc., including fractions of a Maund, 
at any rate from .J Pie to 250 Rs. ; al.so Tables of Income, PZx- 
change (Is. 2d. to Is. 8//.), Interest and Commission. Sixth 
Edition. Price 25s. net. 

MILFORD, PHILIP. 

Pocket Dictionary of Mining Terms. 7'hird Edition, revised. 

Price Is. 


NASH, ROBERT LUCAS. 

The Investor’s Sinking Fund and Redemption Tables. Show- 
ing Investors the Return offered by Securities in the shape of 
Interest — Drawings — Redemptions - Terminable Annuities. 
Adapted for Ready Reference by StocUbroUers, Hankers, and 
all who hold Sccuritie.s, or require to Invest in them. Third 
and Revised Edition. Price 10s. 6d. net. 

NORMAN, F. S. C. 

Tables of Commission and Due Dates. Price 2.s. net. 

NORMAN, J. H. 

Universal Cambist. A Ready Reckoner of the World’s 
Foreign and Colonial Exchanges of Seven Monetary and Cur- 
rency Intermediaries, also the Present Mechani.sm of the Inter- 
changes of Things between Man and Man and between Community 
and Community. Price 12s. 6(/. net. 

Money’s Worth. Price 2s, Qd, net. 

PAGET, Sir JOHN R., Bart., Barrister. 

Legal Decisions Affecting Bankers. Edited and Annotated 
by. Issued under the sanction of the Council of the Institution 
of Bankers. Price 6s. net. 


PHILLIPS, MABERLY. ^ , 

A History of Banks, Bankers and Banking in North- 
umberland, Durham and North Yorkshire, illustrating the com- 
mercial development of the North of England from 1755 to 1894. 
With numerous Portraits, Fac-similcs of Notes, Signatures, 
Documents, etc. Price 31s. 6d. 

Token Money of the Bank of England, 1797-1816. Price 

2s. 6d, net. 
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PITT-LEWIS, G., K.C. 

A Handbook of River Law on the Thames. Being a Colfec- 
tion of the Acts, Orders and Regulations of General Public 
Interest of the various Public Bodies bearing Government upon 
it, for Persons visiting the Port of London and all using the 
River for Profit or Pleasure. Price 15s. net. 

f 

POCOCK, W. A., Esq., Barrister-at-Law, 

An Epitome of the Practice of the Chancery and King's 
(Queen’s) Bench Divisions of the High Court of Justice. Second 
lidition, Revised and Hnlargcd. Price 5s. net. 

POOR, H. Y. & H. W. 

Manual of the Railroads of the United States, Canada and 

Mexico, and othoi’ Investment Securities. 

Statements showing the Financial Condition, etc., of the 
United States, and of all leading Industrial Enterprises. 

Statements sliowing the Mileage, Stocks, Bonds, Cost, Traffic, 
Earnings, Expenses and Organisations of the Railroads of the 
♦ United States, with a Sketch of their Rise, Progress, Influence, 

etc. Together with 70 Maps and an Appendix, containing a full 
Analysis of the Debts of the United States and of the several 
States, published Annually. Price 45s. net. 

The Money Question. A Handbook for the Times. Price 

(is*, net. 

PROBYN, L. C. 

Indian Coinage and Currency. Price 4.v. 

PULBROOK, ANTHONY. 

Responsibilities of Directors under the Companies Acts, 1862- 

1900. Price 3s. fiJ. net. 

Handy Book on the Law and Practice of Joint Stock Com* 
panics. Incorporated under the Companies Acts, 1862-1900, with 
b'^orms and Precedents. Being a Manual for Secretaries and 
others interested in the practical legal management of the busi- 
ness of a Company. Third, Revised and Re-written Edition, 
Price 4s. net. 

Common Company Forms. Being a Series of Practical 

Precedents required in the Incorporating, Management and 
Voluntary Winding-up of Companies under the Companies Acts, 
1862-1900. Price 7s. 6(i. net. 

QUESTIONS ON BANKING PRACTICE. 

Revised by, and issued under the sanction of, the Council of the 
Institute of Bankers. Fifth and Revised Edition. Price 6s. 

RAIKES, F. W. (His Honour Judge), K.C., LL.D. 

The Maritime Codes of Spain and Portugal. Price 7s. net. 

** Dr. Raikes is known as a profound student of maritime jurisprudence, and he has been 
able to use his knowledge in a number of notes, in which the law of England and of other 
countries is compared with that of the Iberian Peninsula.”— 

Maritime Codes of Holland and Belgium. Price 10s. 6d. 
net. 

Maritime Codes of Italy. , Price 12s. 6d. net. 
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RICHTER, HENRY. 

The Corn Trade Invoice Clerk. Price L. net. 

ROBINSON. 

Share and Stock Tables; comprising a set of Tables for 
Calculating the Cost of any number of Shares, at any price from 
l-16th of a pound sterling, or Is. a/, per share, to £:<I0 per share 
in value ; and from 1 to 500 shares, or from £100 to £50.(X)0 stock. 
Tenth Edition, price 5s. 

ROYLE, WILLIAM. 

Laws relating to English and I'orcign L'unds, Shares anti 
Securities. The Stock Exchange, its usages, and the Rights of 
Vendors and Purchasers. Price 6s. 

RUSSELL, RICHARD. 

Company Frauds Abolition. Suggested by a review of the 

Company Law for more than half-a-ccntury. Price Is. 6r/. 

RUTTER, HENRY. 

General Interest Tables for Dollars, Prancs, Milreis, etc., 
adapted to both the English and Indian Currency, at rates 
varying from 1 to 12 per cent, on the Decimal System. Price 
105. 6(/. 

SAUNDERS, ALBERT, Solicitor. 

Maritime Law. Illustrated in the Form of a Narrative of a 

Ship, from and including the Agreement to Build her until she 
becomes a Total Loss. Price 21s. 

The Master Mariner’s Legal Guide. Price lO.s. (k/. net. 

SCHULTZ. 

Universal American Dollar Exchange Tables, Epitome of 
Rates from 34.80 to 34.90 per £, and from 3s. lOd. to 45. per 3» 
with an Introductory Chapter on the Coinages and Exchanges of 
the World. Price IO5. 6ti. 

Universal Dollar Tables. Complete United States Edition. 
Covering all Exchanges between the Ijnitctl States and Great 
Britain, France, Belgium, Switzerland, Italy, Spain and Germany. 
Price 215. 

Universal Interest and General Percentage Tables on any 

given amount in any Currency. Price Is. (id. 

English-German Exchange Tables, from 20 marks to 21 per 
£ by '025 mark per £, progressively. Price Ss. 

SENHOUSE, R. MINTON-, and G. F. EMERY, Bamsters. 

Case Law of the Workmen’s Compensation Act, 1897. New 

and Enlarged Edition. 35. 6d. 
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SHEARMAN, MONTAGUE, and THOS. W. HAYCRAFT. . 

London Chamber of Arbitration. . A Guide to the Law and 

Practice, with Rules and Forms. Second Edition. Price 25. 6d. 

SHEFFIELD, GEORGE. 

Simplex System oV Solicitors’ Book keeping. Price 3a. 6(f. 
net. 

SIMONSON, PAUL F., M.A. (Oxon.). 

A Treiitisc on the Law Relating to Debentures and Debenture 
Stock, issued by Trading and Public Companies and by Local 
Authorities, with forms and precedents. Royal JSvo. Third 
Edition. Price 21i. 

“Exhaustive in its tn-atment .” — J tvus. 

“ Comprijliensivv, well planned and reliable."—/. rfti' Jomiuil. 

The Companies Act, 1900, with Commentaries and Porms 

prescribed by the Board of Trade. Second Edition. Price 55. 

The l^aw I\clating to the Reconstruction and Amalgamation 
of Joint Stock Companies, together with Forms and Precedents. 
Price 105. (v/. 

SMITH, A. SKENE. 

Compound Interest ; as exemplified in the Calculation of 
Annuities, immediate and deferred, Present Values and Amounts, 
Insurance Premiums, Repayment of Loans, Capitalisation of 
Rentals and Incomes, etc. Price Is. net. 

“It is written with a business-like explicitness, and cannot fail to prove useful.’’— 
ScotSHum. 

SMITH, JAMES WALTER. 

The Law of Banker and Customer. New and Revised 

Edition. Price 5s. 

STEPHENS, T. A, 

A Contribution to the Bibliography of the Bank of England 

Price lOs. 6(/. net. 

STEVENS, W. J. 

Investment and Speculation in British Railways, Price 45. 

net. 

STRONG, W. R. 

Short-Term Table for apportioning Interest, Annuities, 

Premiums, etc., etc. Price Is. 

STUTFIELD, G. HERBERT, and CAUTLEY, HENRY 
STROTHER. 

Rules and Usages of the Stock Exchange. Containing the 
Text of the Rules and an Explanation of the general course of 
business, with Practical Notes and Comments. Third and 
Revised Edition. Price 6s. net. 
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TATE. 

Modern Cambist. \ Manual of Foreign Exchanges. The 
Modern Cambist ; forming a Manual of Foreign Exchanges in the 
various operations of Bills of Exchange and Bullion, according to 
the practice* of all Trading Nations; with Tables of Foreign 
Weights and Measures, and their 42quivalent8 in English and 
French. Twenty-third Edition. By Hermann Schmidt, Price 
12s. 

“ A work ol ffreat excellence. The care which has renderetl this a standard work is still 
exercised, to cause it to keep pace, from time to time, with the changes in the monetary 
system of foreign nations.” — The Timt‘<i. 

TAYLER, J. 

Red Palmer. A Practical Treatise oh Fly Fishing. Fourth 
Edition. Price Is. 6</. net. 

A Guide to the Business of Public Meetings. The Duties 
and Powers of Chairman, with tlic niodes of Procedure and Rules 
of Debate. Third Edition. I^riee 2s. (\{. net. 

The Public Man: His Duties, Pr)wers and Privileges, and 

how to Exercise them. Price 3s. b</. net. 

THOMSON, R. T. 

The Workmen's Compensation Act, 181)7. A plea for 

revision. Price 2s. 6r/. net. 

YAN DE LINDE, GERARD. 

Book-keeping and other Papers adopted by the Institute 

of Bankers as a Text-book for use in connection with their 
Examinations. Second Edition. Price 7s. (vT net. 

YAN OSS, S. F. 

American Railroads and British Investors. Price 8.9. 6</. net. 
Stock Exchange Values: A Decade of innance, 1885-1895. 
Containing Original Chapters with Diagrams and Tables giving 
Reviews of each of the last Ten Years -Trade Cycles— The 
Course of Trade, 1884 to 1891— Silver New Capital Created, 
1884 to 1891 — The iMoney .Market, IHSl to 1894- Government 
and Municipal Securities — C<4onial Securities I'oreign Govern- 
ment Securities— Home Railway .Stocks ---American Railways 
— Foreign and Colonial Railways and Mi.sccllancous Securitie.s. 
Together with Charts showing at a glance prices of principal 
securities for past ten years, and Highest and Lowest Prices 
year by year (1885 to 1894 inclusive) of every security officially 
quoted on the Stock Iixchangc, with dates and extreme fluctua- 
tions (extending to over 200 pages of Tables), compiled by Fredc. 
C. Mathieson & Sons. Price 155. net. 

"An unusually interesting chronicle of financial events during the last ten years. . . . 
We have not anywhere come acn-ss one so concise and /et so complete. ^ thcn/juvi . 

WALLACH, HENRY. 

West African Manual. With 2 Sketch Maps. Fourth Edition, 

Enlarged. Price 45. net. 
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WALLIS, E. J. 

Thirty Full- page illustrations of the Royal Botanic GardeAs, 

Kew, from Photographa taken by Permission, Price 2^. 6f/. net. 

WARNER, ROBERT. 

Stock Exchange Book-keeping. Price 2s, 6d, net. 

WARREN, HENRY. 

Banks and their Customers. A Practical Guide for all who 
keep Hanking Accounts, from the Customers’ point of view. By 
the Author of “The Banks and the Public”. Seventh and 
Enlarged Edition. Price ‘2s. net. 

WATSON, ERIC R., LL.B. (Lond.). 

The Law Relating to Cheques. Third Edition. Price 

2s. 6d. net. 

WHADCOAT, G. C. 

His Lordship’s Whim. A Novel. Price 6.s'. 

WILEMAN, J. P., C.E. 

Brazilian H.xchange, the Study of an Inconvertible Currency. 

Price 5,v. net. 

WILHELM, JOHN. 

Comprehensive Tables of Compound Interest (not Decimals) 
on £1, £5, £25, £50, .£75 and £100, Showing Accumulations Year 
by Year for Fifty Years at Rates of Interest from I (progre.s.sing J) 
to 5 per cent. Price 2s. Bi/. net. 

WILKINSON, T. L., Solicitor. 

A Chart of Ready Reference for Office Use, showing at a 
glance tlic Returns to be made and Registers to he kept by Com- 
panies Registered under the Companies Acts having Capitals 
divided into Shares. Price Ss. ini. net, post free ; mounted on 
linen and varnished. 

WILLDEY. 

[Parities of American Stocks in London, New York and 

Amsterdam, at all Rates of Exchange of the day. Price 25. 

WILSON. 

Autlior’s Guide. A Guide to Authors; showing how to 
correct the press, according to the mode adopted and understood 
by Printers. On Card. Price Hd. 

Investment Table : showing the Actual Interest or Profit 
per cent, per annum derived from any purchase or investment at 
rates of interest from 2.J to 10 per cent. Price 2s. net. 

Handbook of South African Mines, etc. A Guide to the 

Kaffir Market, l^ricc 5s. net. 

Wilson’s Equivalents of English Pounds in Kilogrammes and 
Kdogrammes in English Pounds at 1016 0475 Kilogrammes to 
the Ton. Price 25. net. 
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WOODLOCK, THOMAS F. 

The Anatomy of a Raijroad Report. Price 2r. 6d. net. 

* Careful perusal of this useful work will enable the points in an American railroad reporlt 
to be ^'rasped without 

•' 

WRIGHT’S 

Yield Tables, showing the net Return on Investments in 

Shares. Price 2s. not. 


RICCKNT PAMPHLETS. 


The Incidence of Income Tax and Wasting Securities. 

By Ho)i. HEKitEwrC. (»iniis. I^riec (W. 

Free Imports. 

Why our prc.scnt S) stem has resulted in transferring; a large portion o[ 
the I.^abouring Population of the Unitcti Kingdom to Foreign Countries^ 
thus Disintegrating her Nationality in the endeavour to promote her 
Material Prosperity. liy 1?i-wnaki) Dale. Price l.s. 

Thoughts on Mr. Chamberlain’s Proposed Fiscal Policy. 

By Walti^r J. Hammond, M. Inst. C.Ii. r^*ice (7</. 

Mr. Balfour and Conceivable Cures for Imagined Ills. 

ByC. H.P. C. IVicf Is. 

Cancer, is it Curable? Yes. 

By Robert Hell, M D,, F.F.P.S., etc., Consulting Physician to the 
Glasgow Hospital for Women. Price b. 

How to Insure Buildings, Machinery, Plant, Office and 
Household Furniture and Fixtures against Fire. 

By C. Spenslky. Price b. 

Expansion of Trade in China. 

By T. H. Whitehead, Member of the Legislative Council, Hong-Kong. 
Price b. 

Indian Currency. 

An Essay. By William Fowlbk. LL.B. I Vice Is. 

Cost Price Life Assurance. 

A Guide to 3 and ."4 per Cent. Compound Interest per annum on 
Ordinary and Endowment Policies respectively. I bird Edition. Jiy 
T. G. Rose. Price bd. 

Useful Information for Gold Mining Investors. 

By R. H. Charlton. Price b 
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Pamphlets, etc., on Bimetallism. * 

BULL’S CURRENCY PROBLEM AND ITS SOLUTION. 

Cloth. 2s. 6rf. ’ 

DICK’S INTERNATIONAL BULLION MONEY. Price 6^. 
DOUGLAS (J. M.) GOLD AND SILVER MONEY: A Vital 

British Home Question, with Tables of Average Prices of Commodities 
and Silver from 1846 till 1892. Price 6ci. 

GEORGE’S THE SILVER AND INDIAN CURRENCY 

QUESTIONS. Price Is. 3t/. 

GOLD STANDARD (THE). A Selection from the Papers 

issued by the Gold Standard Defence Association, 1895-1898. Price 
2s. &/. 


LEAVER’S MONEY; its Ori^^in, its Internal and International 

Rise and Development. Price Is. 

MEYSEY-THOMPSON’S (Sir Henry M., Bart, M.P.) PRIZE 

ESSAY. Injury to British Trade and Manufactures. By Geo. 
Jamieson, Esq. Price 6</. 

MILLER’S DISTRIBUTION OF WEALTH BY MONEY. 

Price Is. 

MONOMETALLISM UNMASKED : OR THE GOLD MANIA 
OF THE NINETEENTH CENTURY. By A Senior Optime, 

NORMAN’S PRICES AND MONETARY AND CURRENCY 
EXCHANGES OF THE WORLD. Price 6^/. 

NORMAN’S SCIENCE OF MONEY. Price Is. 

NOTES OF MONEY AND INTERNATIONAL EXCHANGES. 

By Sir J. B, Phkar. Price Is, 

PEARSE S RUDIMENTS OF THE CURRENCY QUESTION : 

c cplaining the principal terms used in the Currency Controversy. By 
William Pbarse. Price 6d. 
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HoNeill’s Mining and General Telegraph Code. 

Arranged to meet the rccy.iircments of Mining, Metallurgical and Civil 
Engineers, Directors of Mining and Smelting Companies, Fiankers, 
Brokers, Solicitors and others. Price 21s. net. 

Moreing and McCntcheon’s Telegram, Codes. 

Code I. “The (iencral, Commercial and .Mining Telegram Code,” 
containing 274,000 Phrases and Sentences. Price £5 5s. net. 

Code n. “The Multiforjn Combination Telegram Code,” with 206,4()0 
Cypher Words, with 000,045 (Irtiups <ii Numbers. £S 8s. net. 

Code III. “ The Cataloj^uc Ci>inhination Telegram Code,” consisting of 
274,979 separate l^eferences to Catalogue Numbers. Prices, etc. 
Price £7 7s. net. 

Moreing and Neal’s General and Mining Code. 

For the Use of Mining Companies, Mining Engineers, Stockbrokers 
Fin.ancial Agents, and Trust and Finance Companies. F'*ricc 21, s. 

Official Vocabulary in Terminational Order. 

I’ricc 40i*. net. 

I Scott’s Shipowners* Telegraphic Code. 

New Edition. 1890. Price 2i.s. 

Stockbrokers’ Telegraph Code. i>. ico Ss. net. 

■t 

i Watkins’ Ship-broker’s Telegraph Code. 

Price £4 net. Two copies, £7 net. 

Whitelaw’s Telegraph Cyphers. 

400,000 Cyiihers in one continuous Alpiiabclical order. Price .Cl 2 IOji. 
202,600 words, l"renc!i, Spanish, Portuguese, Italian 

and Latin. Price 150^. each net, 

53.000 English words ....... 5l)s. ,, ,, 

42,600 Cerman 505. „ 

40.000 Dutch 50v. 

^,200 in all. 

68.400 Latin, etc., etc. (Original Edition), included 

in the above 202, BOO ..... OO.'i. ,, 

25.000 English (Original lidition\ included in the 

aht)vc 53,000 ....... lO.s'. ,, ,, 

22.500 of the I-aiglish words, arjanged 25 to the 
page., with the lull width ol the quarto page 
for filling in phra.ses BOs. ,, ,, 

11.400 of the Latin words arranged .so .»s to re- 

present any 3-letter group, or any three 
2-figure groups up to 24 . . . I5s. 

401 Millions of 1 ’rononnccable V\ ords, all ol 
Ten letters, rejjrcsenling I complete sets 
i^l' 8'figure groups. Also an additional 
134.^ millions, representing 12 complete 
sets of 7. (> ami 5 figure groups, and rdl 
numbers thereunder Price I50s. 




Medium 4to, 500 pp. Cloth, price lOs. 6d. net^ 
THE 

PREMIER 

CYPHER TF' EGRAPHIC 

CODE 

Containing close upon 120,000 Words (from A to M, 
specially selected from the Berne Official 
Vocabulary) and Phrases. 

THE MOST COMPLETE AND MOST USEFUL GENERAL CODE YET PUBLISHED. 

COMPILED BY 

WILLIAM H. HAWKE. 

SOME OPINIONS OF THE PRESS. 

•' It lb caU'uIaUhI to savo expen'ie by making one word do the fluty of two to five 
words as compared with othet codes without trouble or loss of tune. This result 
has lx*tii obtaimd by uitroduung novtl and simple methods of tabulation. The 
scope of the code is a very wide onf , and makes it suitabiL to the traveller as well as 
to the comnieicial man.” / eit^niph 

“ Is distinguished .'iniong books of its kind by tin unusual width of its range. 
For the rest it is a careful work which k<eps constaniU in view the practical needs of 
men of business.*’ 

" '1 he code is certainly «i m irvel of compreht nsivent ss, and at least the translation 
of messages would appear to be easy, owing to the system of initiil words and cross 
references unbodied in it, and the conspicuous headings. Mamhe^fer Guardian, 

“An Lxtrtmely valuable t)pVui tek graphic code Ihe seeing of expense .s, of 
couise, the pnnury object of a code , but another (onsidt i ition with Mr Hawke has 
been to airatige a code so that what is requutd to be tt insmittfd can be sent with 
the least possible trouble and waste of time ” / tuam nil A uc i 

“ Ibis compilation is excellent in choice ot messtges ind simplicity of arrangement. 
Those who have had to deal with other codes will appn ciate this point Particularly 
admirable .ire the joint tables for market rtpoits, which can give quotations and tone 
in one word What with careful indexing to the m ub r and ingenious simplicity this code 
is certainly one of the best we have yet seen." - Shippiur Ieh,^taph, laverpool. 

“ An Vollstandigkeit durtti csvon uiderc n Wt i kc. gleichu Art kaum ubertroffen 
werden. ” 1 1 ankfUrter /.ettung, 

“'Ihe systems of tabulation are simple, and the general appearance of the 
volume seems to confiim the » hum that this is by far the most complete code ever 
issued.” — liibune, Chicago. 

“ Mr. llawke s long expeutnee .as .in expert m telegraphic code systems is a full 
guarantee of the excellence of the ' Prenut i Code’ / neipool ( ourter. 

Now Ready. Medium 4to. Cloth, price los. 6d, net. 

100,000 WORD SUPPLEMEHT TO THE PREMIER CODE. 

Words epeclatly seleoted from the Berne Official Vooabulary, remainder of 
' alphabet from M to Z. 

COMPILED BY WILLIAM H. HAWKE. 

For special Tables for Offers, Buying, Selling, etc., the Five Figure 
System, worked m conjunction with Keys of Words, numbered from 00,000 
to 99,999, and 2440 Reserve Words for Indicating or Catch Words or Special 
or Temporary Tables, does not clash wdth the Premier Code. 

These two volumes contain between them all the telegraphically good 
words of the Berne Official Vocabulary, as they have been selected with 
the greatest care. 


LONDON : EFFINGHAM WILSON, 
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